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INDEPENDENT AUDITOR'S REPORT ON THE STANDALONE IND AS FINANCIAL
STATEMENTS

. TO THE MEMBERS OF PUNJAB STATE POWER CORPORATION LIM\ITED

1,

We have audited the accompanying standalone Ind AS financial statements of
PUNJAB STATE POWER CORPORATION LIMITED (“the Company”), which
comprises the Balance Sheet as at March 31, 2017, the Statement of Profit and
Loss, the Statement of Cash Flows and the Statement of Changes in Equity for
the year then ended and a summary of significant accounting policies and other
explanatory information (hereinafter referred to as ‘standalone Ind AS financial
stateménts’).

N

Management’s Responsibility for the Standalone IND AS Financial Statements

2.

N\

The Company’s Board of Directors is responsible for the matters stated in
Section "134(5) of the Companies Act, 2013 ("the Act")with respect to the
preparation and presentation of these standalone Ind AS financial statements
that gives a true and fair view of the financlal pasition, financial performance,
cash flows and changes in equity of the Company in accordance with accounting
principles . generally accepted In India, including the Indian Accounting
Stand‘é__rcls(lnd AS) specified under section 133 of the Act, read with relevant
Rules issued there.under.

This responsibillty also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the
Company and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and the design, implementation
and malntenance of adequate internal financial control that were operating
effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the standalone ind AS
financlal statements that give a true and fair view and are free from material
misstatement, whether due ta fraud or error,

Auditor’s Responsibility

4.

6.

Our responsibility is to express an opinien on these standalone Ind AS financial
statements based on our audit.

We have taken into account the provisions of the Act, the accounting and
auditing standards and matters which are required to be included in the audit
report under the provisions of the Act and the Rules made there under.

We conducted our audit of the Standalone Ind AS financial statements
accordance with the Standards on Auditing spacificd under Section 143(10)
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the Act. Those Standards require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether the
standalone Ind AS financial statements are free from materia! misstatement.

An audit involves performing procedures to obtain audit evidence about the
amounts and disclosures in the standalone Ind AS financial statements. The
procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the standalone Ind AS
financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal financial control relevant to the
Company’s preparation of the standalone Ind AS financial statements that give
a true and fair view in order to design audit procedures that are appropriate in
the circumstances. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of the accounting estimates
made by the Company’s Directors, as well as evaluating the overall
presentation of the standalone Ind AS financial statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our qualified audit opinion on the standalone
Ind AS financial statements.

Basis for Qualified. Opinion

RESERVES & SURPLUS

9.

Capital Subsidy under RGGVY from GOI, as per closer reports of works
undertaken under these schemes submitted to REC Ltd. Rs. 25.41 crores is
refundable. The liability of Rs. 25.41 crores has not been recognized. Reserves
are overstated and liability is understated by Rs. 25.41 crores. (Refer Note
no.55 on notes on accounts).

FINANCIAL LIBILITIES-OTHERS

10. The GPF & Pension Liability of Rs. 9.58 crores due towards employees of

electricity wing of municipal Corporation Amritsar absorbed in  erstwhile
Board/company (n April 1995 standing in the books of accounts as on
31.03.2017, against the actual liability of Rs. 0.83 crores for remaining
employees. This has resulted in overstatement of liability and loss amounting to
Rs. 8.75 crores. (Refer Note n0.23.3 on notes on accounts).

OTHER CURRENT LIABILITIES

11. Details of Public Warks Misc. deposit GH 46.926 Rs. 223.28 crores and GH

46.922 Rs. 24.50 crores are not available. The impact of the same is not
ascertained.
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Property, Plant and Equipment

12, Land Includes land revalued at Rs, 807.84 crores during financial restructuring
plan including lease hold land Rs. 91.03 crores which were in the possession of
erstwhile PSEB for installing its equipment allotted by village panchayat and
other Govt. departments and were not eligible for revaluation as these were not
owned and are neither saleable nor transferable resulting in overstatement of
fixed assets and capital reserve. The impact of the same is not ascertained.
(Refer Note no.3.2 & 3.3 on notes on accounts)

13.Inter division transfer of fixed assets has been shown as additions and
deductions resulting in overstatement of same. (Refer Note no.3 on notes on
accounts)

14. Assets not in use GH 16 include Rs. 28.36 crores in respect of Location Code-
717 which has not been reconciled with actual balance of Rs.58.31 crores as per
subsidiary record, The impact of the same is not ascertained.

15. Reconciliation of IUT-Capital Expenditure/ Fixed Assets Rs. 288.45 crores has
not been made and the same has been shown as non-current asset. Fixed
Assets has been understated and non-current asset overstated to that extent.
The impact of the same s not ascertained.

16.No profit or loss on sale of plant and machinery account code 16.105 Rs. 21.86
crores has been ascertained & accounted for. The impact of the same is not
ascertained.

CAPITAL WORK-IN-PROGRESS

17. CWIP includes Rs. 101.58 crores on SYL projects which is held in abeyance. The
Government of Punjab has resolved to abandon the SYL canal. No provision of
Rs. 98.17 crores has been made for obsolescence of project after considering
the reserve price of Rs.3.41 Crores for the inventory lying at Ropar Electrical
Division.  Losses are understated and CWIP is overstated by Rs. 98.17
crores.(Refer Note no.5.2 on notes on accounts)

INVESTMENT
18. 1300000 equity shares of joint venture company “"Panam Coal Mines Ltd.”
allotted in earlier years to erstwhile FSEB have not been accounted for. (Refer
Note no.468(i) on notes on accounts)
Borrowing Costs
19.1t has been observed that the accounting treatment of borrowing cost is in
contravention to the accounting policy of the company. The impact of the same

on accounts is not ascertained. (Refer note no, 2.11 of accounting policies)

OTHER NON CURRENT ASSETS

20. Pending decision/completion of terms and conditions .0 adjustment has been
made to Security deposits with lease financers as on 31.03.2017 under
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28.934 amounting to Rs.22.57 crores. The impact of the same is not
ascertained. (Refer Note no.10.1 on notes on accounts)

NON CURRENT ASSETS

21. Neither any provision of following outstanding balances is made nor details and
age wise analyses is available:

Account Particulars Amount in | Dr/Cr
Code i crores
28.870 Losses Under Investigation 50.98 | Dr
28.874 Cost of shortage of transformers pending 30.68_ Dr
investigation . )
22.8 Material excess/shortage pending | 11,16 cr
investigation .
28.745 Claim for loss to capital assets- Suppliers 59.53 or
IUT codes IUT balance account (Net) other than | 77.58 or
capital

The impact of the same is not ascertained till the conclusion of Investigation.

Y
22.GH 28.5 Fuel related receivables include old outstanding balance Rs, 7.81 ‘:\
crores. No provision has been made. Loss is understated and non-current assets
are overstated by Rs. 7.81 crores, S
X
23. Amount recoverable on account of Pensioner Charges amounting to Rs. 90.08 '™
crores from other states board/companies under account code 28.861 and : * -
28.866 are outstanding since long. Some of states have also filed counter -
claims armounting to Rs.100.07 crores which is considered as Contingent liability
by the company. The impact of the same on the accounts is not ascertained, i, |
{Refer note no.52 on notes on accounts), TR

24.As per confirmation of balance with PSTCL, the difference of amount of - =
Rs.12.69 crores is recoverable as per the books of PSPCL as on 31,.03.2017. The
amount recoverable from PSTCL is overstated by Rs. 12.69 crores, consequent
to non-reconciliation, the Iimpact of the same on accounts is not
ascertained.(Refer Note no.17.1 on notes on accounts)

25.Company has made investment of Rs. 0.05 crores and advanced Loan of Rs.
12.01 crores to Subsidiary “"Gidharbaha Power Ltd", The auditors of subsidiary
have expressed reservation to going concern status of subsidiary. The compan Y
has not diminished its value of investment. Further no provision of non-
recoverable advance and non-realisation of investment have been made by the
company. Accordingly losses are understated and assets are overstated by Rs.,
12.06 crores. (Refer Note no.47 on notes on accounts)

26. The Corporation has advanced to the following entities and the amount stands
ason 31.03.2017:
a) M/s Coastal Tamil Nadu Power Ltd.  -Rs. 6.1/ Crares
B) M/s Jharkhand Urja Vikas Nigam Ltd. -Rs. 12.87 Crores
The balance confirmation on the amount advanced amounting to Rs.6,17
crores and Rs. 12.87 crores as mentioned above is not confirmed, Further the
interest on the committed advances amount /s not accounted for by t

~
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corporation as on 31.03.2017. The impact of the same on the accounts is not
ascertained. (Refer note no 68 on notes on accounts.)

INVENTORY

27. It has been observed that the inventory as on 31.03.2017 as per trial balance of
Location Code 717 amounts to Rs.284.30 crores whereas as per the reports
generated from In-House Inventory System the value of the inventory as on
31.03.2017 amounts to Rs.406.14 crores. It has been observed that there
exists negative stock at various Central Stores as on 31.03.2017 as per the

. report generated by the new software. The impact on the accounts due to non-
reconciliation is not ascertained. '

28.In the absence of segregation of slow moving/obsolete/dead inventory, no
provision has been made in this regard. The impact of the same on the
accounts is not ascertained.

TRADE RECEIVABLES

29, Credit balance Rs. 24.20 crores included in Debtors for sale of power account
code 23.6 has not been reconciled. Further Rs.116.14 crores recoverable under
account code 23.6 is outstanding since long. The impact of the same on the
accounts is not ascertained.

CASH AND CASH EQUIVALENTS

30. Cheque issued account GH 24.403 is having debit balance of Rs. 9.67 crores as
on 31.03.2017 for which no details have been provided, the impact of the same
on the accounts is not ascertained.

SALE OF POWER

31. The Company has recognized revenue of Rs. 11.70 crores for the year ending
31.03.2017 on Sale of power to HPSEB LTD. against which realization
amounting to Rs. 0.55 crores has been made. The total amount recoverable
upto 31.03.2017 from HPSEB Ltd. is Rs. 105.64 crores. As per IND AS -18
"Revenue”, revenue shall not be recognized if the uncertainty exists in ultimate
realization. This result in understatement of loss and averstatement of Debtors
by Rs.11.15 crores for the year ending 31.03.2017. Further overstatement of
Reserves and debtors by Rs. 84,49 crores of earlier years.

PURCHASE OF POWER

32.The supreme court has decided vide its judgment arder dated 05.10.2017 in
regard to civil appeal No. 179 of 2017 Nabha Power Limited "NPL” as Appellant
Vs Punjab State Power Corporation Limited "PSPCL” and Anr... as Respondent,

that the appeal is partly allowed to the extent that the appellant is held entitled

for the washing cost of coal, the transportation from the mine site via washing
of coal to the project site inclusive of cost of road transportation for the period
where it was necessary. The amount payable to the appeilant as the
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this Supreme Court order failing which it would carry simple interest @12% p.a.
However the corporation has not provided any liability toward the appellant in
view of the order of the Supreme Court as on 31.03.2017 considering keeping
in view of the compliance of IND AS 10 - “Events after the Reporting Period”.
The impact of the same on the accounts is not ascertained.(Refer Note no.60A
on notes on accounts)

__ EMPLOYEE COST

33. Terminal benefits gratuity, leave encashment and pension are accounted for on
actual payment basis which is nol in accordance with Ind AS5-19, Employees
Benefits. Liability for terminal benefits Rs. 1795.97 crores for the year ending
31.03.2017 and Rs.21839.24 crores for previous years as per actuarial
valuation has not been accounted for. Loss is understated by Rs. 1795.97
crores, Reserves are overstated by Rs.21839.24 crores and noncurrent liability
understated by Rs. 23635.21 crores.(Refer Note no.67 on notes on accounts)

DISCLOSURE REQUIREMENT

34. Company has not fulfilled proper disclosure requirenq_\ent as per IND AS-24-
Related Party Disclosures. ¥ b
o
35. Information required to be disclosed as per MSMED Ack, 2006 has not been
disclosed. Since company has not completed the proeess of collecting the
information relating the Small and Micro units rendering service or supplying
goods to the Company, we are unable to determine whether there was delay in
making payment to such entities and the resultant interest for such delay as
prescribed under MSMED Act, 2006.(Refer Note no.44(a) on notes on accounts)
LA

OTHERS

36.The following observations in regard to accounting policies which are in
contravention of Indian accounting standards (IND AS) issued by Institute of
Chartered Accountants of India:

a) Obsolete/scrapped assets not in use under accolnt Code 16.1 and 16.2
amounting to Rs.'38.64 crores have not been recorded at lower of cost
or net realisable value as per requirement of Ind AS-16 “Property ,
Plant and Equipment”. (Refer Note no.3 on notes on accounts).

b) Inventory has been valued at Weighted Average Cost and stores at site
have been valued at engineering estimates instead of valuing the
inventory at lower of Cost or Realizable value as per Ind AS-2 -
Inventories. The accounting policy adopted by the company in regard
to valuation of inventory is in contravention to Ind AS-2 ‘Inventories”.
(Refer Note no.2.12 of Policies).
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37.

38.

Difference of debtors for IDF, Octroi, DSSF and ED Rs. 486.06 crores has not
been reconciled with corresponding liability. The impact of the same on the
accounts is not ascertained.

Negative balances of assets Rs. 180.44 crores and liabilities Rs. 23.12 crores
appearing in various account heads have been adjusted in respective account
heads resulting in understatement of respective balances. The impact of the

" same on the accounts is not ascertained. (Refer Note no./73 on notes on

39.

40.

a)

b)

41.

42,

43.

44,

accounts)

Confirmation and reconciliation of balances of creditors amounting to Rs.
2973.89 crores, Trade Receivables amounting to Rs.3144.12 crores, Loans,
advances recoverable and other personal accounts has not been made. The
impact of the same on the accounts is not ascertained.(Refer Note no.74 on
notes on accounts)

The Company has not complied with following provisions of The Compames Act,
2013 related to:

Appointment of Independent Directors as required under section 149(5).
3\
\
Appointment of one Women director as required under section 149(13.
L

X
Meetings of Board of Directors had been attended by proxy of ‘Rominee
directors. As per Section 166 of The Companies Act, 2013, djrettor of a
company shall not assign his office. There is no provision in Table A schedule 1
of The Companies Act, 2013 for such attendance by proxy and AQA of company

permitting the proxy cannot override the Table A schedule 1 of The Compames
Act, 2013.

Finance cost includes an expenditure of Rs. 152.06 crores on account of interest
on security deposits of consumers amounting to Rs. 2752.98 crores as on
01.04.2016, instead of Rs. 498.00 crores of earlier years and Rs. 71.08 Crores
of the year ending 31.03.2017 as worked out at the applicable rate. The Short
provision of interest on balance of security has resulted in understatement of
Current liabilities by Rs. 569.08 crores, understatement of Loss by. Rs 71.08
crores and overstatement of Reserves by Rs. 4598 crores, ,

Stale Chegques account code 46.910 having credit balance of Rs. 15.81 crores as
on 31.03.2017 needs adjustment. The impact of the same on the accounts is
not ascertained,

It has been observed that an amount of 5 crores was received from
Government of Punjab under a scheme of 24 hours supply to villages in the
year 2012-13 out of which 1.25 crores is still standing under account code
47.305. Further the company has kept the above said amount in the shape of
fixed deposits and has been booking interest on the same as income till date.
Due to non-avajlability of the scheme related documents we are unable to
comment whether the above said amount is still payable to Government of
Punjab and also whether the interest earned over the years which is 79,88 lacs
is also payable to the government or not.

>
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45,

46.

47.

During the year company has received Rs.40 Crores and 30 Crores in the
previous year for connecting Dera/ Dhanies to 24 hours UPS feeders from PIDB,
As per the explanation given to us, the expenditure statement of such amount
transferred to the different units has not been received vet. Therefore status of
pending work/unutilised amaount with divisions if any cannot be ascertained,

In view of above observations at Sr.- No.09, 10,17, 22 ,25, 31, 33 & 42
considering the impact quantifiable, Loss for the year is understated by Rs.
1987.49 crores, Reserves are overstated-by Rs.22457.14 crores, Current assets
are overstated by Rs.105.64 crores, non-current assets are overstated by Rs.
118.04 crores, current liabilities are understated by Rs.585.74 crores and. non-
current liabilities are understated by Rs. 23635.21 crores. The EPS computed by
company is subject to our observations contained herein.

In the absence of information and sufficient details, we are unable to quantify
the impact on standalone Ind AS financial statements of our observations given
at other paragraphs.

Qualified Opinion

48,

. B Y
In our opinion and to the best of our information and according to the

explanations given to us, éxcept for the effects/possible effects of the matters -

described in the Basis for 'Qualified Opinion paragraph above, the aforesaid
standalone Ind AS financial statements give the information required by the Act
in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India including the Ind AS, of the
state of affairs (Financial Position) of the Company as at 31% March,2017, its
financial performance, losses and its cash flows and the changes in equity for
the year ended on that da}te.\u -

Emphasis of Matters

Without qualifying our opin’fob, we draw attention to the following matters
in the Notes to the standalone Ind AS financial statements:

49,

50.

51.

52.

Capital Reserve of Rs. 8750.73 crores had been created in 2010-11 on
revaluation of land after adjustment of carried forward revenue loss of erstwhile
PSEB vide notlfication nol/4/04-EB(PR)/620 dated 24/12/2012 notified by
Government of Punjab. ’

Equity share capital of the company of Rs.6081.47 Crores was allotted to
Government of Punjab in 2012-13 for consideration other than cash which
inctudes Consumer Contributions, grants and subsidies i.e. liability Rs. 3402.37
Crores of erstwhile PSEB converted into Equity share capital.

The company has not recognized Deferred Tax Assets/Liabilities as on
31.03.2017 as in the opinion of the management of the company due to
accumulated losses as on 31,03.2017 and virtual uncertainty of sufficient future
taxable income.(Refer Note no.48 on notes on accounts).

Hon'ble Supreme Court vide its order dated 24th Sept, 2014 has cancelled the
allocation of coal block to company and ordered payment of Rs. 295 Per M.T of
the coal extracted as additional levy. The Company has deposited a sum of Rs.
391.46 crores during the financial year 2014-15 to the extent of PSPCL share
Joint Venture Company i.e. M/s Panem Coals Mines Ltd and has been sho
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53.

54.

535.

56.

57.

58.

39,

60.

6L,

Advances Receivable. The balance additiona! levy of Rs. 1162.68 crores to be
paid in respect of Pachhwara Central Coal Mine is considered as Contingent
Liability.(Refer Noteno.51(ii){a)(ii} & 51 {v) on notes on accounts).

During the year ended 31.03.2017 the cormpany has not impaired its assets.as
the management is of the view that there is no indication of Impairment of
major assets as on date of Balance sheet i.e. 31.03. 2017 (Refer Note no.47 (b)
of notes on accounts).

As per article 10 of joint venture agreement provided for obtaining quarterly
financial statements relating to operation and activities of Joint venture
company. The company did not receive the adequate information and
established internal controls for ensuring the delivery of produced coal in the
earlier years to company only. The IV company M/s Panem Coal Mines Limited
is in the process of dissolution. However as per the decision of the BOD's of
PSPCL in its 60" Meeting held on 26/09/2017 has been resolved to file an
appropriate petition before National Company Law Tribunal New Delhi for

winding up M/s Panem Coa! Mines Limited.( Refer Note no.46 (B)(i} of notes on
accounts). '

The Company is having dispute pending in Hon'ble Supreme Court with
Himachal Pradesh Government regardingi@mount receivable / payable for share
in BBMB Project. Since the matter is still pending with Hon’ble Supreme Court
the accounting treatment for the amount recoverable and payable from
Himachal Pradesh has also not been recoghized in the books of accounts. (Refer
Note no.51(i) on notes on accounts). o
Non purchase of renewable energy certificite obligation upto the year ending

31.03.2017 is amounting to Rs. 333. 75 crores. (Refer Note no.62 on notes on
accounts),

i,

Ve
As per the terms of sanction of loaits uiider R-APDRP Scheme, the funds
provided were not to be diverted for any other scheme or used for any other
purpose. However, the company has used these funds for general operations by
obtaining overdrafts against fixed dep051ts created out of these loans, As on

31%* March, 2017 foan outstanding were Rs.113.57 crores. (Refer Note no.14.2
on notes on accounts).

Debtors include Rs. 312,25 crores where. the disputes have been pending in
various courts or arbitration proceeding is in process.

During the year ending 31.03.2017, the company has accounted for reduced
amount of AP subsidy by Rs.655.49 crores on account of True up of Financial
yvear 2014-15 & 2015-16 by PSERC vide its Tariff order dated 23-10-
2017.(Refer note no. 46 G on notes on accounts)

The stock of coal has not been insured by the company during the financial year

2016-17 to mitigate the risk due to fire, flood, earthquake and any other
naturat calamities.

As per terms and conditions of "Uday Scheme” the amount outstanding against
Government Departments as on 30.09.2015 amounting to Rs. 431.02 Crores
was to be cleared by 31.03.2016. The realization of the amount due has been
taken up with Punjab Government. {Refer Note no.57 on notes on accounts).

M
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62. As per terms and conditions of "Uday Scheme” Bank/FI's shali waive off any
unpaid overdue interest and penal interest an the Punjab DISCOM's debt and
refund /adjust of any such overdue /penal Interest paid since 01.10.2013 to
30.09.2015. The issue has been taken over with the banks but not no such
refund has been given by the banks.(Refer Note no.57 on notes on accounts.

63. Certain expenses like leave travel concessions, medical reimbursements, TA/DA
claims, arrears of salary and dearness allowance are accounted on cash basis.
(Refer accounting Policy no.2.16).

64.Balances prior to 1986 have been accounted for separately. These balances
comprise assets and liabilities Rs. 404.57 crores are required for further
allocation to the respective divisions of the company. However as informed to
us there is no overall impact on the accounts of the company.(Refer Note no.53
on notes on accounts). ,

65, The company is claiming the amount of ROE in its ARR every year on the basis

of paid up equity share capital of Rs. 6081.43 crores which includes Consumer

. contribution, grant and subsidies amounting to Rs. 3402.37 crores, The

" appellate Tribunal for electricity had decided against inclusion of consumer’s

\ contribution, grant and subsidies for the purpose of allowing return on equity to

. ,the company. However the company has obtalned stay order from the Supreme
- Court.

-

Our opinion Is not qualified in respect of above said matters
Other Matters

SQ}Ihé, company has engaged outside firm of consultant for the implementation of

“Ind'AS accordingly the accounts were reframed as per the requirements of Ind AS

by the consultant for the period ending 31.03.2015 and 31.03.2016 and accounts

for the year ending 31.03.2017. .

67.The Comparative Financial Information of the company for the transition date
opening balance sheet as at 1% April 2015 included in these standalone Ind AS
Financial Statements , are based on the previously issued Statutory financial
statements prepared in accordance with the companies ( Accounting Standards)
Rules 2006 audited by the predecessor auditors whose report dated14.07.2016
for the year ended 31.03.2015, expressed a quallfied opinion on those standalone
financial statements , as adjusted for the differences in the accounting principles
adopted by the company on the transition to the Ind AS, which have been
audited by us,

68.The comparative financial information of the company for the year ended
31.03.2016, Included in these standalone Ind AS financial Statements , are based
on previously issued statutory financial statements prepared in accordance with
the companies { accounting Standards) rules 2006 audited by us and our report
e pressed an modifled opinion on those standalone financial statements , as
adjusted for the differences in the accounting principles adopted by the company
on the transition to the Ind AS , which have baen audited by us.

.
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Report on Other Legal and Regulatory Requirements

69,

70,

71.

d)

f

As required under section 143(5) of the companies act 2013, we give in the
"Annexure I", a revised statement on the Directions issued by Comptroller and
Auditor General of India after complying with the suggested methodology of
Audit, the action taken thereon and its impact on the accounts and financial
staterment of the company.

As required by the Companies {Auditor’s report) Qrder, 2016 ("the Qrder”) issued
by the Central Government of India in terms of sub-section (11) of section 143 of
the Act, we give in the “Annexure II", a statement on the matters specified in
paragraphs 3 and 4 of the Qrder, to the extent applicable.

As required by section 143 (3) of the Act, we report that:

We have sought and, Except for the effects of matters described in the Basis Of
Qualified Opinion paragraph, obtained all the information and explanations which

to the best of our knowledge and belief were necessary for the purpose of our
audit; '

Except for the\ effects of matters described in the Basis Of Qualified Opinion
paragraph, in qur opinion proper books of accounts as required by law have been
kept by the Company so far as appears from our examination of those books and

proper returns_.'ad.equate for the purpose of our audit have been received from
branches not visifed by us,

Except for the .effects of matters described in the Basis Of Qualified Opinion
paragraph above, the Balance sheet , Statement of Profit & Loss , Statement of
Cash Flows and the Statement of Changes in equity dealt with by this Report are
in agreemenE;‘_W‘iEﬁ the books of accounts;

Except for the effects of matters described in the Basis Of Qualified Opinion
paragraph above, in our opinion, the aforesaid standalone Ind AS financial
Statements comply with the Accounting Standards specified under section 133 of
the Act, read with'relevant rules issued thereunder;

In view of exeription given vide notification no. G.S.R. 463 { E } dated June 5,
2015, issued by the Ministry of Corporate affairs, Provisions of section 164{2) of
the act regarding disqualification of Directors , are not applicable to the company;

With respect to the adequacy of the internal financial controls over financial

reporting of the Company and the operating effectlveness of such controls, refer
to our separate Report "Annexure III" ;and

With respect to other matters to be included in the Auditor’s Report in accardance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, In cur opinion
and to the best of our information and according to the explanations given to us:

i) Except for the effects of rmatters described in the Basis Of Qualified
Opinion paragraph above, the Company has disclosed the impact of

o
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i)

i)

iv)

pending litigations on its financial position in its Standalone Ind AS
financial statements ;(Refer Note no.51on notes on accounts).

The Company did not have any long-term contracts inctuding derivatives
contracts for which there were any material foreseeable losses

There has been delay in transferring amounts of unclaimed bonds Rs, 0.10
crores, to the Investor Education and Protection Fund by the Company and

The Company has provided requisite disclosures in its Standalone Ind AS
financial statéments as to holdings as well as dealings in Specified Bank
Notes During the period from 8 November,2016 to 30 December,2016,0n
the basis of information available with the company. Based on audit
procedures, and relying on management’s representations we repert that
disclosures are in accordance with books of accounts majntained by the
company and as produced to us by the management. (Refer to note 69 on
notes accounts.)

For JAIN & ASSOCIATES
Chartered Accountants

{Regd No.:001361N)

N

S.C.Pathak
Partner

Membership No.: 010194

Plaée: Patiala

Date: (0 Ol-2018
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“Annexure-I” to the Independent Auditor's Report of even date on the
Standalone Ind AS Financial Statements of PUNJAB STATE POWER

CORPORATION LIMITED

Directions of the Comptroller & Auditor General of India under section 143(5) of the
Companies Act 2013, in respect of Punjab State Power Corporation Limited for the year

2016-17.

Sr. Directions Reply / Facts by the Company ]
no. LT

1. | Whether the company has clear | According to information and explanations given

3

title/lease deeds for freehaold
and leasehold respectively? If
not Please state the area of
freehold and leasehold land for
which title deeds are not
available?

by the management, the title deeds of immaovable
properties included in fixed assets are held in the
name of the Company. Except in case of the
following immovable properties where the title
deeds are not in the name of the company:

I. 298 Freehold holdings amounting to Rs.
716.81 Crores as on 31.03.2017

2. 10 Leasehold holdings amounting to
Rs.91.03 Crores as on 31.03.2017,

Whether there are any cases of
waiver /write off of debts/loans
finterest etc? If vyes then
reason there for and the
amount involved.

According to information and explanations given
to us, the company has not booked interest on
the amount advanced i.e. Rs. 12.01 Crores to its
subsidiary, M/s Gidderbaha Power limited for the
year ending 31/03/2017.
Further the interest on the committed advances
amount given to the following companies has not
been accounted for by the corporation as on
31.03.2017.
a) M/s Coastal Tamil
-Rs. 6.17 Crores
b} M/s Jharkhand Urja Vikas Nigam Ltd.
~Rs. 12.87 Crores

Nadu Power Ltd.

Whether proper records are
maintained for inventories lying
with third parties and assets
received as gifts/grants(s) from
Govt or other authorities,

Has the company entered in to
agreements with franchise for
distribution of electricity in
selected areas and revenue
sharing agreements adeguately
protect the financlal interest of

.p.authorities.

According to information and explanations given
to us, the company is maintaining proper records
for the inventories lying with the third parties.
Further as informed to us no assets has been
received as gift/ grant from Government or other

We have been informed that no agreement has
for,

been entered into with . the
distribution of electricity.

franchise

the company?
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supplying power to franchises,

5. | Report on the efficacy of the | We have been informed that the company has
system of billing and collection | well taid down system of billing and collection
through easy bill payment, e-payment, bill
payment machine and cash counter of PSPCL.
However details of systemn and deficiency report
have not been provided to ascertain the efficacy
of billing. As per MIR the collection of revenue
efficiency is above 90%, however the age wise
o analysis and details of consumers having large
outstanding including government departments
has not been provided to us to report on efﬂcacy
of collection of revenue,

6. | Whether tamper proof meters | We have been informed following:
have been installed for all|-state of art 0.2 accuracy meters have been
consumers? Ifnot then, | installed at large consumption customer.
examine how accuracy of billing | -High and medium supply customers have been
is ensured. installed with static and electronic meters which

are tampered proof,

“The work of replacing electromechanical meters
of single phase and commercial consumers is
under progress under APDRP & RAPDRP schemes,
-No details or cases of tampering /deficiency and
billing have been provided to us to enable us to
examine the accuracy of billing.

7. | Whether the Company recovers | The circular issued by o/o CE, Commercial for
and accounts the  State | recovery of Fuel Cost Adjustment surcharge as
Electricity Regulatory | per PSERC order is as under: In
Commission Applicable Period of | Recovery Period
(SERC) approved Fuel and || FCA
Power Purchase Adjustment || April to June 2016 QOct to Dec 2016
and cost(FPPCA)? July to Sept 2016 Jan to March 2017

Oct to Dec 2016 | April to June 2017
Jan to March 2017 July to Sept 2017
Company has neither disclosed nor accounted for
the impact of accounting of FCA on cash basis.

8. | Whether the reconciliation of | As per reconciliation of balance with PSTCL, there
recelvables and payables | is difference of Rs.12.69Crores which is not
between the generation and | reconciled as on 31/03/2017 and it has been
transmission = companies has | disclosed at note 17(1) to financial statements.,
been completed. The reasons | there is difference of Rs.12.69 crores. In the
for difference may be | absence of details provided by company the
examined, reasons could not be ascertained.

9, | Whether the company is|We have been informed that company is not

supplying power to franchises.

| If so, whether the company is |

piA
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not supplying
franchises below
cost of purchase.

power to
its average

10

How much tariff roll back
subsidies have been allowed
and booked in the accounts
during the year? Whether the
same is being reimbursed
regularly by the state
government shortfall if any may
be commented.

We have been informed that no roll back of
subsidy has been accounted for during the year.
As per financial statements note no. 46 G(ii)Rs.
3011.58 crores is recoverable as at 31st March
2017. Subsidy has not been reimbursed regularly
but thé same is adjusted against Electricity duty ,
Guarantee fee and service of RBI bonds.

11.

12.

In the cases of Thermal Power
Projects, Compliance of the
various Pollution Control Acts
and the impact  thereof
including utilization and
disposal of ash and the policy
of the company in this regard,
may be checked and
commented upon.

Has the Company entered into
revenue sharing agreements
wlth private parties for
extraction of coal at pitheads
and it adequately protects the

financial  interests of the

We have been informed that Punjab Pollution
Control Board and CPCB have issued various
show cause notices to the company in the
previous year for non-compliance of following:

1. For not maintained record of e-
waste

2. Not installing flow meter on raw
water intake

3. Meter not installed to calculate the
effluents generated from various
sections,

4. Solid waste generated from colony
is dumped in empty area

5. Not complying with provisions of
the hazardous wastes

6. Non maintenance of stack of
adequate height of dust extraction
system of secondary crusher

7. For not providing measuring
devices for recording fresh water
consumption and waste v
generated from various parts of it

8. Suction system of APCD is required
to be upgraded. No energy meter
has been provided.

It has been informed by the Company
the consent to operate has been received from
various departments. Company has not complied
with the various directions issued by Ministry of
Environment related to disposal of Fly Ash,
utitizations of sale proceeds of Fly Ash, Creation
of Infrastructure Facliities etc.

Erstwhile PSEB has joint venture agreement with
EMTA for supply of coal from Pachwara Mine at
price base of Coal India Limited less discount
depending on grade of coal .

As per article 10 of joint venture agreement

provided for obtaining quarterly

4

Pagre 15 of 22




company?

statements relating to operation and activities of
Joint venture company. The company did not
receive the adequate information and established
internal controls for ensuring the delivery of
produced coal in the earlier years to company
only, The JV company M/s Panem Coal Mines
Limited is in the process of dissolution. However
as per the decision of the BOD's of PSPCL in its
60th Meeting held on 26/09/2017 has been
resolved to file an appropriate petition before
Natioral Company Law Tribunal New Delhi for
winding up M/s Panem Coal Mines Limited,

3.

14.

Does the company have the
proper reconciliation of quality
and quantity of coal ordered
and received and whether
grade of coal/moisture and
demurrage etc. are properly
recorded in the books of
accounts? ’

How much share of free power
was  due to the  state
government and whether the
same was calculated as per the
agreed terms and depicted in
the accounts as per accepted
accounting norms?

Company does not have any system of
Recanciliation of Quantity/ Quality of coal ordered
and received. We have been informed that
company do not place any order for coal, The coal
moisture is deducted from .coal bills and

in the books of accounts.

A,

S e
We have been informed that né free power has
been given to State Government, .\«

For JAIN & ASSQCIATES
Chartered Accountants
(Regd No.:001361N)

S.- L\V

S.C.Path
Partner

In the case of Hydroelectric
Projects the water discharge Is
as per policy/guidelines issued
by the state Government to
maintain  biodiversity.For not
maintaining it penalty
paid/payable may be reported.

We have been informed that :

-There is no policy or guidelines have been issued
by the State Government regarding water
discharge from Hydroelectric Projects.

-Discharge of water is controlled by irrigation
department.

-No penalty has been paid or is payable for no
maintaining biodiversity.

Membership No.: 010194

Place: Patiala

Date:

lo-O1- 2018
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“Annexure-II" to the Independent Auditor's Report

[As referred to in paragraph 70 under ' Report on other legal and regulatory
requirements’ in the Independent Auditor's Report of even date to the
members of M/s PUNJAB STATE POWER CORPORATION LIMITED (‘the
Company’) on the Ind AS Financial Statements for the year ending 31 March
2017.]

Re:

(i) () Company has generally maintained proper records showing full particulars
including quantitative details and situation of fixed assets however, these have
not been maintained as per requarements of Companies Act, 2013,

(b)As per information and explanation given Fixed assets have been physically
verified by the management during the year but no record of such verification has
been produced before us. In the absence of details we are unable to verify the
reasonableness and frequency of physical verification commensurate to s.rze‘c and
nature of its fixed assets. According to the information and explanations g;vén to
us, no material discrepancies were noticed on such verification. awl

X

(c)According to information and expianatlons given by the management, the tﬂ?le

deeds of immovable properties included in fixed assets are held in the name “of
the Company. Except in case of the following immovable properties where the
title deeds are not in the name of the company: g

{n case of land:

No. Leasehold/ Gross Net Remarks
of Freehold Block as Block as
cases at 31 at 31
March, March,
2017 2017
298 | Freehold [ Rs.716.81 |Rs.716.81 |+ All ‘these Tlands arc in
Holdi Crores Crores peaceful possession of PSPCL
ngs and " investment has already

being made on such lands for
creatlon of assets

10 | Leasehold Rs. 91.03 Rs. 91.03 [ 1n the absence of ‘detail of
Holdi Crores Crores such including peried of lease,
ngs no depreciation/ amortization

has been considered.

Y4
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(ii)

(iii)

(iv)

(v)

{vi)

Company does not carry any stock of finished goods and raw material. Inventory
of coal was physically verified at reasonable intervals. Inventory of O&M material
and capital stores has been physically verified by the management during the
year but no documentary evidence was provided.

In respect of loans, secured or unsecured, granted to the parties. covered in
register maintained under section 189 of the Companies Act 2013: According to
the information and explanations given to us, the Company has not granted any

loans to companies, firms or other parties covered in the Register maintained

under Section 189 of the Companies Act, 2013; and therefore paragraph 3(iii) of
the Order is not applicable,

In our opinion and according to the information and explanations given to us, the -

Company has complied with the provisions of section 185 and 186 of the Act, in
respect of loans, investments, guarantees and security made.

In our opinion and according to the information and explanations given to us, the .

Company has not accepted, raised ér renewed any deposits from the public ; and
therefore paragraph 3(v )} of the Orc\}er is not applicable,
L

We have broadly reviewed the cost 'reéords maintained by the company specified
by the Central Government under sub section (1) of section 148 of the Companies
Act, 2013, in respect of the company and we are of the opinion that prima facie
the prescribed records have been made and maintained. However, we have not
made detailed examination of the’dost records with a view to determine whether
they are accurate or completa, r .

(vii) (a)According to the records of the cor'hbany and.information and explanations given

to us ,the Company is regular-in depositing with appropriate authorities
undisputed statutory dues including provident fund, employees’ state insurance,
income-tax, sales-tax, service tax, customs duty, excise duty, value added tax,
cess and other material statutory dues applicable to it

(b)In the absence of information and detalls, we are unable to comment on

undisputed amounts payable in respect of Income-tax, Wealth Tax, Custom Duty,
Excise Duty, sales tax, VAT, Cess and other material statutory dues in arrears
/were outstanding as at 31 March, 2017 for a period of more than six months from

the date they became payable.

Page 18wl 22
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(c) According to the records of the Company, the dues outstanding of income-tax,
sales-tax, , service tax, duty of custom, duty of excise ,value added tax and cess

on account of any dispute, are as follows:

Period to
Amount | which the | Forum where
(In Rs. amount dispute is
Name of the Statute Nature of Dues Crores ) relates pending
_ 2006-07 to Dy CIT(A)
Sales Tax VAT on meter / Service rent 111.97 2009-10 Appeal
Entry tax on imports of goods 28.03.2011
from other states P to Supreme
Entry Tax & VAT 633.18 31.03.2015 | Court of India

(viii)

(ix)

(%)

(xi)

{(xii)

(xiii)

In our opinion and according to the .information and explanations given to us, the
Company has not defaulted in the repayment of dues to financial institutions,
banks and debenture holders.

Y

In our opinion and according to the information ahd explanations given to.us, the
money raised by way of term loans during the year have been applied for the
purpose for which they were raised except the corhpany has depaosited unutilized
term loan proceeds in fixed deposits and availed mverdrafts against the fixed
deposits which have been utllized for general Operations of the company. The
Company has not raised any money by way of initiar public offer or further public
offer {including debt instruments) during the year. _

During the course of our examination of the bobks and records of the company,
carried out in accordance with the generally accepted auditing practices in India,
and according to the information and explanations given to us, we have nelther
come acrass any instance of fraud by the company or on the company by its
officers or employees during the course of our audit except fraud on the Company
on account of embezzlements of Rs. 0.15 crores were detected in four offices

during the year. The company has already reported the same to Audit Committee
/ Board of Directors.

In view of exemption given vide notification no. G,S.R. 463 ( E ) dated June 5,
2015, issued by the Ministry of Corporate affairs, Provisions of section 197 read
with Schedule V of the act regardmg managerial remuneration are not applicable
to the company. Accordingly, paragraph 3(xi) of the order is not applicable to the
company;

In our opinion, the Company is not a Nidhi company. Therefore, the provisions of
clause 3(xii) of the order are not applicable to the Company and hence not
commented upon.

According to the information and explanations given to us and hased on our
examination of the records of the Company, transactions with the related parties
are in compliance with sections 177 and 188 of the ‘Act where applicable and
details of such transactions have been disclosed in the Ind AS financial

statements as required by the applicable accounting standards except as reported
in the audit report,

>
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(xiv) According to the information and explanations given to us and on an overall
examination of the balance sheet, the Company has not made any preferential
allotment or private placement of shares or fully or partly convertible debentures
during the year under review and hence, reporting requirements under clause
3(xiv) are not applicable to the Company and, not commented upon,

(xv) According to the information and explanations given to us and based on our
examination of the records of the Company, the Company has not entered into
non-cash transactions with directors or persons connected with him. Accordingly,
paragraph 3(xv) of the Order is not applicable.

{(xvi) the Company is not required to be registered under section 45 IA of the Reserve
Bank of Irdia Act, 1934 and accordingly, the provisions of clause 3 {xvi) of the
Order are not applicable to the Company :

For JAIN & ASSOCIATES

Chartered Accountants

{Regd No.:001361N)
o

AT
S.C.Ptath% .

Partner
Membership No.: 010194
. i

Place: Patiala -
Date: 10. 0l 20!
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“Annexure II1I” to the Independent Auditor's Report of even date on the
Standalone Ind AS Financial Statements of PUNJAB STATE POWER
CORPORATION LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of
Section 143 of the Companies Act, 2013 ("the Act™)

To the Members of PUNJAB STATE POWER CORPORATION LIMITED

We have audited the internal financial controls over financlal reporting of PUNJAB STATE
POWER CORPORATION LIMITED (“the Company”) as of March 31, 2017 in conjunction
with aur audit of the standalone Ind AS financial statements of the Company for the year
ended on that date. :

Management’'s Respansibility for Internal Financial Controls

The Company's Management is responsible for establishing and maintaining internal
financial contrels based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the;\f Institute of Chartered Accountants of India. These
responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were. operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to the Company’s policies, the safeguarding
of its assets, the prevention-and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditor's Responsibility ;*
gt

Our responsibility is to express an opinion on the Company's internal financial controls
over financlal reporting baséd on our audit. We conducted our audlt in accordance with
the Guidance Note on Audit.of Internal Financial Controls Over Financial Reporting (the
“Guidance Note”) and the Standards on Auditing as specified under section 143(10) of
the Companles Act, 2013, to the extent applicable to an audit of internal financiat
controls, both applicable to an ‘audit of Internal Financial Controls and, both issued by
the Institute of Chartered Accountants of India. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perfoerm the audit to
obtain reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated
effectively in all material respects.

Gur audit involves perfarming procedures to obtain audit evidence about the adequacy of
the internal financial controls system over financial reporting and their operating
effectiveness. Qur audit of internal financial cantrols over financial reporting included
obtaining an understanding of internal financlal controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the design
and operating effectiveness of internal contral based on the assessed risk. The
procedures selected depend on the auditor's judgment, including the assessment of the

risks of matertal misstatement of the Standalone Ind AS financial statements, whether
due to fraud or error,

We believe that the audit evidence we have obtained is sufficient and appropriate tc
provide a basis for our audit opinion on the internal financial controls system over

financial reporting.
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Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of standalone Ind AS financial statements for external purposes in
accordance with generally accepted accounting principles, A company's internal financial
controi over financial reporting includes those policies and procedures that (1) pertain to
the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of financlal
statements in accordance with generally accepted accounting™ principles, and that
receipts and expenditures of the company are being made only in accordance with
authorizations of management and directors of the company; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorized acquisition, use, or
disposition of the company's assets that could have a material effect on the standalone
Ind AS financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting
Because of the inherent limitations of internal financial controls over financial reparting,

including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also,

projections of any evaluation of the internal financial controls over financiai reporfing to -

future periods are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree
of compliance with the policies or procedures may deteriorate. '

Opinion

In our opinion, the Company has, in all material respects, internal financial controls
system which does not cormmensurate with size of the company and nature of its
business over financial reporting and such internal financial controis needs
strengthening over financlal reporting as on 31st March,2017, based on the internal
control over financlal reporting criteria established by the Company considering the
essentlal components of internal control stated in the Guidance Note on Audit of
Internal Financlal Controls Over Financiali Reporting issued by the Institute of
Chartered Accountants of India.

For JAIN & ASSOCIATES
Chartered Accountants
(Regd No.:001361N)

S.¢ \ 3L
S.C.Pathalt
Partner
Membership No.: 010194

Place: Patiala
Date: 1001 201€
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—n PUNJAB STATE POWER CORPORATION LIMITED
qﬁﬁ P pPCL Balance Sheet as at 31st March, 2017
Sr. Particulars Note No|  As at 31st March, As at 315t March, As at 1st April,
No 2017 2016 2015
{Amount in ) (Amount in T} {Amount in 7)
A|ASSETS
1[Non-current assets
(a}| Property, Plant and Equipment 3 3,56,27,00,44,468 3,37,07,88,41,202 3,27,39,84,37,431
{b}|Intangible Assets 4 27,91,85,478 33,60,29,454 34,79,16,357
{e}|Capital wark-in-progress 5 - 31,71,80,84,220 41,17,38,18,548 43,15,84,56,242
{d){FInanclal Assats
(i} Inveslments b 11,08,540 11,08,340 10,00,000
{Ii) Loans 7 5,12,13,26,200 5,09,48,58,419 5,08,45,89,325
(iif) Others 8 11,66,12 18,795 14,09,22.08,578 11,56,17,15,791
{e}|Other non-current tax assets 9 66,09,38,239 1,10,41 35,944 1,01,88,40,279
{f}|Other non current assats 10 9,64,98.08,571 6,46,21,57,784 3,95,25,09,739
Total Non-Current Assets 4,15,36,17,14,911 4,05,39,31,58,869 3,92,52,34,65,164
2[Current assets
{a}{tnventories 11 7,37,94,40,561 9,20,95,54,986 7,62,39,26,783
[b)|Financial Assets
{1} Investments 12 L - - 29 47,876
(ii) Trade receivables . 13 31,4'4,11,65,034 27,35,30,88,005 22,17,83,56,439
{lii) Cash ard cash equlvalents 14 2,85,45,37,885 4,39,67,56,997 4,38,70,15,205
{Iv) Bank Balances other than cash and cash 15 10,50,97,159 2,21,000 -
equivalents
(v] Loans 16 - - 59,11 49,020
{v[} Others 17 50,50,24,59,338 43,96,08,80,964 32,22,00,25,251
{c){Qther Current Assets 13 1,50,00,54,905 1,27,11,27,256 1,73,25,38,203
Total Current Assets 93,73,67,55,882 86,19,16,29,208 69,13,59,58,777
N Tatal Assets 5,09,14,84,70,793 4,91,58,47,88,077 4,61,65,94,23,941
pYy
B EQUITY AND LIABILITIES
w1 Equity
(1} Equity Share capital 19 60,81,47,42,590 60,81,47,42,550 60,81,47,42,550
{ii) Other Equity 20 27,62,58,99,630 55,86,33,27,180 72,24,72,61,386
Total Equity 88,44,06,42,220 1,16,67,80,69,770 1,33,06,20,03,976
Government grant, subsidles and consumer 21 22,83,13,81,953 14,39,42,53,577 13,17,48,2_7,?;5—
contributions
Liahilitles
Non-current labiliftlas
Financlal Llabilitles
(I} Borrowings 22 2,54,46,92,49,547 1,88,17,60,08,238 1,71,90,50,50,763
{il) Others 23 43,48,48,85 686 44,38,39,12,073 44,40,94,95 955
{h)[Cther Non-Current Liabilities 24 9,22,14,13,107 5,59,28,44,564 5,53,95,76,540
Total Non-current llabllities 3,07,17,55,48,340 2,39,15,27,64,875 2,21,85,41,23 658
3.2 Current Liabilitlas
{a}|Financlal Liabilitles
. {1} Borrowlings 25 14,71,68,17,048 {2,27,32,32,387) 16,34,98,65,968
(il) Trade payables 26 25,63,46,94,335 24,16,12,95 950 17,43,59,52 036
(lil} Others 27 29,56,73,92,581 84,57,85,10,325 48,47.43,75,467
(b} |Other Current Liabilltias 28 20,78,19,94,316 14,89,31,25,567 11,24,82,74,931
Total Current Liahllities 90,70,08,98,280 1,21,35,96,99,355 93,56,84,68,512
Total Liablitles 3,97,87,64,45,620 3,60,51,24,64,730 | _ 3,15,42,35,92,170
Total Equity & Llabilities 5,09,14,84,70,793 4,91,58,47,88,077 4,61,65,94,23,941

The accompanying nates 1 to 91 are an Integral part of the Standalone Financlal Statements,

As per our rapart of even date attached
For Jaln & Associates
Chartered Accountan
Firm Reg. No 001 3¢

V&

5t 2
{5. C. Path

Partner
Membership No, R
Place: Patlala

Date: | O ‘D\"lolg

«.Jalone Financial Statements
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For and an b half of the Board of Directars

N Verwrprssad)

Chalrman-cum-Managing Director

4»»;1_

Chlef Financial Officer
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Director/ #1 a ce
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PUNJAB STATE POWER CORFORATION LIMITED

yniy
‘ﬁi& ‘PSPCL Statement of Profit and Loss for tha year ended 315t March, 2017
’ {Amount In )
Sr. Particulars Note | For the year ended | For the year ended
No. No 31st March, 2017 31st March, 2016
I |Income :
a) [Ravenue from operations 29 '} 1,82,02,51,43,419 1,78,14,98,82,168
b) |Tariff compensation from State Govt. 30 61,76,96,49,614 57,60,70,00,000
c} |Gther Income 31 7,72,90,03,275 4,98,83,88,254
Total Income - 2,51,52,37,96,308 2,40,74,52,70,432
Il |Expenses ; ‘ ‘
a) |Purchase of Power 32 1,69,37,97,02,511 1,40,10,12,19,727
b) [Generation of Power (£33 21,01,12,97,008 28,08,36,85,523
c) |Repair and Maintenance 34 3,58,39,97,232 3,66,40,35,547
d)_|Employee Benefit Expenses 35 45,50,92,96,021 45,22,54,48,805
e) |Administration & General Expenses 36 1,84,43,59,805 2,09,64,65,315
f) |Finance Cost 37 29,40,11,49,538 32,42,33,11,677
£} |Depreciation and amortisation expense 38 12,09,25,94,598 10,62,06,19,065
h} |Cther Debits 39 ' 24,70,44,405 26,70,79,5986
Total Expenses 2,84,46,94,41,118 2,62,48,18,65,255
Less: Expenses caplitalized 40 4,58,39,71,355 5,28,93,05,502
Net Expenditure 2,79,88,54,69,7563 2,57,19,25,59,753
H_[Profit (+)/ Loss (-) before tax (1 - II) (28,36,16,73,455) (16,44,72,89,321)

IV |Tax Expense

d)|Current tax

b)| Defarred tax

V _|Praflt (+)/ Loss (-} for the year {Ill - 1)

(28,36,16,73,455)

(16,44,72,89,321)

VI _|Earnings per equlty shara:

a) |Baslc

{2.65)

b] {Dlluted

49

2,70}

{4.66)

2.70)

As per our report of even date attached
For Jain & Associates

Chartered Accountants

Firm Reg. No 001381N

5-( .\

(S, C. Pathalf
Partner

waiane Financial Statements

For and on behalf of tha Board of Directors

(A.Eenu Peasadf—""

5.C. Ar
Chalrman-cum-Managing Director Direttor / Flna
[5.K. Be:rr-j-‘ {laspa anjal)
Chief Financlal Officer Company Secretary
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PUNJAB STATE POWER CORPORATION LIMITED

Cash Flow Statement for the year ended 315t March, 2017

(Amountin T)

Particulars

For the year ended

For the year ended

5r.
No 31st March, 2017 31st March, 2016

A) |Cash flow from Operating activities

1 _|Net profit/{Loss) before tax _{28,36,16,73,455) {16,44,72,89,321)
2 |Adjustments for; -

2.1 |Deprecation 12,08,50,30,581 10,61,61,64,361
2.2 linterest & Finance Charges debited to P&L {except payable to consumers) 25,04,43,75,678 26,67,58,39,325
2.3 |Provisten for bad and doubtfuf debts 11,05,05,420 20,3@5&5_9_
2.4 _|Bad Deht written off 53,24,598 9,68,007
2.5 |Gain/Loss on sale of Assets {98,093} {24,700}
2,6 [Transferred from consumer cantribution & Govt Grants {1,29,99,15 305) (82,24M
2.7 |Interest on FO & other Investments {10,79,00,416) (15,88 38 414)
2.8 |Interest on loans to PSTCL (53,07,81,547) (63,29,71,672)

Total Adjustments {2) 35,30,74,40,916 35,88,25,84, 156

B) _|Operating Profit/{Loss) before working capital changas {A) 6,94,57,67,461 1%,43,52,94, 835

€) _|Adjustment for working capital changes: "'
1 _|(increase)/Decrease in Inventerles 1,83,01,14 425 {1,58,56,28 203}
2__|[{Increase)/Decrease in Debtors {4,20,39,08,047) (5,37,95,45,432)

3 _|{Increase)/Becrease In Other Finandial Assets (4,08.29,49,755) (14,27,75,17 594)

4 _l{Increase)/Decrease in Qther Assets {3,39,20,72,861) (3,72,93,55@47]
5__|{increase)/Decrease In Other Non-Current Tax Assets 44,31,97,705 {8,52,95,665)

6 Increase/(Decrease) In Secu rity from Consumers 404,65,37,051 3,34,45,60,358
7_|Increase/{Decrease) in Trade Payables 1,47,33,98 315 6,66,53,43,854

8 [Increase/{Decrease) in Other LiablMties 5,88,88,68 349 3,54,48,50,98§

9 _{Increase/(Decrease) in Other Financlal Liabflies 3,05,44,96,567 {2,90,73,85,036)
10 iNet worklng capital change (C} 5,05,76,81,819 (13,30,99,72,119)
D] |Cash genarated from operations.{B + C) 12,00,34,49,280 6,12,53,22,706.

E) |Cash flow from Investing activitles .

1_ |{Increase)/Decreasa in PPE {31,27, 61,35,7 4) f20,29,65,43,432) e
2_j(increase)/Decrease In WIF 9,4557,34,328 1,9846,37,694 | ..
3 _HIncrease)/Decrease In Intangible Assets 10,68,43,976 {3.81,13.097|.
4_ |Interest an loans to PSTCL 33,07,81,547 |- 63,29,71 672
5_|{lncrease)/Decrease In Loans (7,59,28,893 39,11,49,020

6 _|{increasa)/Decreasa in Investment - } ‘23'33,935 .
7_i{tncrease)/Decrease In Non-Current Assets 2,43,16,706 168,11,18,249|."
8 _|Interest Income an Fixed Deposlts 10,79,00,416 15,.88,28 414

9 _ [tIncrease)/Decrease in Fixed Deposits {13,58,76,159) {43,21,000) ‘
10_|Net cash used in investing activitias {E) (21,26,23,63,933) {14,88,74,33,544)
F} _|Cash flows fram financing actlvitias

1 Proceeds/[ﬂepayment) from Share Capital - .
2_|Proceeds/(Repayment) In Borrowings 25,20,33,57.837 35,64,27,99,725

3 _[interest & Finance Charges pald (25,04,43,75,673) {26,67,58,39,325)

4 Increase/(Decrease) In Other Equity 12,42,45 905 6,33,55,115

3 _Jincrease/{Decrease) In GPF {including CPF) {2,30,27,06, 299} {2,30,02,97,277}] -.
6 _|Transferred from consumer contribution & Govt Grants 1,29,90,15,305 82,24 08 610 ;
7 _|Increasa/{Decrease) in Consumar Contribution & Governernnt Grants 8,43,71,28 376 1,21,94,25,732

8 |Net cash fram financing activities (F) . 7,71,65,95,445 8,77,18,52,630
G)_|Net changes In Cash & Cash equivalants {D+E+F) (1,54,22.19,1113 97,41,793
H} |Cash and Cash Equivalents in the beginning of the perlod 4,39,67,56,997

Cash and Cash Equivalents at the end of the pariod {G+H)

2,85,45,37,835

4,38,70,15,205
4,39,67,56,997

As per owr report of even date attached
For Jain & Assoclatas

Chartered Accountants

Firm Reg. No 001361p

Membership No.
Place: Patlala

Date: ) 0)-2018

Jlone Financial Statements

For and on behalf of the Board of Diractors

(A, Vény ad)
Chalrman-cum~Managlng Director

(S.K. Ber|)
Chief Flnanclal Offlcer

-~ §—

{1aspal anj
Company Secratary
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‘7' Y Statement of changes in Equity for the year ended 31st March, 2017
A Equity Share Capital (Amount in )
Sr. NolParticulars Account code Total
1 |Balance as at 01 April 2015 54.5 60,81,47,42,590
2 Chﬂ@n equity share capital during the year -
1 _{Balance as at 31 March 2016 60,81,47,42,590
4__|Changes in equity share capital during the year -
5 |Balance as at 31 March 2017 60,81,47,42,590
B__ Other Equity (Amount in
Reserve B Surplus
Sr._|Account code 56.2 56.3 £ 56.6 56,1 38.1
No |Particulars Capltal reserve Material cost General reserve | Retained earnings Total
varlance and
other reserve
1 |Balance as per previous IGAAP at 87,50,73,52,600 25,42,19,849 20,11,50,536 (15.01,04,94,908) 72,99,22,28,077
31st March, 2015
2 |ind- AS Adjustments- Transition - - - (74,49,66,691) (74,49,66,691)
date
3 |Restated balance as at 1st Aprllf 87,50,73,52,600 29,42,19,849 20,11,50,536 (15,75,54,61.599) 72,24,72,61,386
2015
4 |Add :Met Profit/{Loss) after tax for - - - (16,44,72,39,321) - {16,44,72,89,32 1)
the current year
5 Addltlans/ad]ustment; durln: the - 21,54,97,701 - - 21,54,97,701
year o i
6 |Less: Utllized/transferred durlng the - 15,17,94,004 3,48,582 - 15,21,42,586
vear =
7 __|Balance as at 31st Mareh, 2016 87,505’3,52,500 35‘7933,546 20,08,01,5954 {32 20,27,50,920) 55.86,33,27,180
8  |Add :Net Proflt/{Loss) after tax for - - = & (28,36,15,73,455) { 28,36,16,73,455}
the current year -
5 ladditlens/adjustments during tha - 15,02,39,013 - - 15,02,39,013
.
year L
10 |Less: Utilized/transferred during the - 2,59,93,108 - - 2,59,93,108
vear
11 |Balance as at 31st March, 2017 87,50,73,52,600 48,21,69,451 20,08,01,954 (50,56,44,24,375} 27,62,58,99,630

As per our report of even date attached
For Jain & Assoclates
Charterad Accounta

Sae.
(5. C. Pathak)
Partner
Membership Mo,
Place: patlata

Date: v b 'plL2o| €
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(A, Yen
Chlrman-cum-Managlng Director
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Chief Financlal Officer
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NOTES FORMING PART OF THE FINANCIAL STATEMENT

1 General Information

Punjab State Power Corporation Limited (PSPCL) was incorporated on April 18,
2010 under the Companies Act, 1956. The Certificate of commencement of Business
was received on the same date from Registrar of Companies, Chandigarh.

The Government of Punjab restructured the Punjab State Electricity Board under the
provisions of the Electricity Act, 2003. In exercise of Powers conferred by Section
131, 132 and 133 of the Act, the Government of Punjab made a Scheme called the
Punjab Power Sector Reforms Transfer Scheme, 2010 (Transfer Scheme) vide
Notification dated April 16, 2010 which interalia provided for transfer of functions,
undertakings assets, properties, rights, liabilities, obligations, proceedings and
personnel of Punjab State Electricity Board, The Scheme was subsequently
amended by State Government by making a Scheme called the Punjab Power
Sector Reforms Transfer (First Amendment) Scheme, 2012 which was notified on
December 24, 2012, 3\

A, . .
fn exercise of the powers conferred by clause 5§ of the Transfer Scheme, the
Government of Punjab traisferred and vested all the functions of Board including
Generation, Trading and Distibution atong with all undertaking including residuary
and miscellaneous asset; rights, interests, liabilities and obligations vested in state
government under clause. 3'pf the scheme but excluding all those functions, assets,
rights, interests, liabilities and obligations vested with Punjab State Transmission
Corporation Limited by way of Notifications No. 1/4/04-EB/PR/620 & 632 dated
December 24, 2012 by vesting aggregate value of assets & liabilities of INR 30,912
crores as on April 16, 2010’ and from the said date, Company is carrying on the
business of generation and distribution of electricity in the State of Punjab.

2 Significant Accounting Policies .

21 Basis of preparation of Financial Statements

i

Standalone Financial Statements

Statement of Compliance

The financial statements are prepared in accordance with Indian Accounting
Standards (Ind AS) as notified by Ministry of Corporate Affairs, under the provisions
of the Companies Act, 2013 (‘Act) (to the extent notified), applicable provisions of
the Companies Act, 1956 and the provisions of the Electricity Act, 2003 to the extent
applicable. The Ind AS are prescribed under Section 133 of the Act read with Rule 3
of the Companies (Indian Accounting Standards) Rules, 2015 and Companies
(Indian Accounting Standards) Amendment Rules, 2016.

The Company has adopted ind AS standards and the adoption was carried out in
accordance with Ind AS 101 First time adoption of Indian Accounting Standards. For
all the periods up to and including 31 March 2016, the Company prepared its
financial statements in accordance with Generally Accepted Accounting Principles
{GAAP) in India, accounting standards specified under Section 133 of the
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iii)

Companies Act, 2013 (to the extent notified and applicable) read with Companies
(Accounting Standards) Rules, 2006 (as amended), applicable provisions of the
Companies Act, 1956, and the provisions of the Electricity Act, 2003 to the extent
applicable. The Company followed the provisions of Ind AS 101 in preparing its
opening Ind AS Balance Sheet as of the date of transition, viz. 01 April 2015.
Accounting policies have been consistently applied except where a newly issued
accounting standard is initially adopted or a revision to an existing accounting
standard requires a change in the accounting policy hitherto in use.

Basis of Measurement

The financial statements are prepared on accounting principles of going concern and
accrual basis of accounting under historical cost convention except for certain
financial instruments which are measured at fair values.

Use of estimates and judgment

The preparation of financial statements is in conformity with Ind AS which requires
the management to make judgments, estimates and assumptions that affect the
reported amounts of revenues, expenses, assets and liabilittes and the
accompanying disclosure/s, at the end of the reporting period. The estimates are
based on the management's best knowledge of current events and actions,
uncertainty about these assumptions and estimates could result in the outcomes
requiring a material adjustment to the carrying amounts of assets or liabilities in
future periods.

Functional and presentation currency

These financial statements are presented in Indian rupees, the national currency of
India, which is the functional currency of the Company.

2.2  Property, Plant and Equipment (PPE)

Standalone Financial Statements \

The Company has adopted the cost model of recognition under Ind AS 16 to
measure the Property, Plant and Equipment. Consequently all Property, Plant and
Equipment are carried at its cost less accumulated depreciation and accumulated
impairment losses, if any.

The cost of an item of Property, Plant and Equipment comprises its purchase price,
including import duties and non-refundable taxes, after deducting trade discounts
and rebates, any directly attributable expenditure to bring the Property, Plant and
Equipment to the location and making it ready for its intended use.

Property, Plant and Equipmeént acquired as replacement of the existing assets/
component are capitalised and its corresponding replaced assets/ component
removed/ retired from active use are derecognized.

Spares parts procured along with the Plant & Machinery or subsequently which
meets the recognition criteria of Property, Plant and Equipment are capitalised and
added in the carrying amount of such item. The carrying amount of spare parts that
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are repiaced is derecognized when no future economic benefits are expected from
their use or upon disposal. Other machinery spares are treatad as “stores & spares”
forming part of the inventory.

. Standfby'equipment and servicing equipment are recognised in accordance with Ind
AS 16 when they meet the definition of Property, Plant and Equipment. ‘Otherwise,
such items are classified as inventory. -

¢ Gains or losses arising from derecognition of an item of Property, Plant and
Equipment is measured as the difference between the net disposal proceeds and the
carrying amount of the asset and is recognized in the statement of profit and loss

. when the asset Is derecognized.

* In case of Property, Plant and Equipment 100% funded by consumer contribution,
amount equal to 5% of the value of such Property, Plant and Equipment is
transferred from deferred income to other income.

* In case of Property, Plant and Equipment part funded by consumer contribution,
\  proportionate amount equal to 5% of the consumer contribution is transferred from
y  deferred income to other income and balance depreciation is transferred to Profit &
vV Loss Account.

I

. *X In case of Property, Plant and Equipment put to use, where the final settlement of
"7 bills with contractors is yet to be effected, capitalisation is done up to the claim
" -~ accepted by PSPCL as per the term of the contract.

Claims for price variation/exchange rate variation in case of contracts are accounted
. for on acceptance of claims,

.

" Property, Plant and Equipment créated on land not belonging to PSPCL are included
under Property, Plant & Equipment.

. >
i -

. -

The cast of new meter used to replace the damaged meter is charged to revenue
and the cost of damaged meter and its accumulated depreciation is not withdrawn.

2.3 Intangible assets

» Intangible assets are carried at cost of acquisition less accumulated amortization
and accumulated impairment losses, if any.

* An intangible asset is derecognised on disposal, or when no future economic
benefits are expected from its use or disposal. Gains or losses arising from
derecognition of an intangible asset, measured as the difference between the net
disposal proceeds and the carrying amount of the asset, are recognised in profit or
loss when the asset Is derecognised.

2.4 Capital work in progreas

* Projects under which the Property, Plant and Equipment are not yet ready for their
intended use are carried at cost, comprising direct costs, related incidental expenses

- Standalone Financial Statements /f
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and attributable interest.

Expenditure on renovation and/or modernization of Property, Plant and Equipment
resulting in economic benefit {increased life and/or efficiency) are capitalised and
added in the carrying amount of such item,

The expenditure on capital work in Progress is transferred to appropriate assets at
the time of commissioning of project/ work during that year. In case of abandoned
project, the same is charged in the statement of profit and loss in the year in which it
is decided to abandon such project.

In respect of common expenditure incurred for both Operations and Maintenance
(O&M) and capital works, a portion of this expenditure is capitalised on a percentage
basis to capital as well as revenue.

Stores issued for capital works but lying unused at site, at the year-end, are valued
at engineering estimates and taken in CWIP.

In respect of supply—cdm-erection contracts, the value of supplies received at site
and accepted is treated as Capital Work-in-progress.

2.5 Capital Stores

Materials purchased for capital projects are classified as Capital stores and these
are valued at cost. '

26  Depreciation and Amortization

Standalons Financial Statements B)

In line with Part B of Schedule I! to Companies Act 2013, with effect from April 01,
2014, depreciation is provided as per PSERC (Terms & Conditions for determination
of Tariff) Regulations, 2005 (as amended in 2012) (PSERC Regulations). In
accordance with PSERC Regulations depreciation is provided on the straight line
method at rates specified in Appendix Il of Central Electricity Regulatory Commission
(Terms & Conditions of Tariff) Regulations, 2014.

The cost shall include foreign currency funding converted to equivalent rupees at the
exchange rate prevalent on the date when foreign currency was actually availed but
not later than the date of commercial operation.

The tangible Property, Plant and Equipment are depreciated up to 90% of the
original cost after taking 10% as residual value of Property, Plant and Equipment,

Temporary erections are depreciated fully (100%) in the year of
acquisitions/capitalisation by taking the written down value as !NR 1/- for control
purpose. :

Depreciation on additions to/deductions from Property, Plant and Equipment during
the year is charged on pro-rata basis from the month of such addition or as the case
may be up to the month in which such Property, Plant and Equipment is soid,
discarded, demolished or destroyed. '

307
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« Property, Plant and Equipment costing up to INR 5,000/~ each are fully depreciated
in the year of acquisition except where specific classification has been prescribed for
the purpose of depreciation under the classification Furniture & Fixtures and Office
Equipment. .

= Intangible assets viz computer software are amortised on sﬁaight line’ method at
rates specified in Appendix Il of Central Electricity Regulatory Commission (Terms &
Conditions of Tariff) Regulations, 2014.

s Leasehold assets are amortised over the period of lease, including the optional
period of lease, as per the terms of the lease agreements. :

27 Government Grant/ Assistance &
¢ The Company may receive government grants that require compliance with certain

conditions related to the Company's operating activities or are pravided to the
Company by way of financial assistance on the basis of certain qualifying criteria,

* Government grants is recagnised when there Is reasonable assurance that the grant
will be received and the Company will ba able to comply with the conditions attached
to them. These grants are classified as grants relating to assets and revenue based
on the nature of the grant.

» Government grants with a condition to purchase, construct or otherwise acquire long
term assets are initially recognised as deferred Incom&. Once recognised as
deferred income, such grants are recognised in the statement of profit and loss on a
systematic basis over the useful life of the asset Changes in estimates are
recognised prospectively over the remaining life of the assets.

» Grant in the form of revenue grant are deferred and recognised In the statement of
profit and loss over the period that the related costs, for which it is intended to
compensate, are expensed,

2.8 Impairment

s At each raporting date, the company reviews the carrying amounts of its tangible,
intangible assets to determine whether there is any indicatlon that an asset may be
impaired. If any such indication exists, the recoverable amount of the asset is
estimated in order to determine the extent of the impairment loss (if any).

 If the recoverable amount of an asset (or cash-generating unit) is estimated to be
less than its carrying amount, the carrying amount of the asset (or cash-generating
unit) is reduced to its recoverable amount. An impairment loss is recognized
immediately in statement of profit and loss, uniess the relevant asset is carried at a
revalue amount, in which case the impairment loss is treated as a revaluation
decrease.

* Recoverable amount is the higher of fair value less costs of disposal or value in use.
In assessing value in use, the estimated future cash flows are discounted to their
present value using a pre-tax discount rate that reflects current market assessments

Al

Standalone Financial Statements ,}#




K,ﬂf@ PSPCL PUNJAB STATE POWER CORPORATION LIMITED

of the time value of money and the risks specific to the asset for which the estimates
of future cash flows have not been adjusted.

29 Investments in subsidiaries and joint venture

* The Company has elected to measure its investments in subsidiaries and joint
venture at the previous GAAP carrying amount as its deemed cost on the date of
transition to Ind AS.

* Investments in subsidiaries and joint venture are carried at cost less accumulated
impairment losses, if any. Where an indication of impairment exists, the carrying
amount of the investment is assessed and written down immediatély to its
recoverabie amount. On disposal of investments in subsidiaries or joint venture, the
difference between net disposal proceeds and the carrying amounts are recognised
in the statement of profit and loss. :

210 Leases

* Lease is classified as a finance lease if it transfers substantially all the risks\and
rewards incidental to ownership. A lease is classified as an operating lease if it does

not transfer substantially all the risks and rewards incidental to ownarship. t

As a lessee E

» Finance leases are capitalised at the lease's inception date at lower of fair value? of

the leased property or at the present value of the minimum lease payments. The .

corresponding rental obligations, net of finance charges, are included in borrowings
or other financial liabilities as appropriate. Each lease payment is allocated bepvep_n
the liability and finance cost. The finance cost is charged to the profit or loss over'the
lease period so as to produce a constant periodic rate of interest on the remaining
balance of the liability for each period. ‘

.+ Operating lease payments are charged to the profit or loss on a straight-line basis
over the lease term.

As a lessor

« Lease income from operating leases is recognized in income on a straight-line basis
over the lease term of relevant lease.

211 Borrowing costs

o
#

+. Borrowing cost includes interest and amortization of ancillary costs incurred in
%" connection with the arrangement of borrowings,

* General and specific borrowing costs directly attributable to the acquisition,
construction or production of qualifying asset are capitalised as part of the cost of the
raspective assat.

¢ A qualifying asset is an asset that necessarily takes a substantial period of time to

Standalone Financial Statements
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get ready for its intended use or sale.

1
|
|
» Investment income earned on the temporary investment of specific borrowings

pending their expenditure on gualifying assets is deducted from the barrowing costs

gligible for capitalisation.
* To the extent that an-entity borrows funds generally and uses them for the purpose

of obtaining a qualifying asset, the entity shall determine the amount of borrawing

costs eligible for capitalisation by applying a capitalisation rate to the expenditures

on that asset. The borrowing cost is capitalised on tha basis of weighted avetage

formula as under:-

a)  Average of total opening and closing balance of CWIP

b)  Average of opening and closing outstanding loans for capital works
¢}  Interest paid and provided for the year on loans for capital works
d)  Capitalisation of borrowing cost=cxa/b.

s o i

 Borrowing costs on projects held in abeyance are not capitalised and expensed in k

+ Other borrowing costs are expensed in the period in which they are incurred. l
statement of profit and loss. A

2.12 Inventories

U,

b

* Inventories are valued at cost determined on weighted average basis,

» Stores issued for operation and maintenance works but lying unused at site, at the .
year-end, are valued at engineeting estimates and taken in stock, i

* The cost of inventories comprise of all cost of purchase, costs of conversion and

other costs incurred in bringing the inventories to their present location and
condition. )

» The cost of purchase consist of the purchase price including duties and taxes (other
than those subsequently recoverable by the enterprise from the taxing authorities),
freight inwards and other expenditure directly attributable to the acquisition.

» The diminution in the value of obsolete, unserviceable and surplus stores and
spares is ascertained on review and provided for.

2.13 Cash and cash equivalents

e Cash comprises cash on hand and demand deposits with banks. Cash equivalents

* are short-term balances {with an original maturity of three months or less from the

date of acquisition), highly liquid investments that are readily convertible into known
amounts of cash and which are subject to insignificant risk of changes in value.

2.14 Revenue recognition

* Revenue is measured at fair value of the consideration received or receivable.

Standalone Financial Statements »4
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2.15 OQther Income

Revenue from sale of power is accounted for on accrual basis on the basis of tariff
order notified by Punjab State Electricity Regulatery Commission. Revenue includes
income on energy supplied and billed. Provisions for unbilled revenues, is made on
pro-rata basis. Revenue from sale of power does not include state levies, etc.

Government subsidy towards free supply to Agricuitural, Scheduled Caste / Below
Poverty Line domestic consumers, etc. is accounted for on accrual basis as per
actual unit consumption.

In case of bills raised towards theft of power by consumers or otherwise, recognition
of income is made upon passing of assessment arder by the competent autharity.
Payment made by consumer under protest is treated-as part payment against the bill
raised.

In case of sale of power through banking, the same is adjusted against the
purchases made through banking and the net difference arising- on sale and
purchase of power is accounted for as power purchase in statement of profit and
loss. «
\‘_‘

\\ f
Other income is recognized on accrual basis excgpt when ultimate realisation of
such income is uncertain. i

Late payment surcharges, liquidated damage'slvi}grranty claims and Interest on
advances to suppliers are accounted for an actual receipt basis,

Sale of waste and scrap is accounted for as anq{_whan realized.

a

Interest income is recognised on a time prdpdrtion basis, by reference to the

principal outstanding and the rate applicable, using the effective interest rate method
(EIR). '

Interest income accerued on staff loans and advances are provided on accrual basis.
Interest is recovered after recovery of principal amount,

216 Expense )

Al expenses are accounted for on accrual basis except leave travel concessions,
medical reimbursements, TA/DA claims, arrears of salary and dearness allowance
which are accounted for on payment basis in the year these are paid.

217 Employee Benefits

Standalone Financia! Statements \

Pursuant to the Punjab Power Sector Reforms Transfer (First Amendment) Scheme
2012, there shall be a common Employee Benefit Trusts for Pension, Gratuity and
Leave Encashment for both the Company and Punjab State Transmission
Corporation Limited which shall be progressively funded based on actuarial valuation
by the Company and Punjab State Transmission Corporation Limited respectively,
as decided by Punjab State Electricity Regulatory Commission, in the ratio of 88.64

Y
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2,18 Income faxes

11.36 over a period of 15 Financial Years commencing from April 01, 2014, The
terminal benefits liability accruing during the period of progressive funding, and
thereatfter, shall be shared in the same ratio by the Company and Punjab State
Transmission Carporation Limited. The actual amount of pension, gratuity and leave
encashment paid/to be paid on and with effect from April 16, 2010 to March 31, 2014
shall be shared by the Company and Power State Transmission Corporation Limited,
in the ratio of 88.64 : 11.36 on yearly basis.

Short term employee benefits obligations are measured on an undiscounted basis
and are expenses as the related services are provided. A liability is.,gégf[‘ecognized for
the amount expected to be paid under short-term employee benefits if the Company
has a present legal or constructive obligation to pay this amount as, 4 result of past

service provided by the employee and the obligation can be estimatééé’-f"eliably.

All pensionary charges/ pensionary benefits of regular employees, whether in

construction Division or DS/Construction-cum-O&M Divisions, - are charged to

revenue.

A
i - N
Income tax expense for the year represents the sum of the currént tax and deferred
tax. o
N

Current tax is the expected tax payable / receivable on the taxabiéf'mcome !/ loss for
the year calculated using tax rates that have been enacted or substantively enacted
by the end of the reporting period. :

Deferred tax is recognised in respect of temporary differences bétween the carrying
amounts of assets and liabilities in the financial statements and the corresponding
amounts used for taxation purpose, '

Deferred tax liability is generally recognized for all taxable temporary differences.

Deferred tax asset is generaily recognized only to the extent that it is probable that
future taxable profits will be avallable against which the assets can be utilized. The
carrying amount of deferred tax asset is reviewed at the end of each reporting period
and reduced to the extent that it is no longer probable that the related tax benefit will
be realized. !

Current and deferred tax are recognized in profit or loss, except when they relate to
items that are recognized in other comprehensive income or directly in equity, in
which case, the current and deferred tax are also recognized in other comprehensive
income or directly in equity respectively.

218 Earnings per Share

Standalone Financial Statements j?q
£

The earnings considered In ascertalning the Company's EPS comprises of the net
profit / loss after tax. Basic earnings per equity share is computed by dividing net
profit / loss after tax by the weighted average number of equity shares outstanding
during the year, : .
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» Diluted earnings per equity share is computed using the weighted average number
of equity shares and dilutive potential equity shares outstanding during the year. The
number of equity shares and potentially dilutive equity shares are adjusted for share
splits / reverse share splits and bonus shares, as appropriate.

2.20 Provisions

* A provision is recognized when the company has a present obligation {Legal or
Canstructive) as a result of past event and it is probable that an outflow of resources will be
required to settie the obligation in respect of which a reliable estimate can be made,

2.21  Contingent liabilities

» Contingent liabilities are not recognized but disclosed in notes when the company
has possible obligation due to past events and existence of the cbligation depends
upen accurrence or non-occurrence of future events not wholly within the control of
the company.

e Contingent liabilitids are assessed continuously to determine whether outflow of
economic resourcgs have become probable. If the outflow becomes probable then
refative provision i$ recognized in the financial statements.

B
2.22 Contingent Assets i
= - Contingent assets if any, are not recognized but disclosed in notes which usually
arise from unplanned or other unexpected events that give rise to the possibility of
an inflow of economic benefits. '
.,

40 LT N R N
» Contingent assels are assessed continuously to determine whether inflow of
economic benefits becomes virtually certain, then such assets and the relative
income will be recognised in the financial statements

2.23 Segment Reporting

» Operating segments are reported in a manner conslstent with the internai reporting
provided to the chief operating decision maker. The Chairman cum Managing
Director (CMD) of the Company has been identified as the Chief Operating Decision
Maker (CODM) as defined by Ind AS 108, "Operating Segments.”

= The Company is primarily .engaged in business of Generation and distribution of
Power. There is no reportable primary segment identification in accordance with the
Ind AS-108.

2.24 Prior Period
= Material prior period(s) errors are corrected retrospectively by restating the
comparative amounts for the prior periods to the extent practicable along with
change in basic and diluted earnings per share. However, if the error relates to a

period prior to the comparative period, opening balances of the assets, liabilities and
equity of the comparative period presented are restated.

Standalone Financial Statements %
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2.25 Insurance claims,

* Insurance claims are accounted for on the basis of claims admitted / expected to be
admitted and to the extent that the amount recoverable can be measured reliably
and it is reasanable to expect ultimate collection.

2.26 Miscellaneocus Expenditure

» Expenditure incurred on identification, survey & feasibility study of project, before -
project is considered for sanction or rejection if any, is accounted for under separate
head and shown under Deferred Cost. As & when, the decision of competent
authority is received, expenditure is adjusted accordingly by transferring expenditure
to work concerned if accepted or written off to Profit & Loss Account in cage of
rejection.

2.27 Transactions_in foreign currency: )
= The foreign exchange transactions, if any, are dealt with as per Ind AS 21 titled "The -
Effects of Changes in Foreign Exchange Rate".
A,
2.28 Financial instruments ) B _
S
Financial assets 5 X

= Financial assets are recognised *.when the Company becomes a party to the
contractual provisions of the instrument and ars initially recognised at fair value and
directly attributable transaction costs towards acquisition or issue of the financial
asset are added to or deducted,rfrolm the fair value on initial recognition except for
financiat assets which are recogpised at fair value through profit and loss.

* Financial assets are classified asthose measured at:

amortised cost, where the financial assets are held solely for collection of cash
flows arising from payments of principal and/or interest

fair value through other comprehensive income (FVTOCI), where the financial
assets are held not only for collection of cash flows arising from payments of
principal and/or interest but also from the sale of such assets. Such assets are
subsequently measured at FVOCI,

fair value through profit or loss (FVTPL), where the financial assets are not classified
either at amortised cost or FVTOCI.

+ Financial assets include trade receivables, advances, security depaosits, cash and
cash equivalents etc and are cldssified for measurement at amortised cost.

* Management determines the classification of an asset at initial  recognition
depending on the purpose for which the assets were acquired,

Standalone Financial Statements /
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Impairment of Financial Assets:

» The Company at each reporting date tests a financial asset or a group of financial
assets (other than financial assets held at.fair value through profit or loss) for
impairment based on evidence or information that is available without undue cost or
effort. Expected credit losses are assessed and impairment loss recoghised if the
credit risk of the financial asset is significantly increased. —

»  Provision for bad and doubtful debts is made at the rate of 4% in General i.e. debtors for sale
of power within state and an amount equal to 75 % of Permanent Disconnected Consumers

(PDCOs).
» The impairment losses and reversals are recognised in statement of profit and loss.
Derecognition of Financial Assets:

e Financial assets are derecognized when the contractual right to receive cash flows
from the financial assets expires, or corporation transfers the contractual rights of

\\ such financial assets to recsive the cash flows from the asset.
", Einancial iabilities

X = Borrowings, trade payables or other financial liabilities are initially recognised at the
value of the respective contractual obligations. They are subsequently measured at
5 amortised cost using the effective intarest rate method.

Derecognition of financial liability:

* A financial liability is derecognized when the obligation under the liability is
discharged or cancelled or expires. When an existing financial liability is replaced by
another from the same lender on substantially different terms, or the tarms of an
existing liability are substantially modified, such an exchange or modification is
treated as the derecognition of the original liabiiity and the recognition of a new
liability. The difference in the respective carrying amounts is recognized in the
statement of profit or loss.

Offsetting financial instruments:
» Financial assets and liabilities are offset and the net amount is included in the
Balance Sheet where there is a legally enforceable right to offset the recognised

amounts and thers is an Intention to settle on a net basis or realize the asset and
seitle the liabllity simultaneously.

Standalone Financial Statements 5’0

e



F3(2p 25 1] 100 3as5y Jsujede raysunn

ggid&@aﬂ?&ﬁ!ﬁ:!ﬁﬁggguﬂugdﬁm

= S
&
& !
£ )X
- wle . _
W W SIU9WRLIEIS [BIDURULY BUOlEpUERIS
5t '5T09'8E TRy Oowmd >
¥ X [H ] 9L6'EY'BI0S 6T
o : ~ Z LITEETE'T2 te101
434 M%M.Mhuwn 8L MW“N&.MMH ¥ SLEEYRITT = LLVEB'TTIL 00E"81 AJeMY0S) |
£1-910T 11-9%aT 215102 19102 3TOZ+ 10
uu 5 - vopesjubijo . uonesmuBio
bt ] | MR | uppav sysaea |uonesretiso upym URIM f3jsues) 12 Sk anjea
3¢ neA fupluen “ L:.ﬁ:_ fuphuen Fpsuer] fesodsig | SHonppY Fysurs) | resodsyg { suotuppy Bunues u_mn..u apoy)|
| ] XIS NOULVSILHOWY XD0Td 5SOHD Iunoay| SUYTNILLY ¥4
_m fwanniuon] syasoy FqSuein

P ON ToN

2 FuEeA 53108 67657 Fuwnseaw paferd goy j0 pug s PP puey  gg
1 'PRYIR0 D 193q sy (A€ [E9°9Y ) 3300 01°F Sy Buinyen puey sy BE

COT'TY'RR'LOLE'E  |aov'vt'00°LT9S"E

ERITErTYE __E.a.s.ﬂ.s

* leT+sT)
SHIDIGOEr STy I 8 304 Fuipning sy eyo4 (5T

GALTATI NOLLVHCIYOD Y3MDd ILVIS SYINNG

ErOTLBTST [asmseests [5T1TevsT | T eeseiet [seocrec . (005 erveea Jst I i =50 W 1oN SeY] LT
65T'0L'65T'0E'e |z0a'ST'28'SL'S5'E SSETT'SERE'SE |SYr2srLSs ¥y T WOT {51 + oT) 101 E3
062 ‘5T '0L'SE 29V ST T bE § lets'e2’s) 6T TRYS u {57 3 1T) Fe30t 3
9E8'6E°0T 96'92'0T 622'25 ez 960°TE “lse'es’s [RIEA PIEMUI pALRsURYY STaSTYFT
FOL DT E B LETEG 10V BT SonEs Fultesousd) TF saIeds Eudesf£]
P SYEERPEL ZTL SHUN axAres fsyun ajeds| 71
TIOEY 08T FrTT0's (sToas7s] lOTE O PEE Treoq g 0y Fuducteg
TTL 10U 3558 wn Funprsay e peudeo| 11
5O TS ER'SHOE'E_ |SeUeL ETIVES € 026 5Y ZE LT £E'S5T6 55 LT ECESTETES  |stesvio'ss'st s svecoobey (o0 e 1MoL o
¥{T'B5'06"S9 S67°07°25'08 LPY'HTE 09'6T 8T I0SS'8'ES BIT'TEY6Z P04 87002y’ T 60 reRwdinty sgofs
266'(5'78'8 VSIS L06 9I0ER € SITOIT . |sREEE 98 TVEs OvE €039 00 Jeor 2IMmxy FUe 2manngl g
Ly'99' T YT ESEN T STLEL'6S] 1916567 TE | EECG) 99F OV 56 ¥E Lot span];
{52 98BI 69'55 ZeLTRLVIRTL Z00'L8 5E LIVOLTS 95 Y 5TV 1655 ST |e6ToTTEYE.  |re9is LT 6626 901 SHOM 12U IQES e FUTT| 9
R [TLT09'Er'Se 19066 60 6v' S ZLO 8865 629 {BRCEE FF OT 61 SLS5606¢9TT  [S0L Kasmeyy pue 0ed|s
¢85'S5'SE BE BILER CL LY B [S86"VETY'E - __|sEERsiTT SEULTET 66 vOL e
96T'ST'SETZ0Z  |STB10'8566 L1 [FIL FE] 698'S0TLPT T - PP Tr YL YT VL PTDLEY €01 S0 NTEIPAH| £
OEF POT9LBEE TZSTR'SSFIO0 | £E9'LE'98 W CGE L JEITSE0ES SR TreT T LPEOY RO TR 81 Ot seuppnrglz
OITSYSTZEGE T |Zrr €XIDDESRT - Wiserl - - B L ¥1959992 SSYELOTLEES T {TOT STLEL DUE| pUe Due by
9I0T-E0-TE LWL E0TE L1-9T0Z L1-9T0T £T-9T02 L9107 SI0T+0-10
a uogesjufizo vogesyulio
= * ) pespeflo unpn | U SysuRI ] voresaiefito wrnw|  unEm sapsuRlp 12 T anpea
se antep Bupluey | se anjep Bupluen Ja)sues] | fesodsig { SUonmpY SpsueL] fESOdsIa| SUOmPPY fuiues ssarg apen one
X018 1IN NGILYIJI¥dIlQ AI0D1Y SSO¥D U Ory SU¥YINDILUY L 15
{2 v unoury) fuRumy-voN] wewdmby puy qwel.  adorg
o Eex
FIAL . ..rh_:

~2%9.




S1Uawalels eIIUe U4 BUClEPURIS

LYo~

LSE'IUGLPE ¥5b 52 09°EBE ETL'ES'TITE - Fri'E3'9Es BL6'66'STEY LLTESTTTL - TFE'9L LT'ET SEETSO'RS JeaoL
LSEIT'6LPE TS¥62'09'BE ETLEITITE i | i YFLES'IES 6L6'66 ST EL LITESTTTL THFaLLTEL SEE I SRS noE 8T S1emyCS )]
STOZ-¥O-T0 10T-E0-TE STOT-E0-TE 91-5102 ~ST-sTaT 9I-5T0C SI0T-+0-T0 JIOLE0-TE 91-5TR 91-SI0R ST0ZH0-10
ie uopesuiug uogespbiro
s¢ (IS0 pawaag) ® ie se uopiepudap JusLnSN(py ] o M Rpsuw) | e se vogeoasdep JEsEoNEA  uonesnrefio vnpm]  omom Rpsues) TE ST n[EA
aniep Fufueg | se anjea Gupueg pajepunay SY aNt Jajsuel] | esodsyg 1 SUSIPPY Jaicdid T o Buiuen ssarg | mpsvesg | esodag I soomppry Bupfures ssarg #poy
A3E 3N HOILVSLLYOWY MO0 55040 amsToy| SHYINJUNY
1311 3unaury) (WAL uoN) Dassy (g Furn
_ {"muoal ¥ oy ;108
_ _ _St _ — _ renn)
TEVIEPR'SEITE [P0 TVBYLOCEE . |eveEs0TSE R [szi'£9'08°LE) 9E9'50'50"9T'T SENELTT OZE°00'9ST'ST'T  |seo’o0's0'er'sey  ocservatsee OEYSEEYITIT TSEREDE'SS SYY 51 g 10U FNpnpU| Qassy peyot ST
S9T'68"iD'gy | E¥0'TL'RT'92 | £55'0L's°'t9 i | TEFRT09'0ET | LES"LTBY'YTT lrsv'i9'iv'ee Joo9'ck'vE' LR [ - {LL106E'vR'S2) {f199EBLETT | [ sl 10N eSS LT
IICRITEEC'ITE  [ESTOL'6S'IHICE__ [ISTTRYTPLLTT (iS22 (o 06 L) A T T T T e SYYISYLSS Y'Y [SELELRYCE'S et pectoenrm'y  [mmon ISt + ot) e300 91
[eexee'sees 05T'BT'OL'SE [roz'gw‘or’st - B . jexmvres't T o0’ To'rs - T 06V SUTE'YS 1] [T ST
9£8'70'T 9ER'GE'DL [£t9'05) - 6TT'TS |9£8720'T) 6ET'68'6 B 681'68'6 - 61TPTT FUBME paLsafsuel) s1assy|pT
££9'9/'BR'YE PBO'OZLTEE I - 09ETIIST EES'SOEC'® LEOEE TV (68T'68°5] 9ZL AT bt €1L suon=1s Funesauag 1F sareds [ER0EI|r T
LEEEOTS BSE'E0TS EraiE] i - - [EETE] SYPEYVEL T P Er FE £ TiK SIUN 33taL fiun asedc]7T
952'05'98'T TI0°6P°08'T BORTEYST B vrT'I0'9 Y9S'0EBYT 02308 VE E B 02808 VE € PIeCq A O] Burduaieg
11T JoU 53as3e U Surgnsey iy epdes [T
WUSEYSOSorE  [e9RTesk'are  |senve'so'ss'azt  [{sze 2906 cet POV I b S YITE6'ES LY TT COT'OS'SLOEITT  [VSE'SYESDOYSY _ [9E£'EL'vo'5E'S SYPITBTESOT  IrrsEsresEy'y  [0T I6MT) raoy 0t
SZUVLLE'eL PLT'85°96'59 |oer'ag’e0as (S66°E0"s}H SOR'EE'T DEOYBYYLL COZ'6TSH'ES H0L'9Z' 00T T ovy STAEELI'Y BTEEGTELET 60T uudmby a0 |5
¥SOTYI0E T66'L5TEE |[grE TS ER T ZT8ELT) ETLYTET'T E¥T'EY'LOOT Jors'50°39'02 St LT JZRr9ETsT EDETEFI'6T 20T BaMxy Pue 3Imnung g
LIE'L2'90'S 947991 pT EPLO00E [TTZzE L] YOLST 66 555°2F'BY'EI 0T9'SL UL 609°9+ T5'% LTI VLS 01 sapraah|L
TESTCES 989 L5T9RRYE9'SE LIVTLBY ST LE BOS9T65 T T ETESELE STEOEIL T8 EE LSIU66 16 BITELOTILT 96 BLBY LV 1 95915 67 69 08 ELH 15 J7 S PUE o 15
SP6'CR'BT 0ELS BEE'TS PTHY'09 TELPY'L 9095 [{erava’sT B 689'BETE ER SSLOVSVRLY 0EL'SV'BEYZ'ES  |ELSSEOESEITT  [I{BOELBLTTS T66 09 I1 £ 21 SLTUTISYSEOT  |SOU A mpen pue iUE g[S
81%'Z6'8L BE RIS EEEE TTP'TLERES |0zt - BOT'TE'SSE ZLBRIE DS SET'LTET 66 {FETESE TESBLLK'S 0SB 0RO e ¥or suom gas oy
DILESE ' EE BEUSTSETTOL 9/0GF 6T BrEL [6CTEV L5] - TFEOR0T P T EACEE T (AT 3 60Z'STEQT SO0'Gr 11 69 EF 0l SRR e pa T
0P 05 5LSER DEFVORLGE S LT6'SECET0R (YST (5L E] 0EsEE TLITOTTS O3y Oy Ye ® LYEOr" RO TF AT 965 FEIT T EFLEERL9Y 009’5655 68 LT (4] squprng 7
S6EBP'06' LGB T |DLT 9V SLLE 69T  |SECZLLT E B E SETLET SHVEL'IT'LERTT  JERYITT ¥ 0IITE 069°SLT6 LT 68T 101 S14#U puty pue ovel |1
ST0Z40-10 ST0Z-E0-TE STOZ-E0-TE 91-5107 ST-5107 91-§T07 STOT-+0-10 STOZ-E0-TE 9T-5107 91-5T07 SIR-+0-10
" uoprsiiizo uonesubiso
se (jso5 pawsag) ] lesevopeppaidop | swounsnipy  |uonesefio unmem | trp sspsues) | e se vogerswdap 1= SE Fnpes vogesmrebio tApm|  unmm ysTEr) ¢ 52 IgEA
anien Burlues | s anep Suiduen pajesnmay SY ONI Jaysu) | esodsig | suomppy patepmay Buplues ssosg | sajsueny } esodsig | SUDTIPRY, Gunfares s5015 wpo3 oN
¥3018 LIN ND1iVId3¥dia AJ018 550H9 oy 54YINIILNYd 5
{2 w unoury)

QALIATT NOLLYHOJE0D Y3IMOE I1VIS GYINNG

fivanmy-uoN) Juawdinby pny quels “Auedolg

[~prvonls on 2108

iy o g




e o S s Sl

SJUBWRIRIS [elaueLl{ BUOjBpLL]S

\_Aﬂ T
¥
LSE'SL'GL'YE | 6L6°56'ST'EL GL6'66'ST'EX IEE'TLS0°ES SEE'91°50'8S [E10]
L5€°9T'6L'PE l6e6°66'sT'EL - 62666 STEL 9EE9L'S0RS IEETT'SORS £81 SiemMyos|]
STOE40-10 STOT-40-T0 STOZH0-10 STOZ-£0-1€ STOZ-0-T0 ST0Z-£0-TE
r
se{isoDp q) | e se toudap itpsmifpy | ye se vogersasdop ® 52 pea o ST INpEA
onep Buplues paEIUMYY SY ONT Py Bulares i) Biafired ssoug Ipoy]
IO LaN NOLLYSLINOWY X038 S504D wnazry| SEYHOLH V]
T wrsanoury] R LRIuoN] s1assy syqisuUeIl
(pvod) ¢ on =oN
. . LeT4a1)
EVIETBEELTE  |025°00°90 STET T "I5'SS'BL BOTEVOsOE LT frSEvEDe STy TSE'BEDESS Y'Y a5 Ut jou hupmpy S33ssy peray |21

SIT'69'E0SY zsy'e9'eT'Ls | - |y Nerzoeerars |- {agseerers  [ot | 2571 U1 30N RISy |21
'L5°55'8C IsSCTLETITT LTt Yey |- e TOTU T Yy TR 0T (5T +0T)Te30L 71
- EL'TE LT DGV S0 TE YS 6L 30 TE bS 1 fr1 01 17) mop ST
| EIEE R Jiacs'zo'nt Jtaeg'zo'n) . - E1I'P 1T PIemUT pauRsURIL SISl pT
A 65 SO EL 6 E65'SOEL & STty STCIR I FY 18 TUBIETS IeAUaD) 18 soIeds [eadey] £l
L5E'EDTS B0y Ige £e00v'TE'S P EPPEL Jrevyes 1T SRR AAAIF o areds [T
9570598 T ¥a5 0% BY T FOSOEEF T OZT0EVET JoIROF ¥ © "PIEGG 311 O1 BUIFUTag
) 111 100 SpessE w mprsey i epde 11
yHUSEPSAS'ITE 00T 08’ SL0E LT [zstestss L SEETOTIE TS 9L PS5 6T IB Y'Y YT SEETLEEY'Y 0T s o1 1} 2oL ot
[ezrvcenee TL'SH8S SOE'TE'Y SEEYTOY'ES HZEEGTELET {ETEEGZELET [ wwudinby amen] s
PSOZr L06 ¥Z 67 L0101 EPTZ0 £C) T6T1SUEOL JEDETGFL 6L _[eoETEFTEL FOT 33T puE airiardfy
- [ttEirens [SSSTPEIET [fi{T3 S¥SSZ IV 6L LN e VLS P 0T SPYIA|L
TESTTES 98 ¥ STE'OE 9L TH EE 95561 0905 GI9OTOL LL EE [958 14 6L 6909 95815 62 69 08 901 S%20m 120 HGES pue sung
SG 0P 6L 0% L5 CELwsEvT C5 0956797 EC azv T Ts oS CITIEL5 VS B0T SIFIRIGYS 601 [s01 — AssunoeN pUE 0S| S
[BZY'Z6'8T'8E TEF'RETEDS TESLNL D6T'00°6T 95 (052’009 v ODSEDI0T +E vt SLIDM IAD Ry
TO9 LE 50 ¥¥ 2L PIbTT 99 ¥ IT BT SELCGBUPLIC  [SIUBY LTG5 EY [sa0erTTEa Er €01 Spom TAnEIpAL| £
£ 0551 5E 6 0SE VY Or Y58 £9676 6E € LER TS 00158 ﬁ.ﬂmnﬁm 009°56 55 68 LT TOL B3
SEEBY 06268 JSeZITT B SETLTT SLTELT6IT |- 0675016 £ 10T SIYET pUE) PR puET|T
STORF0-10 SI0ZHLO SI0Z-H0-10 STOT-E0-TE UL — SIDT-+010 SUGT-EIE
™ -
| == isog poussaq) | ye se vogerzasdap {py | 12 5T vopEpAdep e S anEA spsmsnipy Te 5e SnpEs
anfep Gukues palEminay SY ON1 PAETRIY Fupfares ssary SY OM Butlires ssosg | opod oN
¥J018 LIN NOILYIZI3843T ¥I01E SSOHD Junozy SEYINIILEYL -5
2 ¥ 3umowry)

\
anfea fiAue Jewp asm pue JyyD omerd s sad se pamseaw ‘[31ep vogisuen) STz prdy £ §o 5T R Jrswdmba pue jued “Aliadosd 531 Jo e JO SeA SWALIED U YILR INUTIU0S 01 PA1saTE SEy AL

{wRuM-rey) WRodmbg pay Tueld ‘Aredarg

[parol £ on aeN

STOZ ULy T0 18 4. Jyyty ey Red $2 3207 1au fure LORFD3dap palejnwinIse "x0qg st

Mo WA 258 JyyD Uepu) S S8 330N 19U PuE uoneraidap pTIPMUNTDE Do S50U3 J0 SPa0 P VOISR 3 40 FE IO AT T al 5T

QIUNT NOLLYHOdY 0D ¥3MOd ILVLS SYTRNd

=y
ayon

T20c B




5% PSPCL,

PUNJAB STATE POWER CORPORATION LIMITED

Note No 5
Captial Work In Progress {Non-Current) {Amount in.7)
Sr. Particulars Account { As at 31st March, As at 31st March, As at 1st April,
No Code 2017 2016 2015
1|Capital works in progress : 14 11,78,75,62,019 16,56,24,72,691 17,01,63,64,362
2|Interest capitalized during construction 19 2,83,60,78,571 3,82,69,16,332 3,77,16,54,456
3|Contracts in progress 15.1 4,06,88,80,791 8,47,10,05,841 10,95,23,87,472
4|Revenue exp. pending allocation over capital works 15.2 71,57,10,957 64,19,66,317 82,10,11,362
5| Working of machinery for capital works 15.3 5,84,22,271 4,89,45,105 5,33,65,169
6| Expenditure on Shahpurkandi 15.4 7,13,18,71,876 6,42,72,91,406 5,58,96,25,630
7|Construction facility 15.6 {97,34,382) (93,32,264) {93,32,264)
8 Total (3t0 7) — 11,96,51,51,513 15,57,98,76,405 17,40,70,57,369
915tock of capltal materlals at construction stores 22 4,97,02,50,283 SMLM,MS 3,51,77,23,709
10|Material at capltal lacations, capital material pending| 22.640, 15,90,41,834 12,33,38,772 1,44,56,56,346
inspection and capital material in transit 22,660 &
22.680
i1 Total (3 + 10) 5,12,92,92 117 5,20,45,53,120 4,96,33,80,055
12 Tatal (1+2+8+11) 31,71,80,84,220 41,17,38,18,548 43,15,84,56,242 '

5.1 Capital Work In Progress also includes pre-operative expenses |.e. expenses capitalized in the previous years,

includes expenditure on 8BMB works to the tune of Rs. 32,42 crore,
receipt of information from BBMB.

Capital Work in Progress also
which will be transferred to Praperty, Plant and Equipment on

5.2 Capital Works In Progress also Include Rs. 101,58 crare on SYL Project held in abheyance dua to inter state water dispute.

5.3 Nolnterest has been capitailsed on the expenditure booked under SYL Scheme and the expenditure incurred by BBMB.
5.4 Expendlture on Supply-cum-Errection works have been treated as work in
- 5.5 The contract In progress alse Include the value of works which have

progress as par accounting palicy [Note 2).

Y

been executed under RGGVY and RTW schemes and will be

transferred to Property, Plant and Equipment on finalisation/ approval of Bills of Quantity {(BCQ) by the competent authority. 3
o
Note No 6
Financlal Assets - Investments (Non-Current) (Amount InT) ..
Sr. Particulars Account | As at 31st March, As at 31st March, As at 1st April,.
No Code 2017 2016 2015 - "]
1jather Investment at cost unquoted {other than fund) -{ 20.210t0 1,08,940 1,08,940 -
Bonds 251
except i,
20,280 A
2 Total (1) 20.2 1,08,940 1,08,940 e
Investment in (Subsidlary} SPV- Gldderbaha Power Lid. 203 5,00,000 5,00,000 5,00,000
{50,000 shares @ Rs. 10 each) fully pald ' _ .
5,00,000 5,00,000 5,00,000
4|lnvestment in (Subsldiary) - Punjab Thermal Generation 20.3
Limited {50,000 shares @ Rs. 10 each on 20-7-13) fully paid
5 Total (3 + 4} 20,3 10,00,000 10,00,000 10,800,000 |
6 Total {2 + 5) 11,08,940 11,08,540 10,00,000 |
Note No 6.1 i

Investment includes amount of Rs. 1,08,940 an account of share capitai of joint ventyre company i.e. M/s Bengal Birbhum Coalfields Limited,

Standalone Financial Statements
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¥ Pspct.
MNote No 7
Financlal Assets - Loans {Non-Current} [Amount in T)
Sr. No - Particulars Actount | As at 31st March, | As at 31st March, | Asat1st Aprll,
Code 2017 2016 2015
Unsecured, considered good ]
1iLoan to staff 371 1,83,74,483 1,90,13,319 87,444,225
2]Loan to Licenseas- GPL - Related Party 27.300 12,01,00,000 12,01,00,600 12,01,00,000
3|Related party - PSTCL, with Interast 27310 | 4,95,57,45,100 4,95,57,45,100 | 4,95,57 45,100
4|Related party - Loan to PSTCL {11 KV vCBs),| 27311 2,71,06,617 - -
Interest free
.5 Total {2 to 4) 27.3| 5,10.29,51,717 | 507,58,45,100 | 5,07,58,45,100
6 Total {1 + 5) 5,12,13,26,200 5,09,48,58,419 5,08,45,89,325
Nota No 7.1 —

As notifled vide notification dated 24-12-2012 of Govt. of Punjab, loan avalled prior to 16.04.2010 amountin to Rs, 250 crore
repayable durlng 2010-11 and Rs. 350 Crore repayable during 2011-12 are vested with PSTCL and shown under the head Laans in
tha balance sheet as these loans were repald by PSPCL. It also Incudes the adjustment of interest on ;uch Loans.

Note No 7.2
Interest free loan glven ta PSTCL amounting to Rs, 7,59,28,898/-. This loan is shown at s fare value of Rs. 2,71,06,617/-
amount of Rs, 4,88,22,281/- shown as deferrad cost / asset under Note 10 "Other Non-Current Assets”,

and remalning

Note No 8
Financlal Assets - Others {Non-Current) {Amount in T
Sr. No Particulars Account | Az at 31st March, | As at 31st March, | As at 1st Aprll,
Code 2017 2016 2015
t|lnvestment agalnst fund-FO (more tham 12 20,100 5,51,00,000 2,81,00,000 2,40,00,000
manths)
2|Sundry Debtors - Trading account 28.1 51,40,458 51,400,458 51,33 501
31Fuel related recelvables & clalms - Grade| 28.511 & 14,71,76,390 11,28,59,684 4,68,48,257
differenca of coal (net provision for (oss on grade 28512
difference)
4}Railway claims for - coal 28.513 & 17,82,78,293 15,87,78,024 6,59,74,432
28,514
5| Raitway clalms For - Others 28,515 to 41,75,52,846 36,58,00,675 37,71,29,302
28,599
except
28,561
6|Payment on account of additlonal levy or 28.561 3,91,46,36,262 3,91,46,36,262 3,91,46,36,262
commisslan pending with Govt for refund
7 Total {3 to 6) 28.5|  4,657643,791}  4,5520,74,645  4,10,a5,88,253)
8|0thar claims 28.7 4,85,98 77,577 4,73,21,31,736 4,58,99,21,898
9|0ther recelvables {except - PSTCL) 28.8 2,02,4303,929 4,76,56,08,699 2,52,89,19,099
10| Deposit for purchase of Power 28.923 5,91,53,040 91,53,040 91,53,040
11 Total{1+2+7to 10} 11,66,12,18,795 14,09,22,08,578 11,56,17,15,791
Note No B.1

The Other recelvables Include Losses under Investigation (a/c code 28.870) Rs. 50.98 crore,
pending Investigation (a/¢ code 28.874) Rs, 30.68 crore which are under Investigation and
declslon fram the competent authorlty Is recelved,

Cost of shortage of transformer -
wllf be cleared as and when the

Note No 8.2

PSERC In lts Tarlff Order disallowed Interest on account of diversion of funds. A portion of this disallowance |s recoverable
from Govt. of Punfab, However, 25EB has paid Interest in excess to GOP on Its outstanding Loans. Resultantly, Rs. 426.15 crore Is
the amount of excess Interest pald by PSEB to GOP upto 2009-10. GOP approached APTEL against orders of PSERC, Hon'ble
APTEL turned down the appeal flled by GOP. Now, GOP had challanged the declsion of APTEL in the Suprame Court of India and
the case Is pending In the Hon'ble Supreme Court. The sald recaverable amount to the tune of RAs. 426.15 has been booked
undar account code 28,730.
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Note No 9
Gther Non-Current Tax Assets {Amount In ¥)
Sr. No Particuiars Accaunt | As at 31st March, | As at 31st March, | As at 15t April,
Coda . 2017 2016 2015
1{Advance Income tax deduction at source 27.4 66,09,38,239 1,10,41,35,544 1,01,38,40,279
Total 66,09,38,239 1,10,41,35,944 1,01,88,40,279
Note Na 9.1
Detail Amount Of Tax Deducted At Source / Deposited {Amaunt in T}
5S¢, No |Partlculars Financlal | As at 31st March, | As at 315t March, As at 1st April,
Year 2017 2016 2015
108 As on 48,590,74,642 48,90,74,542 48,90,74,642
1 16-4-10 ]
2{TDS 2010-11 3,03,59,999 3,03,59,999 3,03 59,999
3|TDS 2011-12 (25,76,47,796) (25,76,47,796) {25,76,47,796)
4|TDS 2012-13 15,39,47,297 15,39,47,297 15,39.47,297
S|TDS & MAT 2013-14 34,95 63,214 349563214 34,95 63214
6{TDS 2014-15 25,35,42,923 25,35,42,923 25,35,42,923
7|T0S 2015-16 8,52,95,665 8,52 95,665 -
8|TDs 2016-17 {44,31,97,705) L - N
Total 66,09,38,239 |  1,10,41,35934 | 1,01,88,30.279
Note No 10
Other Non-Current Assets {Amount in 7
Sr. No Partleulars Account | As at 31st March, | As at 315t March, As at 1st April,
Code 2017 2016 2015
1 17.2 1,70,54,34,955 \ 1,68,11,18,249 -
Acquiring the tltle and start mining operatlon of A,
PCCM - {Explaration and Evaluation expense) L
2(Expenditure on survey / feaslblity studles of 17.3 9,30,10,917] 9,01,28,477 8,85,23,904
project not yet sanctioned
3|Materlals  stock  excess/shortage  pending 228 (11,16,38,628) {1,95,10,968} {19,95,50,293}
investigation e
4/Advances to Suppllers/ Contractors (Capltal) - s 2,20,17,04,27¢ -1,79,57,13,613 1,38,82,02,753
Secured, consldered good - B
5|Deferred Asset/Cast_- IND AS Adjustment 28.894 4,88,22,281)| - _ -
6| Deposlts 8.9 2,05,21,84,001 1,45,30,64,843 1,24,84,35,297
except) i ;
28.943, ro
28.945, IR
28.923, -
28.930
7|Deposits with Sevak machina receivalble from 28,943 5,00,98,486 .24,55,85,888 1,49,93,127|
other Divns,
8{Deposits under inter connectivity scheme| 2B.545 - 25,23,469 59,18,977,
receivalbe from other Divns.
Sfinter Unit Accounts 301037 5,07,16,07,850 3,93,47,19,716 2,23,85,98,650
10 39 - 7,02,84,578 7,11,86,008
Inter Unit Accounts - Balance prlor to 1-4-1986
11 Totat (T} {3+10) 6,07,16,07,860] _ 4,00,50,04,254 2,31,01,84,658
12 |Lass: i
12.1|Liabillty for credlts awaiting IUT 46.941 2,26,14 67,780 2,68,31.23,436 1,46,57,31,304
12.2]Credlt pertalning to other Dlvislons' - Sevak 46.944 19,97,55,331 99,85,935 11,36,469
machine
12.3|Credit partalning to other Divisions 46.945 1,92,460 83,60,715 2,73,34,911
124 Total {12} 469]  2.46,14,1557t] = 2,70,14,70,086]  1.49.42,02,684
13 Tatal ({UT) - NET (7+8+11-12) 3,66,02,50,775]  1,55,16,43,565 83,68,94,078
14 Total {1 to 6 + 13} 9,64,58,08,571]  6,46,21,57,784]  3,35,75,05, 739
Note No 10,1

Rs. 71.67 crore Included in the GH- 28.934 is an account of securlty daposit with leasa financers perding flnal adjustments.

Note No 10.2

Shortages found on physical verlfication of stocks are booked under the head
Code 22.8). These shortages are recoverable from the persons responsible or written off as the case may be,

Investlgatlons.
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lﬁﬂ PSPCL PUNJAB STATE POWER CORPORATION LIMITED
Note No 13
Firanclal Assets - Trade Recelvables (Current) {Amount In )
sr. Partlculars Account | Asat31st March, | As at 31st March, Asatistapnl, |}
No Code 2017 2016 2015
A _{Un-secured, consldered good :
1{sundry debtors for sale of power 23.1 13,42,70,17,640 12,54,09,55,955 10,45,96,42,974
2|Less :- Provision for doubtful Trade recelvables 239 53,70,80,705 50,16,38,238 41,33,85,719
3 Total {1-2) 12,88,99,36,935 12,03,93,17,717 10,04,12,57,255
4|Sundry debtors for interstate sale of power 23.6 1,18,74,34,345 1,07,60,29,221 98,89,14,506
5|Sundry debtors Misc. recelnts from consumers 23,7 1,31,27,74,458 1,30,26,63,551 1,23,80,57,499
6]5undry debtors Cross Subsidy Surcharge 23.8 1,84,14,129 16,69,24,541 32,70,21,338
7|5undry debtors for: .
7.1|5undry debtors for - Elecy. Duty 23.2 7,63,46,22,516 6,31,31,64,441 5,04,20,67,130
7.2|5undry debtors for - Elecy. Duty DSSF 23.2 4,67,73,73,458 3,86,48,33,008 3,05,86,65,423
7.3|Sundry debtars for - Octroi 23.2 1,26,01,70,348 1,07,40,26,579 91,45,06,070
7.4[Sundry debtors for - IDF 23.2 1,82,54,61,958 90,80,67,437 -
7.5|5undry debtors for - Cow Cess 23,2 18,95,394 - -
7.6 Total {7} 3.2 15,39,95,23,674 12,16,00,91,485 | 9,01,52,38,623
B |Consldered Doubtful =7
1jDues from permantly disconnected consumers {net off 23.5 2,53,23,29,976 2,43,22,46,040 2,27,14,68,873
security depaosit forfeited) i 3 DA
2|tess i« Provision for doubtful Trade recelvables 23.9 1,89,92,47,483 1,82,41,84,530 1,70,36,01,655
3 Total {1-2) 63,30,82,493 60,80,61,510 56,78,67,218
4 Total (A + B} 23]  31,44,11,66,034 27,35,30,88,005 22,17,83,56,439
3
Note No 13.1 \

The amount outstanding against the bills Issued upto previous year has been considered as more than

Recelvalbles outstanding for less than one year.

]

T i
one year and remaining Trade

=
Note No 13.2 B
Debtor are secured and considered good to the extent of securlty deposlt recelved from the respective consumers. , “ =
Nate No. 14
Financial Assets - Cash And Cash Equivalents (Amount In ¥}
sr. : Particulars Account | Asat3istMarch, | Asat3i1st Md'l,'ch, : As at 1st April,
No | - Code. 2017 2016 i 2015
1iinvestment against fund - FD {Remalning maturlty less than 20.100 3,79,67,503 10,87,89,530 9,27,83,001
3 months) ’ .
2}Investment other than fund - Fixed Deposlts 20.280 1,32,37,15,666 1,83,41,31,055 1,95,18,20,621
3| Total {1 +2) 1,36,16,83,169 1,94,29,20,585 2,04,46,09,622
4}Cash In hand & Pastage Stamps in Hand 24110 & 47,02,486 34,78,254 41,87,602
24,120
S|Cash imprest with staff 24.2 14,59,631 14,05,069 13,41,647
6|Balances with banks 24,110, 78,50,64,280 1,18,01,22,918 1,01,56,44,045
24,111,
24,1132,
24.3 &
24.4
7|Remittance to HO in transit account 24.5 & 70,16,28,319 1,26,88,30,171 1,32,12,32,288
24.6 '
8 Total {4 to 7) 24 1,49,28,54,716 2,45,338,36,412 2,34,24,05,583
9 Total { 3 + 8} 2,85,45,37,885 4,39,67,56,997 4,38,70,15,205
Note No 14.1

The abave includes Rs. 16.27 crore unutillsed funds repayable under RGGVVY schemae,

Note No 14.2

The fixed deposlts of company have been pledged agalnst the overdraft fimit. The outsta

Rs. 113.57 crore.
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PUNJAB STATE POWER CORPORATION LIMITED

" §® pspcy,
* Current Assets
Note No 11
Inventories {Amount in &)
_Sr. Particulars Account As at 31st March, | As at 31st March, As at 1st April,
No Cade 2017 2016 2015
1[5tores and Spares
(i) [Fuel Stock ' .
a)lCoal Stock 21.101 5,00,62,64,529 6,64,37,61,957 4,64,12,55,030
b}|Coal mill rejects stock account 21.102 | 1,71,69,627 60,29,491 24,26,984
¢} Ol stock - furnance oil 21.105 15,01,16,004 18,92,91,380 21,39,85,257
d}, 01l stock-Diesel/LDO/LSHS 21.106 4,23,77,048 3,18,60,643 7,87,40,904
e)|Coalin Transit 21,121 18,14,86,096 15,21,35,939 39,00,86,950
f) Total {a to g) 21.1 5,39,74,13,304 7,02,30,79,450 5,32,64,95,165
g)|Fuel stock excess/shartage pending 21.2 (5,68,746) 74,783 49,058
investigation
h} __Total{1) 21 |  5,39,68,44,558 7,02,31,54,233 .5,32,65,44,213
2|Material & Spares
a}|Stack of materials at O&M stares, Insurance 22.1,22.62 1,50,27,83,777 1,62,93,23,430 1,71,93,15,507
stock / spares 8 22.63 -
b}|Materials at site at O&M locations 22,650 30,01,84,134 33,18,59,206 38,21,25,080
cHMaterlals pending inspection (0&M) 12.670 - - 23,432,017
d)|Materlals in transit (O&M) 22,690 45,33,416 1,55,391 7,79,108
e) _Total (a to d) 1,30,75,01,327 1,96,13,38,027 2,10,45,61,712
3|0ther materials accounts 22.7 156,74,84,588 22,20,60,302 19,16,56,233
4|Difference due to revaluation . 22.9 76,10,088 30,02,424 11,564,615
5 Total {Material & Spares) {2 to 4) 1,98,25,96,003 2,18,64,00,753 2,29,73,82,560
6 Total (1 +5) 7,37,94,40,561 9,20,95,54,986 7,62,39,26,783
Note No 12
Financial Assets - tnvestments (Current) {Amount in T)
Sr. Particulars Account | Asat 31st March, | As at 31st March, As at 1st Aprll,
No ) Code 2017 2016 2015
1|Other Investment at cost unquoted (other] 20.210to - - 33,78,778
than fund} - Bonds "l 291 except
20.280,
20.270
2]Less:- Pravosion for Loss on Investments 20.9 - - 4,30,902
3 Total (1-2) - - 29,47,876
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Note No 15 .

Financial Assets - Bank Balances {Other Than Cash And Cash Equivalents) {Amount In ¥)
Sr. Particulars Account | As at 31st March, | As at 31st March, As at 1st April,
No Code 2017 2016 2015

1|Investment against fund - FD 20.100 10,90,97,159 2,21,000 =
Total 10,90,97,159 2,21,000 z

Note No 16

FInancial Assets - Loans {Current) (Amount in ¥}
Sr. Particulars Account | As at 31st March, | As at 31st March, As at 1st April,
No Code 2017 2016 2015

Unsecured - Considered Good e
1iRelated Party - PSTCL 27.310 - - 99,11,49,020
Tatal 3 - 99,11,49,020

Note No 17 _

Financlal Assats - Others {Current) X (Amount in ¥)
sr. Partleulars Account | Alat 31st March, | Asat 31stMarch, | As at 1st April,
No Code | ° 2017 2016 2015

1{Provision for unbllled revenue 23.4| 16,49,64,06,627 15,93,31,65,0238 12,16,61,91,021
2|Interest accrued on depasits 28.2 .2,39,55,126 2,35,97,728 2,35,78,307
3|Interest accrued but not due on staff & other 28.3 o 7,25,11,993 7,56,96,227 8,55,00,170
loans (Including Investments) I 7
| __AlAmount recoverabla from employees 28.4 6,50,73,459 5,19,62,429 4,72,83,503
5|Carrylng  Cost  recoverable from  State - 3,12,48,77,587 2,99,69,77,587 3,79,95,77,587
Government 28.620|1. .
6|Subsidy recelvable from State Govt. for free 28.6 30,11,56,75,918 24,35,29,75,9148 15,21,59,75,918
supply to Scheduled Cast/ Agricuitural Power except|
consumes 28.620 .
7 Total {5 + 6} . 28.6] 33,24,05,53,505 27,34,99,53,505 19,01,55,53,505
8|Recelvables from PSTCL - Inter Corporation 28.8 & 60,39,58,629 52,15,06,047 88,03,97,342
Transactions (ICT) 46.9
9 Total (1to 4 + 7 + 8) 50,50,24,59,338 43,96,08,80,964 32,11,85,03,848
10|Interest accrued but not due an staff & other ' - - 15,21,403
loans (including Investments) - IND AS
Adjustment '
11 Total (9 + 10) 50,50,24,59,338 |  43,986,08,80,964 32,22,00,25,251
Standalone Financial Statements - LlT"‘
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Note No 17.1
An amount of Rs, 47,70,24,581/- under Inter Corporatlon Transaction{ICT) heads is payable to Punjab State Power Carporation
Limited as per the boaks of Punjab State Transmissian Corparatian Limited and Rs. 60,39,58,628/- are receivable from Punjab

Stata Transmisslon Corporation Limited as per books of accounts of Punjab State Power Corporation Limited which is herehy
reconciled and confirmed except Rs. 12,69,34,047/- which s under reconciliation.The abstract of ICT is as under:

{Amount in )
Sr. |Particulars Account | As at 31st March, | As at 31st March, As at 1st April,
No Cade 2017 2016 2015—
1 HCT - Capital Expenditure 28.881 20,12,85,275 20,12,85,275 20,12,85,275
2 {ICT - Material 28.882 6_9,38,10,227 66,74,97,268 65,23,34,488
3 |ICT - Personnel 28.883 21,30,60,961 21,14,54,730 21,10,98,662
4 [ICT ~ Cash 28.884 {69,42,81,062) {69,42,81,062) (69,42,81,062)
5 |ICT - Othars 28.885 3,01,88,54,605 2,99,87,99,801 2,97,02,73,766
6 |ICT- Leave Encashment 28.887 15,34,76,672 5,17,05,910 15,09,23,885
7 |ICT-Leave Encashment 28.888 - - -
8 |ICT -Fixed Medical/Medical Reimbursement & 28.890 - - -
LTC ) . .
3 |ICT- Fixed Med/Reimb of Med. & LTC to 28.893 94,12,315 94,12,315 {. 93,62,315
Pensioners . Co s .
10 [Total|CT Receivables {1 to 9) .- 28.8 3,60,06,18,993 3,44,58,74,237. ) 3,50,09,97,329
11 |ICT Credit- Payables 46.946 2,97,04,81,722 2,90,39,57,926 2,60,07,17,530
12 |ICT Credit- Payables 46,947 30,54,251 - . -
13 |ICT Credit- Material 46.959. 2,31,24,392 2,04,10,264 .. 1,98,82,457
14 {Total JCT Rayables (11 tg 13) " 46.9 2,99,66,60,365 2,92,43,69,190 2,62,05,99,937
15 [Net ReceiVables (28.8 - 46.9} (S.No 10 - 14) 60,39,58,628 52,15,06,047 88,03,97,342

NoteNo1§ '

Other Current Assets {Amount in T}
Sr. Particulars Account | Asat 31st March, | As at 31st March, As at 1st Aprll,
No . Code 2017 2016 2015

1|Advances to O&M suppliers / contractors -] 26.1to 57,29,79,849 8,98,31,523 50,93,59,391
Capital Advances - Secured, Considered Good 26,7
2|Advances for fuel supplies 26.8 90,62,43,905 1,15,67,89,993 1,19,29,47,484
3|Advances to staff - Interast Free 27.2 1,32,73,651 1,86,19,734 2,20,12,255
4|Advancas - others 27.8 3,90,751 3,890,751 3,99,356
5|Prepaid Expenses 28.820 71,66,749 55,20,215 78,44,727
6 Total {1 to 5) 1,50,00,54,905 1,27,11,52,266 1,73,25,63,213
7|Advance to Staff - IND AS AdJustment - {25,010) {25,010)
8 Total (6 + 7) 1,50,00,54,905 1,27,11,27,256 1,73,25,38,203
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PUNJAB STATE POWER CORPORATION LIMITED

17'75 PSPCL
Note No 20
Other Equity {Amountin T)
Sr. No {Particulars Account | Asat31stMarch, | As at 31st March, As at 1st April,
L Code 2017 2016 2015
a)|Capltal Reserve 56.2) . . ) ]
1{Opening Balance 87,50,73,52,600 87,50,73,52,600 87.50,73,52,600
2|Add ; Addition during the year : . - N
3|Less : Utilized/transferred during the vear - - -
4|Closing Balanece 87,50,73,52,600 | _87,50,73,52,600 | _ 87,50,73,52.600
b){Matertal cost variance & other reserve 56.3 & 56.6
1}Opening Balance ] 35,79,23,546 29,42,19,849 14,57,65,700
2|Add : Addition during the year 15,02 35,013 21,54,97,701 22,10,60,524
3|Less ; Utilized/transferred during the year 2,59,93,108 15,17,94,004 7,26,06,375
4]Closing Balance _ 48,21,69,451 35,79,23,546 29,42,19,849
c}|General Resarva 56.1 e - .
1]Opening Balance 20,08,01,954 20,11,50,536 20,11,50,536
2| Add : Additlon during the year B S =
3|Less : Utilized/transferred during the year - 3,48,582 -
4{Closing Balanca - 20,08,01,954 20,08,01,954 20,11,50,536
d)|Retained Earnings 38.1
1|Opening Balance (32,20,27,50,920)] _ {1S,75,54,61,595) {16,66,95,53,447)
2|Add :Net Profit/{Loss) aftar tax for the current year {28,36,16,73 455} ¢ 16,44,72,85,321) 1,65,90,88,539
3|Less : Utlllzed/transferred during the year - - -
4]Lass: Transfer to Reserve - - -
5]IND AS Adjustment - - (74,49,66,691)
6|Closing Balance 160,56,44,24,375)| {32,20,27,50,920) {15,75,54,61,599)
7|Total 27,62,58,99,630 55,86,33,27,180 72,24,72,61,386
Note N 20.1 ‘ L S . .
The Company has not provided any contingency reserve durllng_the current fipanclal year.
Note No 21
Government Grant, Subsidies & Consumer Contirbutions {Amount In T)
5r. No |Particulars Account | As at 31st March, | As at 31st March, As at 1st Aprli,
Code 2017 2016 2015
1]Govt. grants & subsldles towards cost of capital assets] 55.2 & 55.3 37,18,28,280 10,74,20,079 3,41,35,069
2iConsumer Contribution towards capital assets 55.1,55.4 & 22,45,95,53,673 14,28,68,33,498 13,14,08,92,725
55.5
3 Total (1 +2) 22,83,13,81,953 14,39,42,53,577 13,17,48,27,795
Note Na 214
Gavernment Grant, Subsidles & Consumer Contirbutions {Amaunt In T)
St. No |Partlculars Account As at 315t March, | As at 31st March, As at 1st April,
Code 2017 2016 2015
Consumer Contribution, grants & subsldies 55
1[Opening Balance 14394253577 | 13,17,4827,795 | 10,65,07,59,397
2] Addition (Net} 9,73,61,43,681 2,04,18,34,392 3,24,82,40,733
3|Deductlon (Transferred to Qther income - Nota 31) 1,29,90,15,305 82,24,08,610 72,41,72,335
4|Clasing Batance 22,83,13,81,953 |  14,39,42,53,577 |  13,17,48,27,795
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Note No 22
Financial Llabilities - Borrowings {Non-Current)

PUNIJAB STATE POWER CORPORATION LIMITED

{Amount inT)

Particulars Annexure -} Asat 31st March, As at 31st March, As at 1st April,
A 2017 2016 - 2015
A} SECURED LOANS -
{i} l.oan from PFC All) 4,09,02,66,762 4,11,53,59,532 3,84,60,42,809
{ii} Loan from REC Afii) 33,23,84,24,322 29,22,33,62,256 44,28,62,70,531
Total (A) 37,32,86,91,084 33,33,87,21,788 48,13,23,13,340
B) UNSECURED LOANS ) ;
{1} Non- SLR Bonds B(i) 3,31,60,00,000 3,31,60,00,000 3,40,00,00,000
{ii) Long & Medium Term Laans from Banks Bllla&b 23,54,86,53,414 26,27,85,68,846 78,20,90,05,190
{1i) Loans from Other Financlal Institutions B(H§) 33,66,30,01,393 26,07,59,17,478 41,54,48,16,632
{iv}) Liahllity for RB{ Bonds B{lv) - 17,61,60,600 16,23,60,000
{v) Debenture subscription money pending allotment __ [B({v} 2,72,593 2,81,593 2,70,799
(vi) Loans under Centrally sponsored schemes B{vi) 33,00,31,063 39,31,57,933 45,62,84,802
Jivil) Govt. of Punjab Loan under UDAY Scheme B(vil) 1,56,28,26,00,000 98,59,72,00,000 -
Total {B) 2,17,14,05,58,463 | 1,54,83,72,86,450 | 1,23,77,27,37,423
Tatal {A+B) 2,54,46,92,49,547 1,88,17,60,08,238 1,71,90,50,50,763
Nate No 22,1

Loans from REC/PFC were a_hrained under different schemes for creation of Property, Plant & Equipment. The assets created with the
loans are hypothecated with REC/PFC. These loans are partially guaranteed hy the government of Pun]ab.

Note Np 22.2

The company Is repaylng the loans as per agreements and reconcillation is made at the time of flnal settlement.
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ui‘%;’ PSPCL PUNJAB STATE POWER (FORPORATIC.JI\_I LIMITED
Note No 23
Financial Liabilites - Others (Non-Current) {Amountin %)
Sr. |Particulars Accaount Asat31st March, | Asat 31st March, | Asat Lst April,
No code 2017 2016 2015
1)Deposit & retention money from supplier 46.1 & 1,63,71,11,593 1,68,42,31,786 1,52,12,50,128
] 28.930 : :
2|Security deposits from consumers in cash " 48.1 28,99,37,12,308|  27,52,98,35,748|  25,39.95,67.148
3|Security depasits fram consumers other than cash 48.2 28,25,798 16,14,058 35,71,582]
q Total [2+3_} 48 28,99,65,38,107 27,53,14,'49,306 25,40,31,38,730)
5|General Provident Fund'LiabiIity 57 12,85,12,35,536, 15,16,82,30,481 17,48,51,07,097
[] Total (1+4+5) 43,48,48,85,686 44,38,39,12,073 44,40,94,95,955

. Provident Fund & CPF
Note No 23.1

As per notiflcation of GOP dated 24-12-12, the amount of liability of GPF payable as on 31-03-
monthly installments In ten year with effect from 01-04-2013,

The company has made the payments durlng the year on account of GPF and NPS of employees as under:

{Amount in %)

Particulars GPF NPS.
Balance as on 1-04-16 17,59,70,96,918 2,93,07,775
Subscription recelved durlng the year Including interest 5,23,74,75,796 37,35,76,034
Payments

Out of Opening Balance 2,62,67,83,877 2,75,72,056
For Subscriptlan recelvg\i during the vear 4,92,14,36,836 33,16,92,386
Closing Balance as on 31-03-2017

Qut of Opening Balanca. 14,97,03,13,041 17,35,719
For Subscription recelved during the year 31,60,38,960 4,18,33,648
Total Closing Balance as.on"31-03-2017 15,28,63,52,001 4,36,19,367

Note No 23.2 .

The employees who qune?:l on or after 1-1-2008, the PSPCL s contributlng equal amount to CPF.

Note No 23.3

2013 will be paid to GPF Trust In equal

The lizbllity of employees of Municipal Corporatian, Amritsar absorbed by erstwhile PSEB/PSPCL amounting to Rs. 9.58 crore is due to
non receipt of amount from trust of Munlcipal Corporaton, Amritsar. The amount has not been remitted to PF trust of PSPCL & PSTCL till

31-3-17. TR
Note No 23.4 ;

.The company has a trust transferred while taking over the Electric Wing of Muncipal Corporation of Amritsar on
Cirlce, Amritsar Is Secretary Board of Trust, Further Rs. 9.22 crore Is lying with the State Bank of india,
to fund of erstwhile employees of Municlpal Corporation Amritsar {Electriclty Wing) taken over by PSEB/PSPCL w.e.f. 01

Note No 24 .
Other Non-Current Liabllities

Amritsar in 5DS-

01-04-95, The SE/ DS City
1l scheme relating
-04-1995.

{Amount in ¥)

Sr. |Particulars Account As at 31st March, As at 31st March, As at 1st April,

No coda 2017 2016 2015
1{Deposit for electriflcatlon/Service connectlon 47 9,22,14,13,107 6,59,28,44,564 5,53,95,76,940
2 Total 9,22,14,13,107 6,59,28,44,564 5,53,95,76,940

Standalene Financial Statements




',#’ PsPEL PUNJAB STATE POWER CORPORATION LIMITED
Note No 25 i
Financlal Liabilities - Borrowings {Current} i {Amount In Rs.)
Sr.  |Particulars Detalls As at Jist March, | Asat3lst March, |Asat 1stApeh, 2015|
No, . _ 2017 2016
1|Loans from PFC i{a 8,17,91,46,410 3,25,00,00,000 + 8,50,00,00,000
2|Loans fram REC 1{b] 1,50,00,00,600 1,00,00,00,000 .
3|cash Cradit & Overdrafts from banks 2 5,03,76,70,638 (6,52,32,32,387} 4,99,98,55,968
4]Loans fram 8anks E] . - 2,85,00,00,000
5| TOTAL {1to 4} 14,71,68,17,048 {2,27,32,32,387) 16,34,98,65,368
Detalls of "Financlal Liabilitles - Borrowings [Current}”
Sr.  |Partfculars Accaunt As at 31stMarch, | Asat3lstMarch, |AsatistApril, 2015
No. . Coda - 2017 2016
1|SHOAT. TERM  Aorrowlngs FROM  FINANCIAL
|INSTITUTI(JNS d
8]| PFC t
. 1]12.50% p.a. {fixed} loan from PFC Ltd. securad agalnst| 50.402 . A g 2,50,00,00,000
Default Escrow with 90 days reset clause
11{12.25% p.a. {{lxed) short term loan from PFC Itd, Securad 50.402 - . 2,50,00,00,000

against Purfab State Goit. Guarantea & default escrow|
with 90 days reset clause. .
1112.25% p.a. (fixed) short term loap from PFC Itd. Secured| 50.402 - ) 2,50,00,00,000
agalnst Punfab State Govt. Guarantea & default escrow
with 90 days resst clause.
12.25% p.a. (flxed) shart term loan fram PFC [td. Secured 50.402 - - 1,00,00,60,000
agalnst Punjab State Govt. Guarantee & default escraw
with 90 days reset clausa, .

<

v|11.25% p.a. {fixed) loan from PFC Ltd. secured against £0.402 - 50,00,00,000 5
Default Escrow with 90 days raset clausa
vi|11.00% p.a. [flxed) short tarm loan from PFC itd. Sacured 50.402 - 2,75,00,00,000 r

agalnst Punjab State Gowvt. Guarantes & defsult escrow
th 90 days reset clause. Y\
uii[13,25% p.a. {flxed) loan fram PFC Ltd, sseured agalnst 50.402 67,91,46,410 -

Default Escrow with 90 days resst cliuse

vill[11.25% p.e. {flxed) loan fromi PFC Ltd, sacured agalnay 50.402 2,50,00,00,900 -
Defaylt Escrow with 90 days resat clause

11.00% p.a, {fixad) shart tarm [nan&bom PFC Itd. Secured| 50,402 3,£0,00,00,000 -
againgst Punfab Stete Gowt, Gmran tda’ & default escrow

with 90 days reset clause iy
11.00% p.a. {fixed) short tarm rasn frnm PEC Itd. Securad 50,402 2,00,00,00,000 -
against Punfab State Govt. Guarantes & default eserow|
with 90 days resat clauge

=

Total {a) 8,17,51,46,310 3,25,00,00,000 8,50,00,00,000
| bi|Rec !

1|111.75% p.a, {fixed} loan frbm RE; Ltd, secured agalnst 50.402 C e 1,00,00,00,000 ]
Default Escrow S

11,754 p.a, {fixed} loan !rom REC ‘Ltd. secured against 20,402 50,00,00,000 - -
Default Escrow

[11.25% p.a, |fixed} [oan from REC Ltd secured agalnst 50,402 1,00,00,00,000 - =
Default Escrow .
Total (1) ;i 1,50,00,00,000 1,00,00,00,000 -
TOTAI;EH:I 9,67,91,46.410 4,25,00,00,000 8,50,00,00,000

Z|SHORT TERM Borrowings FROM Blnlu
a}| OVERDRAFT FACILITY AGAINST SECURITV QOF FIXED|

DEPOSIT RECEIPTS :
I{Punjab & Sind Bank {APDAP} -' 50.2 - £2,18,59, 16 1.00,21, 55,743
|JUCO Bartk {APDRP) 0.2} 1,13,57,42,430 - ¥ 4
iilPunjab & Sind Dank (APDRP} 50,3 (1) 1,09,39 84,201 ] i
Iy|IDBt Bank (APDRP} ! 50.2 9,68,22,555
v|IDBt Bank (APDRP} 50.2 76,00,00,000
vi|Punjabs & 3ind Bank (APDAP) 50,2 - 7,59,67,922 {75
Total {a) - ! 1,13,57,42,429 1,79,68,11,283/ 1,85,39,78,233
b} CASH- CREDIT UMIT SECURED AGAINST DEFAULT
ESCROW :
i[From Punjab Natlanai Bank 50,2 2,23,34.45,671 52,12 89,911 56,70,11,350)
Il| From Indlan Oversaay Bank S0, 53,31 07,888 1,28,32 18,613 1,62,04,61,760]
\ll{From Stata Bank of Patiata 5.2 95,60,43,018 10,23,69,91,712 97,30,36,396 ‘
W|From State Bank ef india 50,1 17,93,17,612 19,24,41,518 16,03,78,235)]
Total {b) 3,90,1%,8,209 {4,32,00,43,670) 3,14,08,87,745
Total {a+b} 5,03,76,70,6348 16,52,32,32,387) 4,99,99,65,968
3{Loans from Banks —
#]|At Daste Rata+l,75% p.A. [floating) loan from Bank of) 50.401 “ - 1,85,00,00,000)
Barode securad ageinst Punjob State Govt, Guarantee
rapaysble In 7 tranches starting from Nov'2015
Total - - 2,85.00,00,000
Total {1+2+3) 14,71,68,17,048 {2,27,32,32,387) 15,34,98,65,968
Nota Ma 25.1

Unuti¥sad funds recelved under APORP Schemes hava baen Invastac in FDR's and 0D limitis availad against the sald FOR's.
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Note Nao 26 .
Financial Liabilities - Trade Payables {Current)

PUNJAB STATE POWER CORPORATION LIMITED

(Amount in )

Sr. |Particulars : Account | As at 31st March, | As at 31st March, |  As at 1st April,
No code | 2017 2016 , - 2015
1|Liability to railway for coal receipts '40.1 43,27,75,013 39,02,55,507 32,78,33,647
2jLiability on a/c of grade difference of coal 40.2 e == e
3|Liability for fuel related cost 403 to 1,43,12,827 2,36,44,237 1,95,32,708
y 40.6 : :
4{Unpaid coal bills 40.7 2,24,72,96,590 3,05,27,42,759 | 2,06,80,24,130
5 Total {1 ta 4) - 40 2,69,43,84,430 —3,46,66,42,603 2,4%1,53,90,485
6|Liability for Purchase of Power 41]  22,94,03,09,905 20,69,46,53,347 15,08,05,61,611
7 Total {5 + 6) 25,63,46,94,335 24,16,12,55,950 17,49,59,52,096
Note No 27 . =1 .
Financlal Liabilities - Others (Current) ‘(Amount in )
Sr. |Particulars Account | As at 31st March, | As at 31st March, | As at 1st April, -
No code 2017 2016 -~ 2015
1{Liability for Capital supplies/warks 42) - 2,23,28,65983 | - 1,90,78,20,879 2,51,68,70,161
2|Liability for O&M supplies/works - 43 1,87,15,59,374 -1,37,18,22,407 92,92,57,222
3|Staff related liabilities & provisions 44 except 2,10,91,94,634 1,61,74,92,061 1,63,52,03,890
44.401 to y : .
44.407
4|Liakifity for expenses : 46.4 - 60,64,21,738 - -54,78,68,727 57,37,28,407
5(Accrued/Unclaimed amounts relating to 46.7 4,67,38,39,092 2,71,33,88,842 2,19,44,35,905
borrowings ] .
6|Other Liability & provisions 46.9 3,30,70,90,244 3,27,72,90,079 5,59,56,04,125
7)Interest payble on consumers deposits 48.3 1,49,77,85,307 1,91,94,88,275 .1,69,36,51,846
8|Payment due on capital liability 51 91,85,924 63,60,092 64,70,259
9)General Provident Fund Liability 57.120to 2,53,13,01,156 2,53,13,24,152 2,52,14,82,714
57.150
'10{Contributory Penslon Fund Scheme 57.160 to 4,36,19,367 2,93,07,775 2,25,69,874
57.165 ‘
11 Total (9+10) 57 2,57,49,20,523 2,56,06,31,927 2,54,40,52,588
12|Current maturities of long term borrowings 10,68,45,29,762 |  68,76,44,32,669 | 30,76,94,92,064 |
_ |(For Detail refer Note 27.2) L '
13 Total (1to8+ 11+ 12) 29,56,73,92,581 84,68,65,95,958 48,45,87,66,467
14|interest payable on consumer deposits - IND - {10,80,85,633) 1,56,09,000
AS Adjustment
15 Total {13 + 14) 29,56,73,92,581 84,57,85,10,325 48,47,43,75,467
Nota No 27.1

Interest of Rs. 152.07 crore on consumer security deposit on the balance outstandin
'2017 has been provided for in the accounts as required under (Clause 18) of Electricity (Supply) Act, 2003.

Standalone Financial Statements
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‘7_#3 PSPCL PUNIJAB STATE POWER CORPORATION LIMITED

Note 27.2 .

Current Maturities Of Long Term Borrowings (Current) ' {Amount In%) -

Particulars Refer Annexure| As at 31st March, | As at 31st March, | As at 1st April,
-'A' to Note 22 2017 2016 s 2015

CURRENT MATURITIES OF LONG

TERM BORROWINGS:

SECURED LOANS: i

LOANS FROM OTHER FINANCIAL [

INSTITUTIONS

Loan from PFC (A) (i) 2,60,92,770 1,17,98,059 2,50,00,000

Loan from REC (A) (i) : 5,10,61,81,733 24,20,78,88,212 8,46,56,56,764

Total 5,13;22,74,503 | 24,21,96,86,271 8,49,06,56,764

UNSECURED LOANS:

Loans from Banks ) (B){i)a&b © 2,62,28,15,432 30,83,30,55,418 18,60,52,83,607

Loans  from Other Financial| .

Instituitions ¥ (B) {ili) 2,86,63,12,957 | 13,64,85,64,110 3,61,04,24,823

Loans, under Centrally sponsored

schemes - C : (B} (i) 6,31,26,870 | 6,31,26,870 6,21,26,870

Tatal 5,55,22,55,259 | 44,54,47,46,398 | 22,27,88,35,300

Grand Total 3 10,68,45,29,762 68,76,44,32,669 30,76,94,92,064

. . :
NoteyFor detalls refer Annexure ‘A’ to Note 22 "Financial Liabtlitles - Borrowlngs (Non-Current)”.

i
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PUNIAB STATE POWER CORPORATION LIMITED

Note No 28 :
Other Current Liabilities {Amount in T)
Sr. [Particulars Account | As at31st March, | As at 31st March, | As at 1st April,
Na code 2017 2016 2015
1{Other liabilities & provisions 44.401 to 5,68,97,335 4,95,27,789 3,05,22,486
44.407
2|Electricity duty & other levies payble to Govt. 46.310 {17,695) (17,695) 38,845
CED 3
3|Electricity duty & other levies payble to Govt, 46.300 7,08,76,78,075 6,13,32,76,598 4,69,36,06,148
Elecy. Duty .. ' : | b | I ¥ R .
4 Electricity_ duty & other ievies payble to Govt, 46.301 '5,20,75,70,979 | . 4,68,40,11,606 4,88,51,59,556
Elety. Duty (DSSF) ' i ger vy ' ' :
5|infrastrucutre develop_ment fee Payable tof . 46.302 6,34,85,86,285 2,11,21,96,313. 1
Punjab _Infrastructure Development Board ) :
{Elec.} s
6|Cow Cess Payable to MC 46.303 52,69,820 caall 3
7[Electricity duty & other levies payble to Gowvt. 46.320 1,61,03,57,933 1,46,21,738,535 1,23,06,33,891
Ocrol . (= ; i o
8/Excise Duty on Sale of Fly Ash 46,311 28,775 - 28,733 28,753
glAmount of Water and Sewerage Dbills 46,321 38,75,032 16,37,278 B
recovered by PSPCL '
10 Total (2 tc 9) 46.3 20,26,33,49,204 14,39,33,11 368 10,80,94,67,193
11{Sundry Liability & provisions (TDS, Service 46.923, 46,17,47,777 50,49,90,438 46,29;88;930
Tax, CST, PST) - ‘ 46.934 to : : - o
: 46,938
except
. 46.936
12 Total {1+ 10 + 11) 20,78,19,94,316 14,94,78,29,595 11,30,29,78,609
13{Other Liability & Provisions - IND AS - {5,47,03,628) (5,47,03,628)
Adjustment : '
14 Total (12 + 13) 20,78,19,94,316 14,89,31,25,967 11,24,82,74,9581
Note No 28,1

Goavernment of Punjab vide notification no $025/PA8/2002/5.25/2015 dated 24-06
of electricity consumed. The amount reallzed on this accoynt is deposited with
"Board in the month following the month of closure of monthly account,

Note No 28.2

Government of Punjab has started the combined b
seiected citles including Municipal Carporation Anirit

liling of water & sewerage billing alon
sar. The amount received by PSPCL was

"Amaunt of Water and Sewerage bills recovered by PSpCL",

Standalone Financial Statements
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Wﬁ'ﬁ PSPCL PUNIAB STATE POWER CORPORATION LIMITED
Note No 29
Revenue From Operations (Amount in T)
Sr. Na |Particulars "Account Code |For the year ended  |For the year ended
: 31st March, 2017 31st March, 2016
___1|Outside State 61.1 1,19,58,01,810 29,55,09,401
2|Within State ?
2 1|Domestic. 61.201 55,57,03,28,284 53,16,60,01,789
2.2|50P DS Power Factor Surcharge/Incentive(Net) 61.202/209 (34,49,170) (2,30,28,905)
2.3|DS Monthly Mintmum Charges 61.205 89,50,43,948 75,38,60,386
-2.4|Rebate allowed to.consumer on higher consumption - DS 61.206 (86,237) -
2.5/50P-Domestic-"High Voltage Rebate" (Debit) 61.208 (1,99,68,290) (1,66,97,103)
2.6 Tatal Domestic (2) 56,44,18,68,535 53,88,02,36,167
3lcommercial 61.211 23,57,98,51,488 21,93,46,65,786
3.1|SOP Non Residential supply Power Factor Surcharge/ Incentive 61.212 & (86,59,861) {1,85,57,387)
- |(Net) 61,219 / .
~_3.2|Cs Monthly Minimum Charges 61,215 1,87,78,31,483 1,76,44,89,852
3.3[Rebate allowed to consumer on higher consumption - CS 61.216 - 3
3.4|80P-Commercial-High Voltage Rebata (Debit} 61,218 {17,48,63,126) {11,00,31,048)
=i Total Commercial (3) | 2527,41,69,984 | " 23,57,05,67,203
" 4{small Power’ 61.221 5,64,02,29,120 5,64,46,71,562
4.1|50P Small Power Power Factor Surcharge/Incentive(Net) 61,222 & (1,03,53,499) 1,00,61,388

Bl R EamEn] . 61229| ° =

“4.2|Small Power - MMC 61.225 48,96,47,784 40,24,05,295

4.3|Rebate allowed to consumer on higher éonsumption - SP 61.226 3 g
4.4]SOP-5inall Power-"High Voltage Rebata,, (Debit) 61.228 (9,016) (12,96,670)
4.5 " Total Smali Power {4) ) 6,11,95,14,389 6,05,58,41,575

5|Medium Supply 61.231 12,95,64,82,775 12,82,75,36,610
5.1 Medlum Supply Pawer Factor Surcharge/lncentlve{Net) 61.232, 77,24,077 1,29,77,277
' . 61233 &/ i

‘ R i) ' 61.239 i

5.2|Medium Supply - MMC 61,235 54,63,19,367 58,34,73,856

__5.3|Rebate allowed to consumer on higher consumption - MS 61.236 A (1,09,499)

5.4|SOP-MS Rebate during peak off hours (debit) 61.237 (8.57,33,801) (15,74,975)
_5.5[S0P-Medlum Supply-High Vottage Rebate Deblt 61,238 {11,73,71,493) (5,87,59,365)
5.6|Medium Supply - Other Charges’ 51,240 42 507 1,10,75,483
5.7 Tota! Medium Supply (5) 13,30,74,63,432 13,37,46,19,387
" 6ltarge supply : £1.241 65,38,42,62,636 65,88,77,41,317
'6.1|Large Supply Power Factor Surcharge /Incentive/off Peak 61.242,| - (1,42,61,70,861) {1,42,33,99,238)
Hours{Net) 61246 & -
61.249
6.2|Large supply - Demand charges 61.243 67,08,764 1,31,09,595
6.3|Large supply - Voltage Surcharge 61.244 1,39,73,783 2,27,62,184
6.4|Large supply - MMC £1.245 48,61,82,615 30,74,36,958
6.5|Rebate allowed to consumer on higher consumption - LS 61,247 (6,38,771) .
6.6|50P-Large Supply High Vottage Rebate Dehit 61.248 (1,11,78,71,092) (95,84,51,356)
_6.71Large Supply - Other surcharge 61,250 = T
6.8 Total Large Supply (6) - 67,34,64,47,074 63,84,91,99,460
7]Agriculture 61.251 = 2,08,371
7.1|Agriculture - lumpsum temp T/w Charges 61.252 =
_ 7.2[Agrlculture - MMC 61.255 : .

- 7.3 Total Agrlculture Supply (7) . 2,08371
____ 3{public Lighting 61.261 1,31,81,57,096 1,23,71,90,563
| 8-1lpublic Lighting - MMC 61.265 13,76,010 45,35,492

8.2)50P-Public Lighting- High Vottage Rebate {Debit) 61.268 - 3,93814

8.3

Total Publlc Lighting {8)

1,31,15,33,106

1,24,21,19,869
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PUNJAB STATE POWER CORPORATION LIMITED

uﬁ‘ep PSPCL
Note No 29 (contd....) :
Revenue From Operations {Amount in¥)
Sr. No |Particulars Account Code |For the year ended |For the year ended
31st March, 2017 31st March, 2016
9|Bulk Supply 61.271 3,97,90,98,172 3,89,58,14,059
9.1|Bulk Supply Power Factor Surcharge /Incentive{Net) 61.272, " (50,53,418) {53,18,576)
61.273 & E
61.279
9.2{Bulk Supply - MMC ] 61.275 2,87,03,104 3,17,19,051
9.3|Rebate dliowed to consumer on higher consumption - BS - 61.276 5 - o=
9.4|SOP-Bulk Suppty- High Vottage Rebate (Debit) 61.278 (9,75,61,322) (6,77,27,035)
9.5 Total Bulk Supply (9) = 3,90,51,86,736 3,85,44,87,499
10]Grid Supply . 61.281 2,52,95,339° 2,86,74,001
10.1|Grid supply-power factor surcharge 61.282 g - -
10.2|Grid supply-demand charges 61.283 - 25,512
10.3|Grid Supply 61,285 - -
.10.4|50P-Grid Suppty- High Vottage Rebate (Debit) 61.288 - -
10.5 Totat Grid Supply (10) %] 2,52,95,339 |. 2,86,99,513
11|Common Paal Supply . - 61.291 1,49,57,99,316 | . 1,35,31,09,621
1.1.1[50P recognized by PSERC 61.292 o, 2,76,82,00,000
12 Total (2 to 11) 61,2 1,75,22,72,77,911 1,69,97,71,88,665
13|Rallway & Other (water works & sewerage) 61.3 1,24,34,96,392 1,14,42,66,116
13.1|Rebate allowed to consumer on higher consumption - RS 61,236 ; - S
13.2 Sub Total Railway Traction {13) 1,24,34,96,392 1,14,42,66,116
14 Sale of Power with in state (12 + 13) 61.2861.3| 1,76,47,07,74,303 | 1,71,12,14,54,781
15 Total Sale of Power (1+14) ‘611,612 8| 1,77,66,65,76,113 X 1,71,41,69,64,182
. 61.3 ! e AN
16{Meter rent/Service Line Rental 61.6 92,04,91,189 90,48,82,542
17[Recoveries for theft of power/ Malpractices 61.7 45,47,60,272 51,30,49,084
18|Wheeling Charges/ recoverles 61.8 1,89,32,84,998 3,39,46,24,565
19|Misc. charges from consumers 619 1,09,00,30,847 1,85,51,69,454
20 Total (16 to 19) 61.6to61.9 4,35,85,67/306°| . 6,66,77,25,645
21 Total (15 + 20) GH-51 except GH-61.5 ' | 1,82,02,51,43;419 [ 1,78,08,46,89,827
22|State levies - :
'22.1|Electricity Duty 61.501-510 13,04,83,66,517 - 12,88,16,65,650
22.2|Electricity Duty DSSF 61.531-540 8,23,82,84,615 8,02,66,28,452
22.3|Other state levies - Qctrol 61.521-530 1,61,78,32,205 1,53,02,84,808
22.4|Other state lavies - IDF 61.571-580 8,33,40,32,977 5,27,67,50,029
22.5|Qther state levies - Cow Cess 61.581-590 2,69,33,296 -
22.6 Total (22) 61.5 31,26,54,49,610. 27,71,53,28,939
23 Gross revenue from sale of Power (21 + 22) 2,13,29,05,93,029 /| 2,05,80,00,18,766
24|Less ;- State Levies
24.1|Elecy duty payble (contra) 61.541 13,04,83,66,517 12,88,16,65,650
24.2|Cow Cess Payable (contra) 61,543 2,69,33,296 -
24.3|Other state Levies payble - |DF (contra) 61.544 8,33,40,32,577 5,27,67,50,029
24.4|Elecy. Duty payable DSSF (contra) 61.551 8,23,82,84,615 8,02,66,28,452
24.5|Other state Levles payble {octral}{contra) _ 61,561 1,61,78,32,205 1,53,02,84,808
24.6 Total (24) 61.5 31,26,54,49,610 27,71,53,28,939
25 Net Revenue from Sale of Power {23 - 24) 1,82,02,51,43,419 | 1,78,08,46,89,827
26|5ale of Power - IND AS adjustment - 6,51,92,341
27 Total {25 + 26) 1,82,02,51,43,419 | 1,78,14,98,82,168
Note No 29.1 -
Common pool supply appearing in Note-29 represent the Company's share In the sale of power made by BBMB to the consumers
directly.
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t"#’ PSPCL PUNJAB STATE POWER CORPORATION LIMITED
Note No 30
Tarlff Compensation From State Government ___{Amountin 3}
Sr.No |Particalars Account For the year ended  |For the year ended
3 Code 31st March, 2017 31st March, 2016
1|7 arl#f compensation from State Govt. on a/c of: I
L.1|RE subsidies ol : : : :
1.2{Free Supply to SC/BPL domestic consumers 63.130 13,22,24,00,000 11,23,35,00,000
1.3|Tariff compensation from State Govt. for hike in ,63.140 - - '
tariff for other categories ;
1.4|Govt Subsidy on a/c.of Free tubewell supply 63.150 48,54,72,49,614 .46,37,35,00,000
1.5/Tariff compensatiorrfrom State Govt. for hlke in 63.160 : el 3
- ltariff for other categorles '
16 Total (1) . 63.1 61,76,96,49,614 57,60,70,00,000
Subsidies for flood( waiver off bills of DS consumer 63.2 ¥ e .
flood affected villages
Total (1+2) 63 61,76,96,49,614 57,60,70,00,000
Note No 31
Other income . (Amount.in %)
Sr No |Particulars Account For the year ended  [For the year ended
: i Code 31st March, 2017 31st March, 2016
1linterest on Staff Loans & advances 62.210-19 22,25,069 26,02,520
2jInterest on loans and advances to licensees 62.240 53,07,81,547 63,29,71,672
3| Delayed pmt. charges from consumers * 62.250 5 ¥ T
4|Interest on advances to suppllers/tontractors 62,260 2,30,70,430 3,31,39,755
5|Interest from banks(other than fixed deposlt) 62.270] ~19,70,915 12,443,454 |
6{Interest on fixed deposits & other Investments 62.280 10,79,00,416 15,88,28,414
71Delayed payment charges from consumers 62,281 -299 1,37,69,95,649 80,30,24,772
8 Total (1to7)’ 62.2 2,04,29,44,026 1,63,18,21,987
" 9|Income from- trading (Sale of scrap, fly ash and 62.3 4,16,23,023 8,00,02,872
other misc. recelpts from tradlng} ‘- 2
10{Galri 'on sile of assets 62.4 983,093 64,700
11|income from staff welfare activities 62.6 3,96,701 5,02,530
12[Rental for Staff quarter 62.901 2,36,83,604 2,97,81,312
12.1|Rental from Contractors 62.902 43,17,439 1,09,40,279
12.2|5ale of tender forms 62.903 48,46,213 44,68,347
"12.3|Excess found on verification of materlal 62,905} 35,612 40,795
12.4|Rental for hirlng PSPCL poles by Cable TV network - 62.907 61,06,202 -
Broadband Operators - Third Partles
12.51Recovery for vehicle expenses (Not Staff) 62,910 2,07,460 1,63,211
12.6[Sundry tredit balance written back 62.912 27,23,54,489 2,90,35,842
12.7|Galn on settlement of rallway claims coal 62,915 = 1,13,458
12.8|Rebate availed of timely payment of REC 62.918 1,97,190 12,12,388
12.9|Rebate avalled for timely payments against 62.919| -1,23,21,16,450| -
purchase of power - transmisslon charges '
12.10|Penalty imposed on Contracter for infringlng any 62.920 16,73,82,933
provisian of the PQ
12.11[Other income 62.930(  1,91,29,44,675 2,05,07,38,086
12.12|Deposits forfelted 62.931 24,33,09,232 14,37,594
12.13|Interest recejved on refund of Income Tax 62.932 2,60,11,437 B -
12.14|Recipt on account of damaged meters 62.940 ~ §,12,56,499 9,39,06,551
12.15|Reading and billing processing charges of water 62.942 7,27,328 —
supply and sewerage '
12.16|Commission for collection of actrol 62.950 14,96,94,113 12,87,21,877
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Note No 31 {contd.....) ; o oy
Other Income . 2] . {Amount in T)

Sr. No |Particulars LR ] : . |Account For the year ended . [For the year ended
Code 31st March, 2017 © |31st March, 2016
12.17|Receipt from consumers-passhook 62.951 - -
12.18/Incentive from PSUs under one time settlement 62.952 = [ .
12.19|Fee received under right to information act 62.955| 1,38,387 : 2,31,802
12.20[Receipts from schools - PSEB 62.961] - 2,835,616 2,19,910
12.21|Receipts from PSEB Guest Houses 62.962 6.01,452 g 6,50,900
12.27|Recelpts from PSEB colonies - 62.964 ) © 79,30,522|° 65,87,556 [
12.23|Misc. Receipt under open Access o - 62.965 ey il é -
12,24|Op.charges Recaipt - under Open Accass 62.967 Y B b
12.25|Generation based incentive for Solar Power 62,968 9,12,41,378 9,16,74,382
12.26{Frocessing Fees ' - 62,969 to 11,45,37,896| 36,63,275
62,972 ' :
- 12.27)0ther  income  transferred from consumer| = 62,999 1,29,90,15,305 82,24,08,610
contribution (Transferred from Note 21A) . :
12,28 Total (12) ' . 62,9 5,66,39,41,432 3,27,59,96,175
13 Total {3 to 11 & 12) ' 7,72,90,03,275 4,98,83,88,264 |
, 3\
\u'
NOTE NO. 31.1 v

The interest of Rs, 10,79,00,416/- has heen booked at gross value. TDS to the tune of Rs. 1,17,73,023/- has been
deducted by the banks out of the interest on fixed deposits. . X

NOTENO. 312 B - :
Interest received from PSTCL amounting to Rs. 53,07,81,547/- has been booked at gross value. TDS amounting to Rs.
5,33,83,580/- has been deducted by PSTCL on this lnterestfamount. :

S
Wi .
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Nate No 32 :
Purchase of Power {Amount In 3)
Sr. No |Particulars Account For the year ended  |For the year ended
_ Code 31st March, 2017 31st March, 2016
| __1]Power Purchase 70.100|  1,48,13,60,47,002]  1,23,85,86,88,366
" "2|Power Purchase through banking 70.102 {3,40,37,728) {1,86,67,00,959)
3|Power Purchase premium through banking 70.103 {1,79,67,200) {71,283)
4|Unschedule Interchange charges-open access 70.104 A T
5 Total (1 to 4) 70.1 .1,48,08,40,42,074 1,21,99,19,16,124
-6|Wheeling charges 70.400 10,82,54,60,434 8,43,28,03,603
7|Transmission Charges 70.401 10,21,10,00,003 9,49,23,00,000
8|5LDC Charges 70.402 25,92,00,000 18,42,00,000
9jWheeling charges & Transmission Charges 70.4 21,29,56,60,437 18,10,93,03,603
10 Total {5 +9) 70|  1,69,37,97,02,511 1,40,10,12,19,727
Note No 33
Generation Of Power {Amount inT)
Sr. No | Particulars Account For the year ended [For the year ended
‘ Code " |31st March, 2017 31st March, 2016
1|Fuel Consumption
1.1|Coal ‘ 71.110]  \20,03,34,42,807 26,50,93,14,483
1.2lon 71.120/121 - -23,57,83,343 40,24,98,481
1.3|Other Fuel related costs 71.2-71.4 . 27,94,86,268 41;94,28,427
' &62.7 "N
1.4 Total (1) g 20;54,87,12,418 27,33,12,41,391
2|Operating expenses e 5 ;
2.1|Cost of Water 71.5 14,86,14,596 16,65,60,286
2.2|tubricant & Consumable stores 71.6 2,12,17,896 3,06,36,956
2.3|Station Supplies 717 ¢ . 12,00,30,658 5,80,30,355
2.4 Total (2) “. " .28,98,63,150 25,52,27,597
3]Cost of Generatlon of Power (1+2) 71|  .'20,83,85,75,568 27,58,64,68,988
4|Less: Cost of Generatlon ODuring Trial Stage 719 - g
__|Charged to Captial Works :
5 Total Net {3-4} 20,83,85,75,568 27,58,64,63,933
6{Fuel related Losses 72 17,27,21,440 49,72,16,535
7 Total {5+6) ) 21,01,12,97,008 28,08,36,85,523
Note No 34 :
Repair & Malntenance (Amount in %)
Sr. No |Particulars Account For the year ended  [For the year-ended
' Code 31st March, 2017 [|31st March, 2016
1|Plant and Machinery 74.1 2,61,29,35,944 2,62,08,65837
2|Buildings 74.2 19,63,49,500 17,16,94,405
3|Chvii Works 74.3 10,62,36,507 8,66,69,175
4|Hydraulic Works 74.4 2,88,80,801 2,34,96,305
S|Lines Cahle & Net Work etc. 74.5 61,59,81,453 71,14,53,862
6] Vehicles 74.6 1,73,05,688 2,61,56,325
i 7|Furniture and Fixtures 74.7 4,98,483 4,58,982
| 8|Office Equipment 74.8 58,08,856 27,02,185
9 Total (1 to 8) 74 3,58,39,97,232 3,64,34,91,076
10{Operating expenses - IND AS adjustment - 2,05,38,471
11 ~ Total {9+10) 3,58,39,97,232 3,66,40,35,547
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Note No 35
Employee Benefit Expenses o {Amount in T
Sr.  |Particulars Account |For the yearended |For the year ended
No Code 31st March, 2017 . |31st March, 2016
1{Salaries 75.1 12,10,82,66,190| 13,09,87,02,020
2|Overtime 75.2 14,06,78,150 11,69,79,437
3| Dearness Allowance 75.3 11,60,31,33,850 10,81,75,40,953
4|Other Allowances 75.4 1,99,52;14,815 2,13,01,19.450
5|Bonus/Generation Incentive 75.5 13,93,50,847 17,65,84,435
6|Leave Travel Assistance 75.612 & 1,28,33,028 1,38,35,919
613 rei 1
7|Encashment of EL as the time of avéiling LTC 75.616( 66,04,653 69,47,997
8|Earned Leave Encashment 75.617 & 1,71,74,83,939 1,57,66,00,379
618
- 8{Payment Under Workmen's compensation act 75,629 35,27,567 15,04,422
‘ 631 .
10|Medical Expenses reimbursement 75.611& 20,77,34,751] 18,17,34,857
75.641 to ;
; 75.655 )
11 Total (6 to 10) 75.6 1,94,81,83,938| 1,78,06,23,574,
12{Staff Welfare Expenses 75.7 31,30,01,299 33,08,41,821
13| Terminal Benefitst 75.8 18,66,14,66,932 16,74,33,51,059
14 Total (10 5 + 11 to 13) _46,90,92,96,021 45,19,47,42,749
__15{Employee costs - IND AS adjustment o g 3,07,06,056
16 Total (14+15} 46,90,92,96,021 45,22,54,43,805
Naote No 35.1 avs

No Commission has be'én béld/payable to the CMD/Directors by way of percentage of profit in accordance with section
1598 of the Companies Act, 2013.

Note No 35.2 If

a) Gratuity

The company has a defiried benefit grétulty plan. Every employee who has rendered continuous service of five years or

maere is entitled to get gratuity at 15 days salary {last drawn basic salar
year of service (maximum 16%
of death of an employee,
{maximum 16%

basis.

b} _Retired Employee Health Scheme

The Retired employee and his family is reimbursed Indoor medical facillty

_' Fixed Medical Allowance @ Rs. 500 PM.

y plus dearness allowance) for each completed
month salary) subject to a maximum of 210 Lag, on superannuation, disablement. In case
gratuity payable to family at the rate of one month salary for each campleted year of service
month salary) subject to maximum % 10.00 lac. The liability for the same is recognized on actual payment

expenses at Govt. rates hesides payment of

Standalone Financial Statements

¢} Traveling Allowance on Retlrement / Daath
Actual cost of shifting from place of duty at which employee Is posted at the time of retirement to any other place or his

home town or from his home tawn to last duty station, where he / she may iike to settle after retirement is paid as per

the rules of the company. In case of death, family of deceased employee can also avail this facility.

d}_Leave Encashmen

The company provides for earned leave benefit and half-pay leave to its employees, which accrues annually at 22 days
and 20 days respectively. The earned leave is encashable @ maximum of 300 days on superannuation, The liability for
the same is recognized on actual payment basis.

. -
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e} LT

Employees are entitled to avail LTC within India in a block of 4 years. Presently the same, Is discontinued except
employees retiring in one year & pensioners due to economy measures. -

The above mentioned schemes a to e are unfunded and recogonised on actual basls.

f} Arrear

Arrear of revision of pay Is accounted for an actual payment basis as per para 2.16 of Significant Accountlng Policies.
Moreover, no provision for increase of DA/ ADA has been made.

Note No 35.3

As per GOP Notification NO 1/4/04-EB(PR)/620 dated 24-12-12, the terminal benefit trusts are to he ptogressively
funded by Powrecom and Transco as decided by the Punjab State Regulatory Commission in the ration of 88.64: 11.36
respectively, over a period of 15 financial years commencing from 1st April, 2014. The terminal benefits Ilabilltv accruing
during the period of progressive funding and thereafter, shall be shared in the same ratio by both corporations. Punjab E
State Regulatory Commission has nat allowed the progressive funding of the terminal beneflts In the tariff arder for the
“year 2016-17 also, Therefore, the company has decided in its 53rd meeting held on 08-02-2017 to not to provide the
same In the books of accounts for the year 2016-17. The total terminal liability is of Rs. 26664.28 crore as on 31-03-2017.
Accordingly, the liability of PSPCL as on 31-03-2017 is Rs. 23635.22 crore.
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: - (Amounting) . .
Particulars For the year ended  |For the year ended
31st March, 2017 31st March, 2016
101-102 6,77,64,990 4,71,02,659
2 104-106 60,32,028 54,15,441
111-116 - 5,41,47,034 8,13,20,504 .
except . : - : )
76.114 0 : o
g 76.114 1,23,505 93,738
5 [ 76.121 9,58,00,338 8,36,34,422
6 76.122 18,43,000 21,04,171
Co 76,123 41,74,955 - 37,92,895
76.124, 96,012 3,39,764
g 76.125 38,43,159 13,19,77,410
tirig g 76,127 8,03,250 3,93;260
11 76.128| 2,456,739 86,700
76.129| 12,78,34,950- 12,50,68,969
y g 76.131-143 35,94,69,050 35_,31,76,231
p 76,151 3,23,81,552 4,08,05,802
15 - 76,152 - 4,91,293 4,30,527-
16 P y 76.153 2,20,82,040 | 3,35,54,967
17 p 76.154 -5,24,21,884 - 9,25,37,212
18 76.155 2,48,37,647 | 3,27,72,874
p g 76;156 10,28,185 | - 10,330,830
20 ( ) 76.157 -5,19,54,400 5,12,71,000
71 y 76.158|. 16,49,64,968 12,90,25,555
22 g - 76.160|. -27,76,583 11,11,587
23 76.162]. . - oo
3 D g p 76.164 s oz 1,500 __13,610
25[Meter feading and Bill distribution expenses 76.166 31,56,97,295 - 31,96,37,922
Expenses on training of UDC/LDC/Others 76.167 6,783,181 __20,74,724
Free elecy to religlous places 76.170 2,28,400. 5,95,016
28 76.180 1,55824 1,11,925
' Hospitality . 76,181 12,99,891 40,33,795
__30{Conference Expenses 76.182 17,59,906 19,14,759
31 pub]]city Expenses 76.183 13,78,121 20,45,716
E 76.184 33,87,482 28,24,880
33[Festival expenses 76.185 - 54,299
34|Gifts (Other than employees) 76.188 - 21,748
35 T 76.189 62,210 12,57,131
36 p 76.190 17,01,03,531 21,05,80,088
37]A&G Expenses of school run by PSER 76.191 - 278
T 76.194 74,57,585 1,96,90,176
39 _Total {1 to 38) 76.1 1,57,73,27,483 1,82,19,06,595
a0|Freight 76.201-220 12,74,86,741 10,24,68,854
41[Other Purchase related expenses 76.230-290 13,95,45,576 14,94,98,601
22 ( ) 76.2 26,70,32,317 _25,19,67,455
43 Total (39 + 42) 1,84,43,59,805 2,07,38,74,050
- 44|Administrative & Material related expenses - IND AS o 2,25,91,265
~|adjustment ‘ : :
a5 ( ) 1,84,43,59,805 2,09,64,65,315
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Note 36.1 Detail of Audit Fees : (Amount in ?)
Sr. Particulars ' FY 2016-17
No ‘

1|M/s Datta Singla & Co., Chandigarh
{i}|Statutory Audit Fee for FY 2014-15 dlfference on account of increase 13,500
in service tax {Paid)

2|M/s Jain & Assoclates, Chandigarh .
{i)|Statutory Audit Fee for FY 2015-16 (Pald) difference on account of 6,750

increase in service tax. -
(il}{statutary Audit Fee for FY 2016-17 (Provision) 16,67,500
(iij)[Tax Audit fee for FY 2015-16 (Provisional) (Paid) : 1,55,250
3|Total {1 + 2) : 18,43,000

A{The TA/ DA will be pald actual amount Incurred by Statutory Audltor of PSPCL sub]ect to
maximum Rs. 3.00 lac.

The provision of Statutory Audlt Fee for FY 16-17 has been made In the buoks of accounts
and other fees will ba booked at the time of payment of bills.

1

Note 36.2 Details of Donatlon .

Sr.  |Particulars FY 2016-17

No . )
1[Dirdctor Culture Affair, Punjab 5,00,00,000
2|Chandigarh Patiala sub zone sports - - - 50,000
3|PSIEC Chandigarh Trade Falr 11,00,000|
4|Lakshml Narain . 5,000
5|Crossby. Advertising ] ; . ; 7,99,400
G[Total{1ta 5) . 5,19,54,400
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PUNJAB STATE POWER CORPORATION LIMITED

Note No 37
Finance Cost [Amount in )
Sr. No |Particulars Account Fartheyearended [For the year ended
Code. 31st March, 2017 31st March, 2016
1|interest on State Govt Loans - RB! bonds - 78.1 11,92 16,97,101 5,03,29.599
2|lnterest on Non-SLR Bonds 78.202 32,47,95,589 33,28,41,040
3|Interest on other Loans : - '
3.1Life Insurance Corporation 78.501 : - -
3.2[Rural Electrification Corporation 78.531 5,08,26,53,918 7,01,67,08,359
3.3|Commercial Banks 78.551 2,68,16,19,985 2,81,52,12,954
3.4/Inlerest on loans from PFC Ltd., HUDCO & GACL BN 78.582, . ' 3,55,76,273 12,39,37,513
' 78.583 & i3, - |
' 78.585 :
3.5|Loans from GOl under €SS - APDRP 78.589 5,07,45,187 5,86,49,956
3.6{Penal interest on capitat liabilities 78.591 2,332,295 | -
3.7}interest on loan R-APDRP IT Plan 78.592 17,42,07,012 17,19,82,459
3.8|Interest on loan R-APDRP-REG Distrl. 78.593 23,27,29.959 | - 23,05.22,927
3.9 Total (3) 78.5 8,25,77,64,629 10,41,70,14,168
dInterest to Consumers e 78.6 - 1,52,06,95,289 1,82,05,56,020
5 Total Intarest on Capltal Liabilities (1to 4) 22,02,49,52,608 12,72,07,40,827
6linterest on borrowing for working capital - Other 78.7 . 5,72,42,78,634 16,48,43,62,727
interest & finance charges : [
7[Discount to consumers for advance payments of hills,}{ 78.820-341 2,59,84,435 43,59,468
{Intt. On refund amt. Decided by DSA , intt. Paid to
suppliers ete . . . [
7.1]Interest on General Provident Fund 78.852 1,30,33,18,170 1,62,73,22,263
7.2|Other Interests 78.853 & 7,483 17,143
78.854
7.3[Carrying cost allowed by PSERC passed on to GOP 78.855 5,49,198 80,26,00,000
7.4|Cost of Ralsing Finance 78.861-869 2,74,26,171 4,15,47,337
7.5[Redemption premium on bonds/debenture 78.873 . - 8,15,571
7.6|Advisory fee relating to Non-SLR Bonds 78.875 4,13,918 2,20,408
7.7|0ther Charges 78.881 - 6,92,18,921 4,17,23,167
78.889
except
78.884
7.8[Gaurantee charges paid/ payabie to State Govt, 78.884 22,50,00,000 90,92,50,000
7.9 Total (7) 78.8 1,65,19,18,296 3,42,78,55,357
8 Total {5 ta 7) 29,40,11,49,538 32,63,29,58,911
9|Excess prov for Interest & finance Charges - IND AS - (20,96,47,234)
adjustment .
10 Total (8 + 9) 29,40,11,49,538 32,42,33,11,677
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Note No 38
Deprectation and Amortisation Expense

PUNJAB STATE POWER CORPORATION LIMITED

{Amaount in T)

Sr. No|Particulars Account For the year ended  [For the year ended
Code 31st March, 2017 31st March, 2016
1|Amortisation of leasehold assets 77.110 Koes :
2|Buidings 77.120 47,90,85,018 45,38,51,909
3} Hydraulic Works 77.130 2,27,38,80,420 2,23,72,68,899
a|Other Civil Works 77.140 3,99,06,435 2,93,13,988
5[Plant and Machinery 77.150 4,60,67,78,287 4,10,25,51,142
6|Lines Cable and Network 77.160 4,34,90,02,828 3,44,16,17,721
7[Vehicies 77.170] 2,46,122 98,464
alMotor Cars 77.171 12,40,100 32,01,833
9| leep 77.172 - ~2,33,490
10{Vehicles 77173 17,24,671 14,60,824
11|Furniture and Fixtures 77.180 4,69,28,349 1,32,16,039
12|Office Equipments 77,190 17,22,93,215 17,36,99,964
13 Total {1 to 12) 77.1]  11,97,10,85,445 10,45,65,14,273
14{Capital expenditure resulting in Assets not 77.210 6,01,224 7,55,020
belonging to Corp.
15|Spare Units/ Service Units 77.220 - =
16| Capital Spares at Generating Stations 77.230 1,40,63,933 1,52,13,589
17 Total {14 to 16) 77.2 1,46,65,177 1,59,68,619
18 Total (13+17) 77 11,98,57,50,622 10,47,24,82,892
19iintangible assets written off 79.7 10,68,43,976 9,36,59,677
20 Total {18+19) 12,09,25,94,558 10,56,61,42,569
21|Depreciation - IND AS Adjustment - 5,44,76,496
22 Total (20+21) 12,09,25,94,598 10,62,06,19,065
Note No 39
Other Debhits {Amountin )
Sr. No|Partlculars Account For the year ended [For the year endad
Code 31st March, 2017 31st March, 2016
1|Materials cast varlance 79.1 3,01,720 -
2|Bad & doubtful debts written off 79,410 to 53,24,598 9,68,007
430
3|Provision for Bad & doubtful debts 79.460 11,05,05,420 20,38,45,859
4 Total {243} 75.4 11,58,30,018 20,48,13,866
~ 5[Miscellaneous lasses and write offs 79.5 13,08,35,233 6,16,13,648
6|Extra Ordinary Deblt (loss on a/c of fload, 79.8 77,434 6,12,082
cyclone, fire ete.)
7 Total {1 + 4 to 6) 24,70,44,405 26,70,39,596
8|loss on sale of Assets-Plant & Machirrery 77.7 - 40,000
9 Total {7 + 8) 24,70,44,405 26,70,79,596
Note No 40
Expenses Capitallzed , {Amountin I)
Sr. NojPartlculars Account Forthe year ended |For the year ended
Code 31st March, 2017 31st March, 2016
1|Capitalisation of cost of generatlon during trial 71.9 = 3
stage
2|Repair and Malntenance 74.9 79,06,815 3,03,91,937
3|Employee costs 75.9 1,39,05,89,475 1,21,47,83,243
4iAdministration & Genera| expenses 76.9 34,18,32,477 21,27,59,286
5|Depreciatlon & related cost 77.9 75,64,017 44,54,704
6|Interest Capitalized 78.9 2,83,60,78,571 3,82,69,16,332
7 Total {1 to 6} 4,58,39,71,355 5,28,93,05,502
e Financial Statements ’73'— /}>/
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41.

42,

43.

44.

45,

Standalone Financial Statements

Provisions have been made for all known expenses of the current financlal year.

As per Section 1(4) (d) of the Companies Act, 2013, the provisions of Companies Act 2013 will apply

.except where the said provisions are inconsistent with the provisions of the Electricity Act 2013, in that

case provisions of Electricity Act 2013 shall prevail.

Some of the assets as allocated to the Company vide Notification dated 24.12.2012 by the Govt. of
Punjab are being utilized by Punjab State Transmission Corporation Ltd. (PSTCL). Similarly, the
Company Is also using some of the assets of PSTCL. The accounting of rentals payable/receivable
to/from PSTCL has not been made in the accounts of Company in the absence of any agreement
between the two Companies for use of such assets,

(a) The Company is in the process of identifying suppliers under the provisions of Micro, Small and

Medium Enterprise Development Act, 2006, Accordingly no disclosures as required therein have
been made.

(b} The company has deposited (through MM organization) Rs.114.40Croresas per provisions of v

L f

MSMED Act 2006 @ 75% of total disputed amount to the MSE Units as on 31.03.2017 and the
same has been booked under Other non-current assets - Deposits.

(Ind AS-108) Operating Segments:

Oper'ating segments are reported in a manner consistent with the internal reporting provided to the
chief operating decision maker, The Chairman cum Managing Director {CMD) of the Company has been -

identified as the Chief Operating Decision Maker {CODMY} as defined by Ind AS 108, "Operating
Segments.”

The Company is primarily engaged in business of generation and distribution of power. There is no
reportable primary segment identification in accordance with the ind AS-108.

Entity-Wide Disclosures:-

a) Informatlon about major customers:-

The company is not reliant on revenue from transactions with any single customer & does not
recelve 10% aor more of its revenue from transaction with any single customer.

b) Geographica! Information:-
Segment revenue from "Distribution of Electricity" represents revenue generated from consumers

which is fully attributable to the company's country of domicile i.e. India. All assets are located in
the company's country of domicile,

\y
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¢} Revenue from major products:-
The company derives revenue from sale of power; the information about the revenue is disclosed in
note no. 29 of financial statement.

PUNJAB STATE POWER CORPORATION LIMITED

46. As per Ind-AS 24 ‘Related Party Disclosures as prescribed under Companies (Accounting Standards)
Rules, 2006, the Company’s related parties and transactions are disclosed below:-
{A) Subsidiary Companies: -

a.

(i)

Name of Related Party

M)s Gidderbaha Power Limited

{ii)

Relationship
(Subsidiary)

Wholly owned Subsidiary along with common directors.

(i)

Nature of Transaction

During the year no transaction with the company was made.
However, as on 31.03.2017 loan amounting to Rs. 12.01 crores,

Jinvestment amounting to Rs. 0.05 crores and Other Receivables

amounting to Rs. 0. 1\1 crores and interest accrued and due
amounting to Rs. 019 Crores has been shown under Loans,
Investment and other Fmanc:al Assets respectively.

Mame of Related Party

M/s Punjab Thermal Generation Limited,

(ii}

Relationship
{Subsidiary)

Wholly owned Subsidiary along with common directors.

{iii)

Nature of Transaction

During the year no transaction with the company was made.
However, as on31.03i2017 Investment of Rs. 0.05 Crores and Rs.
0.01Croreshas been st\own under Investment and other Financial
Assets respectively.

(B) Joint Ventures:-

(I) M/s Panem Coal Mines Limited:
Erstwhile PSEB {Now PSPCL) was allocated captive coal mining block at Amarapara, Jharkhand. The
company has entered into a joint venture operation with -M/s Eastern Mineral & Trading Agency
(EMTA) for extraction of coal and supplying the coal produced wholly and exclusively to the power
stations of the erstwhile PSEB (now PSPCL). The Joint Venture Company namely, M/s Panem Coal
Mines Ltd. (domicile Indfa) was incorporated with a paid up share capital of Rs. 5,00,00,000/-
(50,00,000 equity shares of Rs. 10 each), out of which Company holds 26% equity {13,00,000 equity
shares of Rs. 10 each) amounting to Rs. 1,30,00,000/-for which no adjustment regarding investment
has been made in the accounts,

In regard to the status of said Joint venture: The Hon'ble Supreme Court of India vide its Judgment
dated 25.08.2014 and Order dated 24.09.2014 cancelled 204 coal blocks out of total 218 number coal
hlocks allocations made from 1993 to 2010. The Pachhwara (Central) coal black allotted to PSEB in
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December 2001 also stands cancelled. So, the coal supplies from Pachhwara Central coal mine is nat
available after 31.03.2015, as per the orders of Hon'ble Supreme Court. With the strenuous efforts of
PSPCL through Government of Punjab the mine again got allotted to PSPCL, for which Rs. 160.86
Crores has been deposited with Ministry of Coal, Gavt. of India, . :

Now, PSPCL is in the process of appointment of new Mine Developer-cum-Operator (MDO) through

“Tompetitive bidding route for looking after the mining operations at Pachhwara Central. NIT had
already been floated by PSPCL on 31.08.2015 for selection of the mine developer for operation of the
Pachhwara Central coal mine. 2

After Evaluation of techno commercial bids, various hidders have filed Civil Writ Petitions (CWPs)
before Hon'ble High Court Chandigarh and the opening of price bid has been stayed by Hon'ble High
Court. Due to delay in decision in CWPs, the Board of Directors of PSPCL has decided to drop the
existing tender enguiry and to float a fresh tender enquiry for selection of MDO, after getting the
advice from AG Punjab. . -

A short affidavit in this regard has been filed by AG Punjab in High Coyrt for apprising about the
decision taken by PSPCL regarding re-tendering, b

L
The Process of allocation of Mining Lease is undergoing and the applicatE:m along with required

documents submitted to the office of Mine Commissioner {Mines} at Ranchiand the same has been
forwarded to Ministry of Coal, New Delhi for approval of Mining Lease, . -~ _

The JV Company M/s Panem Coal Mines Ltd. has not been dissolved yet. However, as per the decision
of BODs In its 60" maeting held on 26.09.2017, it has been resolved to.file an appropriate petition
before National Company Law Tribunal New Delhi, for winding up M/s Pa‘frhe’t'n Coal Mines Ltd.

M/s Panem Coal Mines Ltd. is also liable to make some statutory payments to the Jharkhand
State/Central Govt. Moreover, a notice of arbitration dated 19.09.2014 has been received by PSPCL gn
behalf of EMTA for Rs. 1602.80 Crores {ioint venture partner in Panem Coal Mines Ltd.) considered as
contingent liabllity by PSPCL as on 31.03.2017. PSPCL has also filed Statement of Claims and Counter
claims on 28.05.2017. The next date of hearing for this case is 20.01.2018,

I

Audit Annual Accounts of M/s Papem Coal Mines Limited are not yet made available. Due to
absence of financlal statements, PSPCL has not consolidated the financial statements of Fanem Coal
Mines Limited, as per Ind AS 111.

(i) M/s Bengal Birbhum Coalfieids Limited: Company had entered into an agreement for new joint
venture namely M/s Bengal Birbhum Coalfields Ltd. in West Bengal with 6 states. In the previous
financial year company has paid Rs. 1,08,940/- towards share capital in joint venture depicted as .
investment (refer note 6 of financial statements). The PSPCL has decided to opt out of IV company
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vide its 48‘hmeeting of BOD held on 17.03.2016. Accordingly resignation of two Directors of PSPCL
was sent to Joint Venture Company. The joint venture company in its meeting held on 29,12.2016 has
approved the resignations of the directors of PSPCL for further approval of Ministry of Coal, Govt. of
India. ' '

‘Accounts of M/s Bengal Birbhum Coalfields Limited are not made available yet,

Co-Joint-venture Partner M/s EMTA Coal Ltd: As per the transitory agreement CMSA dated
30.06.2015 signed with EMTA Coal Limited, PSPCL paid an interest bearing advance@13%p.a.
amounting to Rs. 3 Crores to EMTA on account of R&R and CSR activities in the financial year 2015-16
which has been shown under ather current assets. The same was to be charged to final head on
submission of supporting documents by EMTA or otherwise the same was to be adjusted as mining
charges under the contract. However, nominated authority vide its letter No. 110/7/2015/NA dated
23.07.2015 issued a show. cause notice to PSPCL for appointing M/s EMTA Coal Ltd, as Mine
Developer-cum-Operator without following a competitive bidding process. In view of the show cause
natice issued by the Mif\ﬁstry of Coal regarding appointing EMTA Coal Limited as MDO for
undertaking mining operatjon at Pachhwara Central as transitory arrangement and non-issuance of
mandatory clearances especially mining lease in the name of PSPCL, the mining operations at
Pachhwara Central could no{tibe started by EMTA and the period of 3 months as per CMSA has
expired on 31.03.2016. Due-tg expiry of CMSA on 31.03.2016, the amount of Rs. 3 Crores paid as
advance by PSPCL to M/s'EMTA for R&R/CSR and other social activities as per Clause 5.2.1 could not
be adjusted from EMTA Cc'a_al Ltd. under this contract from the mining charges. M/s EMTA Coal Ltd.
has’ submitted the cIaimi{dgcuments and BODs of the PSPCL have constituted a committee for
verification of the claim. » ©

Bhakhra Beas Management Board: The erstwhile PSEB now PSPCL is partner in the Bhakhra Beas
Management Board (BBMB) projects since its inception along with Haryana, Rajasthan & Himachal
Pradesh, The company has different rate of share of expenditure in each project. The company has
incorporated its share of expenditure in books of accounts for the year, as intimated by BBMB
authorities. The abstract of which is as under: '

Sr.no | Particulars Account (Amount in %)
code
Dehit Credit
1 Fixed Assets 10 - .
2 Provisian for Depreciation 12 - 88,50,70,987
3 Capital Works in progress 14 - .
4 Renovation Modernization and 15 6,90,68,391 -
Up-rating ]
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5 Other loans and advances 27 - 20,03,266

6 Settlement a/c with BBMB 28 1,04,40,00,000 1,36,64,45,808

7 U-cheque cantrol account 37000 79,42,45,274 1,04,40,00,000

8 Receipt from common pool 61 . - 1,49,57,99,316
consumers {SOP)

9 Other Income 62 - 4,50,21,523

10 Prior Period Income 65 - -

11 Cost of generation of Power 71 12,00,81,420 -

12 Repairs and Maintenance 74 33,25,12,682 -

13 Employees cost 75 2,37,25,59,607 -

14 Administraticn General 76 1,49,28,807 -
expensas ' '

15 Depreciation 77 9,08,25,713 | . -

16 - Other debits 79 1,19,006 -

(E) General Provident Fund Trust .

The details of transaction with Generaf Provident Fund Trust have been given U_nder Note 23 of

financial statements,

v

Ay

{F) Detall of CMD/Directors/Key Manageﬁéng?ersonnel for the year ending 2016-17 is as under:-
Sr. | Name Designation Tenure
no. T w

1. | Sh. A. Venu Prasad, 1AS

Chairman—cum-Managing
Directpf

29.03.2017 to 31.03.2017

2. | Sh. A. Venu Prasad, |AS

Nomiree Director

01.04.2016 to0 28.03.2017

3. Er. K.D, Chaudhri

Chairman—cum-Managing

-Director, ..

01.04.2016 to 29.03.2017

Sh. D.P. Reddy (IAS)

Nominee Director

01.04.2016 t0 08.12.2016

Sh. Satish Chandra {1AS)

Nominee Director

01.04.2016 to 31.03.2017

Sh. Gurbachan Singh

Director/Administration

01.04.2016 to 18.03.2017

Director/Finance

01.04.2016 t0 31.03.2017

Er. K.L. Sharma

Director/Distribution

01.04.2016 to 31.03.2017

4

5

6.

7. | Sh.5.C. Arora
8

g

Er. Surinder Pall

Director/Commercial

01.04.2016 to0 31.03.2017

10. | Er. Mansa Ram Parhar

Director/Generation

01.04.2016 t0 31.03.2017

11. | CA Jaspal Singh

Company Secretary

01.04.2016 to 31.03.2017

12. | CAS.X Jindal

Chief Financial officer

01.04.2016 to 30.09.2016

13. | CA Jatinder Goyal

Chief Financial officer

03.10.2016 to0 31.03.2017

Standalone Financlal Statements
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Compensation of key management personnel (Including Terminai benefits) ;-
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(Amount in%)

"SR Particulars of Designation 2016-17 2015-16
No. Remuneration Short Term Terminal | Short Term | Terminal
Benefits Benefits Benefits Benefits
1 Er. K.D. Chaudhri CMD 18,79,013 -| 17,68:283 -
2 Sh. Gurbachan Singh Director/ 21,71,251 - 20,17,961 -
Admin
3 Sh. 5.C. Arora Director/ 19,15,670 - 20,897,448 39,29,146
Finance
14 Er. K.L. Sharma Directar/ 17,99,875 -| 17,214,534 -
Distribution
5 Er. Surinder Pall Director/ 18,15,241 - 16,97,965 -
- Commercial u
6 Er. Mansa Ramn Parhar Director/ 17,90,748 - 16,50,344 -
N Generation '
\ 7 CA Jaspal Singh Company 15,75,548 - 13,52,719 -
5 Secretary
! 18 CA S.K. jindal CFO 13,88,151 | 39,21,580 6,69,354 -
19 CA Jatinder Goyal CFO 9,26,488 - - .
- 110 Sh. Rakesh Puri CFO 8,58,024 -
11 Sh. Amrit Paul Jindal | CFO 4,97,159 | 27,37,264

(d) . D‘iscldsure for transactions entered with Govt. and Govt. Entities:-

Particulars Nature of Relationship
Government of Punjab Major Shareholder
PSTCL Same Government undertaking

(i} Govt. entitles:-

(Amount in %)

Transmission
Corporation
Limited

‘| Related Party | Nature of Transaction As on As on As on
- 31"March 2017 | 31* March 2016 1% April 2015
Punjab State Loans Qutstanding 5,03,16,73,598 4,95,57,45,100 5,94,68,94,120

Punjab State Creditor for transmission 2,11,58,64,286 1,81,41,93,878 1,49,23,00 000
Transmission & SLDC Charges .

Corporatlon

Limited ]
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Related Party Nature of Transaction For the year ended For the year ended March
' March 2017 2016
Punjab State Interest Received 53,07,81,547 63,29,71,672
Transmission
Corporation N
Limited
Punjab State Transmission charges as 10,47,02,00,003 9,67,65,00,000
Transmission per P&L :
Corporation
Limited _
The details of inter corporation transactions with PSTCL have been disclosed under Note 17 of financial
statements.
(i) Punjab Government:-

The details of transactions with Punjab Government are.as below:-

(Amount in )

Nature of Transaction As at March 2017 As at March 2016
Loan un'de‘r..Uc{ay Scheme 1,56,28,26,00,000 98,59,72,00,000
Interest accrued on Uday Scheme 1,23,03,37,086 3,65,28,999
Nature of Trarisaction For the year ended For the year ended March

March 2017 ) 2016
Interest paid/payable on Uday Scheme 11,92,16,97,101 3,65,28,999
Guarantee Fee, 22,50,00,000 90,92,50,000

Detalls of Subsidy of AP Cansumers and Domestic C

onsumers for the year ending 31.03.2017:

(AmountinX)

Particulars’

FY 2015-16.

_ AP Subsldy DS Subsidy Total
Subsidy receivable as on 01.04.2016 - - 24,35,29,75,918
Subsidy for the year as per actual § 55,10,21,49,614 13,22,24,00,000 68,32,45,49,614
consumption.
Less: Impact of true up of FY 2014-15 and 6,55,43,00,000 - 6,55,49,00,000

Less: subsidy Received during the year
ending 31.03.2017

- 56,00,69,49,614

Subsidy receivable as on 31.03.2017

o 30,11,56,75,918

The details of outstanding amount of subsidy recelvable from State
cast/ agricultural power consumers along with carryin

disclosed at Note no-17 &Note no. 8 respectively,
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47.

48.

49,
a) Basic & Diluted EPS
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a) The company has not diminished its value of investment amounting to Rs. 0.05 Crores in
Gidderbaha Power Limited, The company has not provided for the interest on the loan advanced
amounting to Rs. 12.01 Crores to Gidderbaha Power Limited on the basis that the auditor of
Gidderbaha Power Limited has expressed their reservation to the going concern status of the company
during the year 2016-17. The management is of the opinion that since Power Purchase Agreement
{PPA} has been made with NTPC, the same is recoverable from NTPC, however NTPC has declined to
make payment and the matter has been pending with PSERC.

b) As per IND AS-36 and Company's significant accounting policies the company shall assess the
indication of impairment of assets as at the reporting date. Since there was no indication of
impairment of assets (GNDTP Bhatinda and GGSSTP Ropar) as at the reporting date. The company had
not assessed / reported any impairment.

As per Ind AS-12, the deferred tax assets {the deferred tax benefits) should be recognized only when
there is certainty for the income ge‘neration in future which can be utflized for setting off the said
deferred tax assets. Considering the accumulated unabsorbed losses, it is not probable that the same
can be set off with the future income within the allowable period specified in the Income Tax Act 1961,
In view of the said uncertainty, it is considered prudent not to recognize the deferred tax asset in the
current financial year 2016-17.

Disclosure in respect of Indian Accounting Standard (Ind AS)-33 “Earnings Per Share{EPS)"

Basic EPS amount is calculated by dividing the profit for the year attributable to equity holders of the
entity by the weighted average number of Equity shares outstanding during the year.
' ’ (Amount in %)

Particulars For the year ended For the year ended March
March 31, 2017 31, 2016

Profit (loss) for the year, attributable to the ' {28,36,16,73,455) (16,44,72,89,321)
owners of the company (A)
Weighted average number of ordinary shares 6,08,14,74,259 6,08,14,74,259
for the purpose of basic earnings per share (B)
Basic earnings per share {Rs.) (on nominal {4.66) {2.70)
value of Rs. 10/- per share) {A/B) '

b) Diluted EPS amounts are calculated by dividing the profit attributable to equity holders of the entity
{after adjusting for interest on the convertible preference shares) by the weighted average number
of Equity shares outstanding during the year plus the weighted average number of Equity shares that
would be issued on conversion of all the dilutive potential Equity shares into Equity shares.

~F1=
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: ‘(Amount in X)-
Particulars For the year ended March 31, Far the year ended
2017 March 31, 2016
Profit (loss) attributable to equity holders (28,36,16,73,455) (16,44,72,89,321)
of the owner adjusted for the effect of .
dilution (A) -
Weighted average number of Equity 6,08,14,74,259 6,08,14,74,259
shares adjusted for the effect of dilution
(B)
Diluted earnings per share {Rs.) (on (4.66) (2.70)
nominal value of Rs. 10/- per share)
(A/B) '

During last three years embezzlements as per table below were detected. However, no provision has
been made during the financial years for the theft/fembezzlement in respect of cases/ litigations
pending at various courts. In the absence of obligation of amount and past reference on the balance
sheet date, present obligation or the probable outflow of resources is not feasible.

(Amount in Crores)

Sr. | Financial No. of Amount Detected Amount Recovered | Balance Amount as on
no. | Year offlces 31.03.2017

1. | 2014-15 3 0.37 0 0.37
2. | 2015-18 6 1.50 1.12 0.38
3. | 2016-17 4 0.16 0.01 0.15

Ind-AS 37- Provislons, Contingent Liabilities & Contingent Assets.

Supreme Court vide Its decision dated 27-09-2011, has directed the Central Govt. that Himachal
Pradesh would be given share of Power @ 7.19% from Nov-2011lonwards from the power generated
from the BBMB projects. Accordingly, the same has been implemented by BBMB and all states.

For the earlier period up to October, 2011, the Central Govt. during July 2013 filed an affidavit with
Hon'ble Supreme Court declaring an amount of Rs, 1497.39 Crores {@ 6% simple interest) or Rs.
1525.62 Crores (@6% compounding interest) would become payable to Himachal Pradesh by Punjab
& Haryana Governments through their Electricity utilities in the ratio of 58:42. An alternative solution
proposed by Central Govt. In affidavit is to compensate the State of Himachal Pradesh, in kind, by
allotting additionai energy over a period of 30 years with corresponding reduction of share of power
of Punjab and Haryana from these projects. The aforesaid affidavit has been submitted by Central
Government to Hon'ble Supreme Court for verification of the statement and for making final decree.
GOP has also filed a counter affidavit in July, 2013 and subsequently in February, 2015 claiming an
amount of Rs. 1611.89 Crores l.e. capital expenditure recoverable from Himachal Pradesh borne by
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the GOP in establishing the BBMB Projects. The matter is still pending with Hon'ble Supreme Court as

alf the parties have filed their representation. However, as
obtained by company,
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per the expert opinion of advocate

there is no requirement to provide for liability in the books of accounts since

liability has not been decreed. Further, since the matter is stili pending with Hon’ble Supreme Court,
the accounting treatment for the amount recoverable from Himachal Pradesh has also not been
recognized in the books of accounts.
Other Contingent Liabilities: -
a. Contingent Liabilities related to M/s PANEM Coal Mines Ltd.

L

Standalone Financial Statements

Sr. No | Description Amount Remarks
i} EMTA vs PSPCL | Rs. 1602.80 | As per claims filed by EMTA in EMTA vs PSPCL arbitratior
Arbitration case | Crores & claims | case initiated by EMTA Coal Ltd. Till now, 16 no. hearings
‘ pendente lite | have been held in Arbitral Tribunal. PSPCL has also filed
and future | statement of claims and counter claims. )
Interest @SBI o
PLR 1% per )
annum on the \‘\
claims. y
Bzlance Rs.1162.68 In terms of the explanation to Section 3(1) (n) of -Coat
i) additional levy | Crore {Total | Mines (Special Provisions) Act 2015 and as per clausa
to be paid in | amount Rs. | 1.1.40 of the allotment agreement dated 26.03.'2'0}?5;
respect of | 1554.13 Crores | signed between PSPCL and No inated: Authorit‘?
Pachhwara less  amount | Ministry of Coal, GOI; Panem Coal Mines Ltd. is the prior
central coal | paid by PSPCL | allottee for the Pachhwara Central Coal Mine ang.'the
mine as per | Rs. 391.46 | liability on account of additional levy in cage. of
arders of | Crores (26% of | Pachhwara Central coal mine is of M/s Panem® Coal
Hon'ble total amount)} | Mines Ltd. only and not of PSPCL.
Supreme Court . <o
iii) Royalty | Rs. 99 Crores + Outstanding amount prior to cancellation of Pachhwara
Interest Central Coal Mine. Under litigation between M/s Pa nem
Coal Mines Ltd. and State Authorities in High Court
Ranchi, Jharkhand. -
iv) Sales Tax Rs. 42,00 crore | Outstanding amount prior to cancellation of Pachhwara
‘ | Central Coal Mine.
v) Indian Qil Rs. 1.00 crore For differential sales tax amount for non-submission of
Form 'C' by M/s Panem Coal Mines Ltd to |OC,
* The above contingent kabilitles are subject to final decision and limited to the share of PSPCL in M/s
PANEM Coal Mines Ltd. ' ]

»
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Other additional liabilities of M/s Panem Coal Mines Ltd. are as under:-
b. Income Tax
The following disputed Income-Tax demand which have not been deposited and provided in the
accounts since pending adjudication in appeal:-
' {Amount in %)

Assessment year 2003-04 Rs. 10,84,680/- (without interest)
Assessment Year2004-05 Rs. 11,897,091/~ {Without interest)
Assessment Year 2005-06 Rs. 12,80,715/- (Without interest)

In respect of the above said assessment years, the department has filed an SLP before the Hon'ble
Supreme Court and the case was first assessed u/s. 143(3) of the I.T. Act, 1961.

Further, the same addition i.e. Interest income on fixed deposit during preoperative period, was made
by assessing officer during the assessment proceedings u/s 153A (Block Assessment) of the I.T. Act,
1961, which was allowed by Hon’ble CIT{A) in favor of thé company and against this the Department has
filed an appeal before the Hon’ble Income-tax Appellate Tribunal. The Hon'ble Tribunal aliowed in favor
of the company. Finally the tncome Tax Department filed SLP before the Hon'ble Supreme Court,

€. Central Sales Tax

Bank Guarantees aggregating to Rs. 5,00,00,000/- against the security of counterguarantee of like
amount by the company, A

No provision has been made in the Accounts towards the demand orders issued by the Deputy
Commissioner, Commercial Taxes, Government of harkhand, Pakur against the Company for recovery
of central sales tax on Rebate allowed by the Company to Punjab State Power Corporation Ltd, In the
involces along with interest for the respective financial years stated here under, against which being
aggrleved the Company has filed a Writ Petition before the Hon'ble High Court of Jharkhand at Ranchi
which is pending for final disposal — Against the demand the M/s PANEM Coal Mines Ltd. has deposited
an amount of Rs. 3,38,00,490/- under protest,

Financial Year {Amount in %)
2006-07 1,80,95,008
2007-08 4,26,19,920
2008-09 79,89,035
2009-10 . 11,31,43,598
2010-11 4,78,46,713
2011-12 5,32,67,747 ,
2012-13 ; 5,92,62,759
| 2013-14 5,62,97,953
2014-15 : 3,32,22,703
Total 43,17,45,436
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The above liabilities except Central Sale Tax disclosed by M/s Panem Coal Mines Ltd. arethe liabilities of
jortventure % not of PSPCL
Audited annual accounts of M/s Panem Coal Mines Ltd. for the year 2016-17 are not made available;
therefore the figures in respect of M/s Panem Coal Mines Ltd. are on the basis of its annual accounts
© for the year 2015-16 or as per information supplied by concerned Head of Department, PSPCL, Patiala.

lll.  Other Contingent Liabilities: -

Sr.No | Description Amount Remarks

i) 'Railway Vs PSPCL Rs. 381 Crores + | Under litigation in Punjab and Haryana High Court,
Surcharges case interest @12% pa | Chandigarh.

i) Narayan Vs PSPCL Rs. 6.42 Crores + | Under litigation in District Court Patiala.
Court Case interest @ 12% pa

iii) Amount to be| Rs.3508Crores+ | For previous operational period of Pachhwara
deposited in interest | central coal mine from 2005-06 to 2015-16 for
Escrow account mine closure purpase,

iv) Arbitration Notice ; a)Rs. 7.54 Crore An arbitration Notice dated 06.06.2017 has been
served by M/s| towards interest served by M/s. @aranjawala & Company, Advocates
Adani Enterprises | on delayed on behalf on M/s Adani Enterprises Ltd. against
Ltd. payments. Purchase Ordér-Cum-Contract Agreement No.

19/CE/Fuel/C-257(¥) dated 22.05.2015 for the
b} Release of the | supply of non—c_é]iing imported coal to thermal
Security Deposit power stations of PSPCL during 2016-17. PSPCL has
amounting to appointed Sele Arbitrator.
Rupees two crore ' N
{Rs. 2,00,00,000/-) £
to the Claimant, ' 5
along with interest
@ 18% p.a.
¢) Return of BGs
amounting to Rs.
17.05 Crore. s
d) Costs of the
present arbitration
proceedings;

v Liability of Rs. 35.73 crore | The liability of balance interest due to MSE Units
Balance amount as on 31.03.2017 and 30.11.2017 is 32.02 Crores.
due to MSE and, Rs. 35.73 Crores respectively.
enterprises (by .

MM
Organization)

Standalone Financial Statements
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vi) M/s - Adani Rs. 3.50 crores | On account of Railway Freight dispute.
Enterprises Ltd.

vii) Entry Tax & VAT Rs. 633.18 crores | Details at note (IV) below.

viii) VAT on meter/ Rs. 111.97 crores | Case is pending with DCIT (Appeals) Patiala. .
Service rent{From
2006-07 to 2009-

T 10)

ix) Letter of Credits Rs. 697.17 crores | Letter of Credits - 498.51 Crores
& Bank _ Bank Guarantees- 198.66 Crores
Guarantees

X) EPF Rs. 8.66 crore | On account of non-deposit of EPF for the pericd

1980 to 1993 in respect ASHP, case pending with
High Court, Delhi.

Xi) Pensionary Rs. 100.07 crore | The amount of claim raised up to 31.03.2014 by
liability of . HPVNL and HSEB Ltd. is 84.02 Crores and 16.05
compaosite board Crores respectively and has been shown as
claim raised by ' contingent liability. U.T. Chandigarh has not raised
HPVNL and HSEB any claim so far. i
Ltd. s,

LX

Enim Tax S

The State Govt. levied entry tax on various item on entry of goods purchased from dther states. The
notification regarding levy of this tax has been challenged and quashed by the Hon'ble Punjab &
Haryana High Court, Chandigarh on March, 28™ 2011, as the matter is pendjng with the Hon'ble
Supreme Court of India. Presently, the GOP has also withdrawn the said notificdtion.on dated 04-10-
2013, However, the same has been disclosed as contingent liability to the tune of Rs.633.18 Crores.
Lstimate amount of the contracts rema'ining to be executed on capital works cannot be ascertained
due to large number of works being operated In PSPCL.

As per order dated 24.09.2014 of Hon'ble Supreme Court of India cancelling coal blockiallocati'ons, the
allotment of Pachhwara (Central) Coal Mine to PSPCL was also cancelled. This coal. block was being
operated by M/s Panem Coal Mines Ltd. {a joint venture company of PSPCL and EfVlTA}. As per the
orders of the Hon'ble Supreme Court & the Coal Mine Ordinance dated 21.10.2014, additional levy of
Rs. 295 per Tonne coal mined was to he paid by the prior allottee for participation in-auction or direct
allotment. Since, PSPCL was in critical need of the allotment of the Pachhwara Central Coal Block,
therefore as a matter of abundant caution to become eligible for allotment of coal mine, PSPCL after
getting the opinion of Legal counsel Sh. M.G. Ramachandran, Advocate and as per the decision of the
BODs has deposited a sum of Rs. 391.46 Crores during the FY 2014-15 (to the extent of PSPCL's share in
Joint Venture Company i.e. M/s Panem Coal Mines Limited) i.e, 26% of Rs. 295/- per MT of the coal

- g6-
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52.

53.

54,

55.

56.
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extracted upto 24.09.2014 from Pachhwara Central block and has been shown as advances receivabie
under Note 8 — Other Financial Assets (Account code- 28.561).

Pensioner charges Rs. 90.08 crores is recoverable from GOP, HVPNL, U.T. Chandigarh and HPSEB Ltd.
and efforts are being made to recover from them. Similarly HPVNL and HSEB ttd has raised counter
ctaim on the PSEB/PSPCL. The amount of claim raised upto31.03.2014by HPVNL and HSEB Ltd. is 84,02
crores and 16.05 crores respectively and has been shown as contingent liability. U.T. Chandigarh has
not raised any claim so far.

The balances prior to 01-04-86 have been parked under one location code 899, The adjustment of the
same among the concerned accounting nits is under progress.

Other Non-Current financial Assets include Rs. 21.91 crores and Trade Receivables include Rs. 39.61
crores (prior to 04/1995} recoverable from Municipal Corporation, Amritsar against which MC,
Amritsar has filed an appeal with Hq\'l ble High Court, Chandigarh. The Hon’ble High Court has directed
Chief Secretary, Punjab to settle thélssue which Is still pending.

X .
Disclosure in respect of Ind AS-20 "chpunting for Government Grants and Disclosure of Government
Assistance” T

Under RGGVY schemes the closer reports for all the projects were submitted to REC Ltd. for closing the
projects. Now REC Ltd. vide its memo ‘0. 20-24 dated 5.4.2016 has informed that competent authority
has approved the closure proposai of RGGVY for Rs. 34.90 crore. Subsidy and loan of Rs. 56.90 crore
was received from MoP as such Rs. 22.00 crore was refundable to MoP. REC had raised claim Rs. 28.74
crore. REC has been requested not to lnclude the 90% BG amount in amount to be refunded. Therefore
Rs. 22.79 crore are refundable as surplus amount, out of which 13.67 crore refunded in April, 2017and
balance amount of Rs. 9.13 crore has been refunded to REC in the month of October, 2017 with the
approval of Competent Authority. Intgrést on subsidy after 30.11.2014 approximately 2.62 crore is also
bé payable to REC. As such total Iiability of refundable amount will be 2.62 crore which shall be
refunded to MoP as early as possible. Matter of BG amounting to Rs. 5.95 crore shall be decided by REC
on later stage.

1) RAPDRP -A:- PSPCL has already achieved the milestones thus has Go-live all the 47 no. towns under
R-APDRP Part A in April 2015 i.e. weli within completion period of scheme which was 30.6.2015. Now
M/S PFC, New Delhi (Nodal Agency of GOI) has conducted third party audit for verifications of targets,
100 % Loan will be converted to Grant In near future.
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ii) RAPDRP-B: Out of 46 na. towns, PSPCL has already declared the physical completion work of 13 no.
towns of R-APDRP Part B before 31.3.2017. (Date of completion of the project was 31.3.2017}. Now
M/S PFC, New Delhi’'s vide memo no. 49765 dated 13.7.2017 has informed that Govt. of India has
extended the completion period of remaining 33 no. towns up to 31.3.2018. It is assured that PSPCL
will complete the project before 31.3.2018 and 50% loan will be converted to grant after achieving the
targets of AT&C losses to 15 %.

Disclosure under Uday Scheme-
As per MOU signed under UDAY Scheme on dated 04.03.2016, Government of Punjab is to take over
75% of the total outstanding loan of Rs. 20837.68 Crores in the books of the company as on 30.05.2015

' amounting to Rs. 15628.26 Crores through issue of bonds equivalent to 50% of total DISCOM debt of

Rs. 20837.68 Crores i.e. Rs. 10418.84 Crores during the FY 2015-16 and 25% i.e. Rs. 5209.42 Crores
during the FY 2016-17, Govt. of Punjab has issued bonds of Rs. 9859.72-Crores and Rs. 5768.54 Crores
respectively during 2015-16 & 2015-17,

The matter for refund of penal interest to be reé.overed from Banks under UDAY Scheme is under
constderation with banks. It will be booked as and When recelved.

As per the Clause No. 1.2{]) of UDAY agreemeﬁp,a:‘defaulting amount outstanding against Govt.
Departments on account of supply of electricity‘-_ as on 30.08.2015 was Rs. 431.02 crores & for its
realization matter has been taken up with Punjab Govt.

There are certain outstanding balances under variqus accounting heads which are being investigated
and are under reconciliation. "

Interest on disputed amount of consumers is adjust'(ed.'and recognized at the time of final settlement of
the case,

(A) Supreme Court of India on dated 05.10.2017 against the Civil Appeal No. 179 of 2017 filed by
M/s NPL decided that appellant is entitled to the washmg cost of coal, the transportation from the
mine site via washing of coal to the project site Inclusive of cost of road transpartation for the period
where it was necessary, The Calorific Value of the coal would have to be taken at the project site. The
amount payable to the appellant as the consequences thereof be remitted within a period of three (3)

months from the date of this order, failing which it would carry interest @ 12 per cent per annum
(simple interest),

92—
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61.

In view of the above arder, PSPCL filed Interlocutory Application {IA} in Hon'ble Supreme Court of India

for direction to the Punjab State Electricity Regulatory Commission (PSERC) for computing the amount
due as per the order dated 5.10.2017 and a Review Petition was also filed in this case.

The above IA was heard by the Hon'ble Supreme Court on’ 15% December 2017 and directed that
PSPCL may itself compute the amount payable to Nabha Power Limited {NPL) instead of the matter
being directed to be done by the PSERC. The 'amount is to be computed and paid to M/s NPL within a
period of 4 weeks from 15.12.2017. )

As the financial stakes are high and due to complex nature of computations, therefore a Committee
has been constituted with the approval of CMD/PSPCL to finalise the amount to be paid to M/s Nabha
Power Limited, Rajpura in view of the order dated 5.10.2017 and directions of Hon'ble Supreme Court.
Therefore, the quantum of liability cannot be ascertained presently,

(B) - Purchase of power from central sectors is accounted for on the basis of bills received, The
adjustment or additional liability shall be accounted for in the year of revision of tariff by CERC.
A

N
Contingent assets are neither recognized nor disclosed in the financial statements.
.

62. The stafrus of RPO Compliance for the year 2016-17 as per tariff order for FY 2017-18 stands as under:-

Sr.No. | Particutars Financial Year -
2016-17
h "1; .| Input Energy in Million Units 49929.06 (For Non-Solar) 37271.71 (For Solar)
2 |rpro Target Specified by Commission:- % MU
f) Non-Solar 4.1 ) 2047.09
ii) Solar 13 484,53
3 RE Power Generated/Purchased for RPQ
Compliance
i} Non-Solar {Includes REC of 66.66 MU) 2.56 1278.14
fi} Solar - 2.49 926.32
4 Previous Year RPO short Fall to carried -
forward to Next Year .
i) Nan-Solar , 1456.08
if} Solar < = 89.16
Sr.no. 3 Minus 4 = RPO Compliance after
5 accounting for carry forward of previous
year
i) Non-Solar . 0 -177.94
ii) Solar 2.25 837.16 ]
Standalone Financial Statements B‘
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"Sr. No. 2 Minus 5 = RE Short Fall/ Surplus

8 carried forward to Next Year
i} Non-Salar 4.46 2225.03 (Shortfall)
i) Solar ) 0.95 , 352.63 {Surplus)

Note:- . -
1. Cost of 66,666 RECs @ Rs. 1500/REC= 99999000 \

2,

63.

64.
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For FY 2016-17 :

As per page 126 of PSERC Tariff Order from FY 2017-18 to EY 2019-20, Input Energy is 49929.06 MU. As
per clause 6.4 (i} of the revised Tariff Policy dated 28/1/2016 Notified by the Central Govt. Hydro Power
is to be excluded for RPO compliance. The Hydro Power Purchased/ Generated works out to be
12657.35 MU for FY 2016-17. Therefore, for Solar RPO Compliance works out to be Input Energy i.e.
49929.06 Minus Hydro Power (12657.35) = 37271.71 MU which is the Net Energy for Solar RPO
Compliance. .

Note: 2225.03 MUs shortfall is equivalént to 22,25,030 REC the cost of hich is equal to Rs. 333.7545
Crores :

oy
i) CIF Value of Img\prts {Capital Goods) -NIL-
1T} Expenditure in queign Currency on purchase of Material (Stores & Spares) -NIL-
iii) Expenditure in Ebréign Currency Consultancy Fees (Capitalized) -NIL-
iv) Earning in Forél'gri-iEkchange -NiL-

Additional Informatfbn: -
(i) GENERATION (MUs) DURING THE YEAR

Sr. No. | particutars: Units (in MUs)
1 PSPCL Power Houses :
a, Hydro .. ) 3913.46
b. Steam . 6211,28
Total Own Generation {a + b) 10124,74
2 Share from BBMB 3764,69
3 Total Generation {1+2) 13889.43
4 Import (incl. share from Central Sector)** 37278.30
5 PEDA & other NRSE projects Including 10MW Jalkheri RSTP 1657.52
6 Total Energy Available for PSPCL (3+4+5) 52825.25
7 Auxiliary Consumption . 620.35
3 Net Energy Avallable (6-7) 52204.90
9 UN-ACCOUNTED ENERGY (MUs)DURING THE YEAR(C8 - E10) 7960.85
10 PERCENTAGE T&D LOSSES 15.25




s pspet

(ii)

ENERGY SOLD WITHIN STATE {(MUs) DURING THE YEAR

PUNJAB STATE POWER CORPORATION LIMITED

Units {in MUs)

" 5r. No. Particulars
1 General
a. Domestic : 13047.33
b. Commercial (NRS excluding Board works) 3688.47
Total {a+h) : — 16735.80 |
2 Industrial ‘ ' ‘
a. Small Power 812.27
b. Medium Supply LT 1545.54
HT 415.58
¢. Large Supply LT 914.09
HT 9767.14
d. Public Water Warks LT 344.19
HT 1159.44
Total {a to d) 13958.25
3 Others
a. Bulk/Grid/Raiway Traction supply 7 851.47
b. Street Lighting 186.57
¢. Units used on Board's works 30.85
Total (ato c) 1068.89
4 Total metered sale {excl. AP supply) (1+2+3) 31762.94
5 Agricultural Supply {Feeder Pumped Energy) 12008.98
6 Theft detected 147.38
7 Under assessed (on account of MCQs.)/Unbilled units 324.75
8 Total Sale within State (4+5+6+7) 44244.05
9 Export to other States 0.00
10 Total Sale Including Exports (8+3) 44244.05
11 UN-ACCOUNTED ENERGY (MUs)DURING THE YEAR(C8 - E10) 7960.85
12 PERCENTAGE T&D LOSSES 15.25

65. Company has framed Corporate Social Responsibility policy in Oct. 2016. Company has not incurred

any expenditure on CSR activities during the financlal year 2016-17.

66. Contribution received from Foreign. Service employer (on Deputation) on account
leave/pension/gratuity in respect of employees of PSEB/PSPCL is credited to terminal benefits under

account head 75.830 in the year of its receipt.

67. Ind-As 13- Employee Benefits: -

As per GOP Notification NO 1/4/04-EB(PR)/620 dated 24-12-2012, the terminal benefit trusts are to be
progressively funded by Powercom and Transco as decided by the Punjab State Regulatory Commission

Standalone Financial Statements
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in the ratio of 88.64 & 11.36 respectively, over a period of 15 financial years commencing from 1st
April, 2014, The terminal benefits liability accruing during the period of progressive funding and
thereafter, shall be shared in the same ratio by both corporations. However, Punjab State Regulatory
Commission has not allowed the progressive funding of the terminal benefits in the tariff order for the
year 2015-16, Therefore, the company has decided in its 53" meeting held on 08.02.2017, not to
provide the same in the books of accounts for the year 2015-16 & onwards. The total liability on
account of terminal liahility as on 31-03-2017 is Rs. 26664.28 crores accordingly, the Hability of PSPCL

ason 31-03-2017 is Rs. 23,635.22 crore,

68. Status of Ultra Mega Power Projects s as under:-'
Avallability of Power from GOI Ultra Mega Power Projects (UMPPs).

PUNJAB STATE POWER CORPORATION LIMITED

Punjab has been allocated a total of 2272.13 MW of power from Six (6) no. UMPPs of Central Govt.

with details as given under:-

N Sr. No. | Name of Project Capacity Punjab Share Remarks
N Y Mundra (Gujarat) - 7 4000.00 MW 475.00 MW  [Commissioned
. No. Pracurers.
N 2, Sasan (MP) — 14No.| 4000.00 MW 558.36 MW . |Commissioned
i Procurers, -
B Under Development:-
1 Tilaiya (Jharkhand)-17 | 4000.00 MW 418.77 MW Rebidding case
No. Procurers.
2, Odisha-{ 9 States) 4000.00 MW 500.00 MW | Rebidding case
3, |Orissa1- (12 States) 4000.00 MW 120.00 Mw At preliminiary stage.
4. |Cheyyur (Tamil Nadu)-| 4000.00 MW 200.00 Mw | Repidding case
{7 States) .
Total 24000.00 MW 2272,13 Mw

The total amount of advance agalnst these projects as on 31.03.2017 is Rs. 153.95 crore & is shown

under Note 10 of financial statements.

1

69. Detall of Specifled Bank Notes is as under:-

Details of specified Bank Notes

(SBN) held and transacted during the period from 8" November 2016

to 30" December 2016 is provided In the table below: -

(Amount in X)

Partlculars SBNs Other Denomination Notes | Total

Closing_Cash as on 08.11.2016 4,31,22,309 | 2,16,58,126 6,47,80,435
(+) Permitted Receipts 4,67,77,20,836 2,45,11 47,009 7,12,88,67,845
(-} Permitted Payments 2,16,48,000 3,56,80,799 5,73,28,799
(-) Amount deposited in Banks | 4,69,91,70,145 2,42,61,43,936 7,12,53,14,081
Closing Cash as on 30.12.2016 25,000 1,09,80,400 1,10,05,400

Standalone Financial Statements
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Explanation: - For the purpose of this clause, the term "Specified Bank Notes" shali have the same
meaning as provided in the notification of the Government of India, in the Ministry of Finance,
Department of Economic Affairs 5.0 3407 dated 8" November 2016.

Note: -
i)

ii)

i)

The above Information has been prepared as per data supplied by field offices of PSPCL.

While preparing information, the cash balance of offices which have not operated the cash
during the specified period and are non-operative, has been taken in Other Denomination
Notes.

The closing cash as on 30-12-2016 (SBN) has been deposited on 31-12-2016 (Rs. 6500/-) and
01-01-2017 {Rs. 18500/-). - :

70. Disclosure in respect of Ind-AS11 (Appendix-B) Service Concession Arrangements:-

PSPCL has authorized M/S Kotla Hydro Power Limited to use its Daudhar, Thuhi, and Nadampur micro
Hydel projects on ROT basis contract (i.e. lease basis).The ROT basis contract shall be entitled to use
the project assets to perform its obligations under the lease agreement. However, PSPCL continye to
be owner of such project assets, any improvement undertaken by the ROT basis contractor on the
project assets shall vest in PSPCL on the Expiry date (i.e. 35 vears as per clause 3.1 of the iease
agreements w.e.f the date of lease or early termination of lease).The rights of the ROT basis

Y
Contractor in all such assets and improvements shall be limited to use thereof for the purposes of -

assignment.
The bidder is responsible to make the project operational and to operate and maintain the project for

generation of electricity and supply to PSPCL system in the project area. This arrangement has been .

classified and accounted as operating lease.

PSPCL shall purchase and accept all energy made available at the inter-connection point fram the M/S .

Kotla Hydro Power Limited (i.e. at the Generating Company) as per the agreed rate.

The details of developer/operator are as under;:-

5r, Name of Location Capacity Date of ‘Date of
No Developer/Qperator of Project Signing Lease | Signing of
Agreement PPA

1 M/s Kotla Hydro Power Daudhar 3X500 Kw 23.12.2016 16.12.2016
Pvt. Ltd

2 M/s Kotla Hydro Power Thuhi 2X400 Kw 21.12.2016 16.12.2016
Pvt. Ltd

3 M/s Kotla Hydro Power Nadampur | 2X400 KW 22.12.2016 16.12.2016
Pvt. Ltd

Ay

o

\
oo

-

71.. Disclosure in respect of Indian Accounting Standard (Ind AS)-23 "Borrowing Costs"

The amount of borrowing cost capitalized in Property, Plant & Equipment's is asunder--

{Amount in )

Year Amount Rate of Interest
2016-17 2,83,60,78,571 10.81%
2015-16 3,82,69,16,332 12.07% |

Standalone Financial Statements
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Disclosure in respect of Indian Accounting standard (ind AS}) 17 "Leases"
The detail of leasehold land has been given in Note-3 of financial statements,

Some negatwe balances appearing in books due to misclassification are reflected under different
account heads and are under reconciliation.

The balances of sundry debtors sundry creditors, loans, advances recoverable and other personal
accounts are subject to confirmation and reconciliation.

In the opinion of the management, current and non-current assets including Loans and Advances are
stated at the value which is realizable in the ordinary course of business.

Previous year's figures have been re-arranged/ re- grouped / recast, where ever necessary, to make
them comparable with current year's figures.

Disclosures in respect of Ind AS 107 - Flnancial Instruments
Financlal Instruments by Categorles _
The carrying value and falr value of financial instruments by categories were as follows:
As an March 31, 2017 {Amount in )

Partlculars Total carrylng Financlal Financlal Amortlzed cost Total falr value
value assets/ assets/labliitles
liabilities | at fair value
at FVTPL through 0OC)

Financlal Assets:

Investments 11,08,940 - - 11,08,940 11,08,940
Loans 5,17,01,48,431 - - 5,17,01,48,481 5,12,13,26,200
Other Non- current 11,66,12,18,795 - - 11,66,12,18,795 11,66,12,18,795
financlal assets

Trade recelvables 31,44,11,66,034 - - 31,44,11,66,034 31,44,11,66,034
Cash & Cash Equilavents 2,85,45,37,885 - - 2,85,45,37,885 2,85,45,37,885
Balance Other than cash 10,90,97,159 - - 10,90,97,159 10,90,97,159

& cash Equilavents
Short-term Loans - - - E
Short-term Investments - - - [

- -

Other current financial 50,50,24,59,338 - - 50,50,24,59,333 50,50,24,59,332
assets ’
1,01,73,97,36,632 - - 1,01,73,97,36,632 1,01,69,09,14,351
Financial Liabillties:
Borrowings 2,54,46,92,49,547 - - 1,54,46,92,49,547. 2,54,46,92,49,547
Securlty deposits 30,63,36,50,100 - - 30,63,36,50,100 30,63,36,50,100 |
GPF Liabllity 12,85,12,35,586 - - 12,85,12,35,586 | 12,85,12,35,58¢ |
Short-term Borrowlngs 14,71,68,17,048 - - 14,71,68,17,048 14,71,68,17,048
Trade Payables 25,63,46,94,335 - - 25,63,46,94,335 25,63,46,94,335
Other- Financlal Liabllitias 29,56,73,92,581 - - 29,56,73,92,581 29,56,73,92,587
3,67,87,30,39,197 - - | 3,67,87,30,39,197 | 3,67,87,30,39,197
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As on March 31, 2016 (Amount in X)
Particulars Total carrying Financial Financial Amortized cost Total fair value
value assets/ assets/liabilities
liabilities at | at FV through
FVTPL [8]s]
Investments 11,08,940 - - 11,08,540 11,08,340
Loans 5,09,48,58,419 - - 5,09,48,58,419 5,09,48,58,419
Other Non- current 14,09,22,08,578 - - 14,09,22,08,578 | 14,09,22,08,578
financial assets-
Trade receivables 27,35,30,88,005 - - 27,35,30,88,005 27,35,30,88,005
Cash & Cash Equilavents 4,39,67,56,957 - - 4,39,67,56,997 4,39,67,56,997
Balance Other than cash 2,21,000 - - 2,21,000 2,21,000
& cash Equilavents
Short-term Loans - - - - N
Short-term Investments - - - - -
Other current financial 43,96,08,80,564 - - 43,96,08,80,964 43,96,08,80,964
assets-
TOTAL 94,89,91,22,903 - - 94,89,91,22,903 94,89,91,22,903
Financial Liabilities: . }
Borrowings 1,88,17,60,08,238 - - | 1:88,17,60,08,238 | 1,88,17,60,08,238
Securlty deposits 29,21,56,81,592 - -1 ..29,21,56,81,592 29,21,56,81,592
GPF Liability 15,16,82,30,481 - - "15)16,82,30,481 15,16,82,30,481
Short-term Borrowings -2,27,32,32,387 - -  <427,32,32,387 -2,27,32,32,387
Trade Payables 24,16,12,95,850 - = -2"4':‘16,12,95,950 24,16,12,95,950
Other- Financial Liahilities 84,57,85,10,325 - -1 84,57,85,10,325 84,57,85,10,325
TOTAL 3,39,02,64,94,199 - - 3,39,02,64,94,199 3,39,02,64,94,199
T
As-on. April 1, 2015 (Amount in %)
Particulars Total carrying Financial Financtal " Amortized cost Total falr value
value assats/ assets/liabilities -
llabllities at | at fair value
FVTPL through OCI
Investrnents 10,00,000 - 10,00,000 10,00,000
Loans 5,08,45,89,325 - - 5,08,45,89,325 5,08,45,89,325

Other Non- current
financial assets-

11,56,17,15,791

11,56,17,15,791

11,56,17,15,791

Trade recelvables

22,17,83,56,439

22,17,83,56,439

22,17,83,56,43%

Cash & Cash Equilavents

4,38,70,15,205

4,38,70,15,205

Balance Other than cash
& cash Equllavents

4,38,70,15,205

Short-term Loans 99,11,49,020 - - 99,11,49,020 99,11,49,020
Short-term Investments 29,47,876 . - 29,47,876 29,47,876
Other current financial 32,22,00,25,251 . - 32,22,00,25,251 32,22,00,25,251
assefs-

TOTAL 76,42,67,98,907 76,42,67,98,907 |  76,42,67,98,907
Financlal Llabilitlas: _

Borrowings 1,71,50,50,50,763 - - | 1,71,90,50,50,763 | 1,71,80,50,50,763

Standalone Financial Statements
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Security deposits 26,92,43,88,858 - - 26,92,43,88,858 | 26,92,43,88,858

GPF Liahility 17,48,51,07,097 - - 17,48,51,07,097 | 17,48,51,07,097

Short-term Borrowings 16,34,98,65,968 - - 16,34,98,65,968 16,34,98,65,968

Trade Payables 17,49,59,52,096 < - 17,49,59,52,096 | 17,49,59,52,096

Other- Financial Liabilities 48,47,43,75,467 - - 48,47,43,75,467 48,47,43,75,467

TOTAL 2,98,63,47,40,249 - - | 2,98,63,47,40,249 | 2,98,63,47,40,249
78.  Fair Value Hierarchy

» Level 1 - Level 1 hierarchy includes financial instruments measured using quoted prices
(unadjusted) in active markets.

* level 2 - Level 2 hierarchy includes financial instruments measured using.inpﬁts other than
quoted prices included within Level 1 that are observable for the asset or liabllity, either directly

{i.e. as prices) or indirectly (i.e. derived from prices).

e Level 3 -Level 3 hierarchy includes financial instruments measured usin

based an observable market data (unobservable inputs).

g inputs that are not

\
A\

The following table present fair value hierarchy of assets and llabilities measured at fa|,r value

As on March 31, 2017 (Amount in %)

Interest free loan given to PSTCL. Loan is shown at its fair value and remaini

Deferred Cost under non-current assets.

Particulars Level 1 | Level 2 Level 3 Total Valuation Significant
Technique | unobservable
and key inputs
inputs

Financlal Assets at fair value; g

Loan to PSTCL - -1 2,71,06,617 | 2,71,06,617 DCF Interest rate

(Interest free) -of similar loan
(i.e.—'lO.BS%)

ng amount appeared in

79.  Fair value of financial assets and financial llabilities measured at amortized cost '

(Amountin %)

As on March 31, 2017

Particulars As on Mareh 31, 2016 Ason Aprit 1, 2015
Carrying Amount Fair value Carrying Amount Falr value Carrylng Fair value
Ameount
financlal
Assets:
Loans 5,17,01,48,481 5,12,13,26,200 5,09,48,58,419 5,09,48,58,419 5,08,45,89,325 | 5,08,45,89,335

Explanation to fair value measurement
{i) The carrylng amount of current financial instruments such as trade receivables, other assets, cash and
cash equivalents and other liabilities are considered ta he the same as their fair values, due to thejr

Standalone Financial Statements
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short-term nature.

(i) The carrying amount of non-current financial liabilities i.e. long term borrowings are financed at

competitive interest rate. Hence carrying value is considered to be the same as their fair values,

80. Financial Risk management:- , .
The company's principal financial liabilities comprise borrowings, interest on borrowings, trade &

other payables. The main propose of these financial liabilities is to finance the company's operations,
routine & other project capital expenditures. The company's principal financial assets include trade &

other receivables, loan advances& cash & cash equivalent that derives directly from its operations.

The Company's activities expose it to a variety of financial risks: market risk, credit risk and liquidity
risk. The Company's primary focus is to foresee the unpredictability of financial markets and seek to

minimize potential adverse effects on its financial performance.

Interest rate

variable rate of inte}est

N
o

X

4t

Risk Exposure arising from Measurement Management
Market  risk- | Long term borrowings at | Sensitivity analysis Management need not take |

any measure to avoid risk
arising from interest rate,
since management is able to
obtain finance at competitive
interest rate,

Cash and cash equivaleht,

Credit risk Ageing analysis | Majority of receivable are
trade receivables, | Credit rating secured by the security
financlal instruments. money received and consider

o good.

Liquidity risk | Borrowings and” other | Rolling cash flow | Maintaining adequate cash

liabilities forecasts and cash equivalent,
a) Market Risk

Interest rate risk
The company’s main interest rate risk arises from long term borrowings with variable rates, which
expose the company to cash flow interest rate risk. Company’s borrowings are denominated in INR

currency during March 31, 2017 and March 31, 2016.

The Exposure of company’s borrowings to Interest rate changes at the end of reporting period is as

follows:-

(Amount in X)

Partlculars March 31, 2017 March 31, 2016 April 1, 2015
Fixed rate borrowings 1,74,10,83,90,053 1,11,88,02,86,527 22,32,20,85,280
Floating rate borrowings 1,05,76,22,06,299 1,42,78,69,21,993 1,96,70,23,23,512
Total borrowings 2,79,87,05,96(B57 2,54,66,72,08,520 2,19,02,44,08,792

Standalone Financial Statements
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Sensitivity

Profit or loss is sensitive to higher/lower expense from borrowings as a result of change in interest
rates. The table summarizes the impact of increase/decrease in interest rates on profit or foss.
{Amount in X)

Particulars : Impact on profit after tax
For the year March 2017 For the year March 2016
Interest rates- increase by 50 BscPts -70,42 60,367 -1,10,16,68,169
Interest rates-decrease by 50 BscPts 70,42,60,367 1,10,16,68,169

b)Credit Risk :
Credit risk refers to the risk of default on its obligation by the counterparty resulting in a financial loss.
‘The maximum exposure to the credit risk at the reporting date is primarily from trade receivables and
unbilled revenue. Accordingly, credit risk from trade receivables has been separately evaluated from
all other financial assets in the following paragraphs. -

1) Trade Recelvables & Unbilled Revenue : ;
The company has outstanding trade receivables “inclusive of statutory dues amounting to Rs.
31,44,11,66,034 (March 2017), Rs. 27,35,30,88,005.(March 31, 2016) and Rs. 22,17,83,56,439 as at
(April 1, 2015) and unbilled revenue amountiﬁg to Rs. 16,49,64,06,627 (March 2017), Rs.
15,93,81,65,028 (March 31, 2016) and rs. 12,16,61,91,0;21 as at (April 1, 2015). Trade receivables and
unbilled revenue are typically secured to the extent of customers security deposit received by the
cempany and are derived from revenue earned from customers.

li) Other financial assets .
The Company held cash and cash equivalgfgﬂ;;: -of Rs, 2,85,45,37,885(March 31, 2017),
Rs.4,39,67,56,997 (March 31, 2016) and Rs. 4,38,70,15,205 (April 01, 2015). The cash and cash

equivalents are held with public sector banks and high rated private sector banks and do not have any
significant credit risk. .

¢) Liquidity Risk

The company's principal sources of liquidity are cash and cash equivalents, cash generated from
operations,

i

Company manages liquidity needs by continuously monitoring cash inflows and by maintaining
adequate cash and cash equivalents. Net cash requirements are compared to available cash in order :
to determine any shortfalls.

Short term liquidity requirements consists mainly of sundry creditors, expense payable, other payable
arlsing during the normal course of business as of each reporting date. Company maintains a sufficient
balance in cash and cash equivalents to meet short term liquidity requirements,

Company assesses long term Hquldity requirements on a periodical basis and manages them through
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internal accruals.

The table provides details regarding the contractual maturities of non-derivative financial liabilities.
The table has been drawn up based on the undisclosed cash flows of financial liabilities based on the

earliest date on which the company can be required to pay. The table includes hoth

interest cash flows:-

principal &

As on March 31, 2017 {Amount in X)

Particulars Less than 6 6 months to 1 1-3 years 3-5years More than 5 Total
months year years :
Lang Term 579,37,57,247 | 592,33,88,593 | 184,75,88,22,156 25,69,71,24,748 | 42,98,06,86,565 | 2,65,15,37,79,309
Borrowlng ) ]
Short Term - 921,68,17,048 | 550,00,000,00 - 1 b 14,71,68,17,048
Borrowlngs 1
General 142,36,70,058 | 110,76,31,098 443,05,24,392 443,05,24,392 389,40,02,061 | 15,28,63,52,001
provident fund
liability -
Contributory - 4,36,19,367 - - - - 4,36,19,367
Penslon fund
scheme
; N As on March 31, 2016 (Amount In %)
Particulars - |~ Less than 6 G monthsto 1 1-3 years 3-5 years More than 5 Total
“ manths year years

Long Term 65,50,24,57,995 3,80,88,86,823 | 23,91,78,36,696 | 1,21,07,63,39,126 42,63,49,20,267 2,56,94,04,40,907
Borrowing ;b‘ v
Short Term | - (4,83,71,22,138) | 2,56,38,89,751 - - . (2,27,32,32,387)
Borrowings: =
GPF Trust 1,42,36,93,054 1,10,76,31,098 4,43,05,24,392 4,43,05,24,392 €,20,47,23,982 17,58,70,96,918
Contrlbutory . 2,93,07,775 - - - 2,93,07,775
Penslon furd’ .
scheme -/ - .

2 As on 1** April, 2015 (Amount in %)
Partlculars Less than 6 6 monthsta 1 1-3 years 3-5 years Morethan 5 Total

months year years
Long Term 15,63,63,36,151 | 76,03,78,52,701 | 75,07,69,46,711 15,75,53,33,471 | 20,15,80,73,790 ~ 2,02,61,45,42,824
Barrowing
Short Term 9,13,69,82,840 | 7,21,28,83,128 - - - 16,34,98,65,968
Borrowlngs ;
GPF Trust 1,10,76,31,098 4,43,05,24,392 4,43,05,24,332 8,52,55,07,396 19,90,84,38,894
-.1,41,38,51,616

Contributory | *  2,25,69,874 - - - - 2,25,69,874
Penslon fund
scheme

Capital Management
Risk Management:

The Company’s objectives when managing capltal are to:

Safeguard their ability to continue as a going concern, so that they can continue to provide returns

for shareholders and benefits to other stakeholders, and

Maintain an optimal capital structure to reduce the cost of capital.

Standalone Financial Statements
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Consistent with others in the industry, the company monitors capital on the basis of the following

ratio:

‘Net debt’ (total barrowings) divided by ‘Total Equity’ as shown in the balance sheet.

The debt ~equity ratia of the Company is as follows:

{Amountin X)

82.

Particulars As on March 2017 | As on March 2016 As on1™ April 2015
Debt 2,79,87,05,96,357 2,54,66,72,08,520 2,19,02,44,08,792
Share holder fund 88,44,06,42,220 1,16,67,80,69,770 1,33,06,20,03,976
Debt Equity Ratio (in times) 3.16 2.18 1.65

A, Disclosure of prior period errors as per Ind AS-8- Accounting policies, changes In
accounting estimates & errors. (Amountin )
Extract from March 31, 2017 March 31, 2016 .March 31,2016 Ind | April 1, 2015 April 01, 2015
Balance Sheet ind AS Figures Ind AS Figures  _ | AS Flgures Ind AS Figures before | Ind AS Figures
' befare Prior Perlod Prlor Perlod Errors
Errors Adjustment* Adjustment®

PPE 3,56,27,00,44,468 | 3,37,48,53,31,189 | 3,37,07,88,41,202 3,28,18,35,95,143 | 3,27,39,84,37,431
Intangible’s assets 27,91,85,478 38,60,29,454 . 38,60,29,454 34,79,16,357 34,79,16,357
cwip 31,71,80,84,220 41,17,38,18,548 41,17,38,18,548 43,15,84,56,242 43,15,84,56,242
Other financial 50,50,24,59,338 43,96,08,80,964 43,96,08,80,964 32,21,85,03,848 32,22,00,25,251
assets (current) Cy '
Other current 1,50,00,54,985 1,27,11,52,266 1,27,11,27,256 1,73,25,63,213 1,73,25,38,203
assets T
Other Assets 68,87,86,42,384 67,71,40,90,653 67,71,40,90,653 56,80,20,50,457 56,80,20,50,457
Total Assets 5,09,14,84,70,793 | 4,91,99,13,03,074 | 4,91,58,47,38,077 4,62,44,34,85,260 | 4,61,65,94,23,941
Retained Earning -60,56,44,24,375 |  -31,95,90,25,185 -32,20,27,50,521 -15,01,04,94,909 | -15,75,54,61,599
Other Equity 1,71,83,64{48,-54& 1,63,27,50,74,268 | 1,63,27,50,74,263 1,61,99,22,93,371 | 1,61,99,22,93,371
Balance and EOR
government

rrants &
consumer
contrlbution
Total Equity and 1,11,27,20,24,173 1,31,31,60,49,083 | 1,31,07,23,23,347 1,46,98,17,98,462 | 1,46,23,68,31,772
government '
grants &
Consumer ,
Contribution

Other financial 29,56,73,92,581 84,68,65,95,958 84,57,85,10,325 48,45,87,66,467 48,47,43,75,467
Llabllities

current)

Other current 20,78,19,94,316 14,94,78,29,595 14,88,31,25,967 11,30,29,78,609 11,24,82,74,981
Liabliitlies

Qther Liabilities 3,47,52,70,59,723 | 2,61,04,08,28,438 | 2,61,04,08,28,438 2,55,69,99,41,722 | 2,55,69,99,41,721
Total Liabilltles 3,97,87,64,46,620 | 3,60,67,52,53,991 | 3,60,51,24,64,730 3,15,46,16,86,798 | 3,15,42,25,92,170
Total Equity and | 5,09,14,84,70,793 | 4,91,99,13,03,074 | 4,91,58,47,88,077 4,62,44,34,85,260 | 4,61,65,94,23,941
Liabllitles

* The above figures have been reclassified to conform to Ind AS presentation requirements.

Standalone Financial Statements




@ pspct

PUNJAB STATE POWER CORPORATION LIMITED

{Amount in %)

March 31, 2017

March 31, 2016

Extract from the Statement of March 31, 2016
Profit & Loss Ind AS Figures Ind AS Figures Ind AS Figures
: before Prior Period
Errors Adjustment® ‘
Particulars 2017 2016 __ 2016
Revenue fram Operation 1,82,02,51,43,419 1,78,08,46,89,827 | 1,78,14,58,82,168
Tariff compensation from state 61,76,96,49,614 57,60,70,00,000 57,60,70,00,000
government .
Other Income 7,72,90,03,275 4,98,83,88,264 4,98,83,88,264
Total Income 2,51,52,37,96,308 2,40,68,00,78,091 | 2,40,74,52,70,432
Repair & Maintenance 3,58,35,97,232  3,64,34,97,076 3,66,40,35,547
Employee Benefit Expenses 46,90,92,96,021 45,19,47,42,749 45,22,54,48,805
Administrative & General 1,84,43,59,805 2,07,38,74,050 2,09,64,65,315
Expenses
Finance cost .29,40,11,49,538 32,63,29,58,911 | 32,42,33,11,677
Depreciation 12,09,25,94,598 10,56,61,42,569 10,62,06,15,066
All Other expenses 1,86,05,40,72,569 1,63,16,26,79,344 | 1,63,16,26,79,343
Net Prior periad - 35,47,13,668 -
{iIncome)/expenses :
Total Expenditure 2,79,88,54,69,763 2,57,62,86,08,367 |- 2,57,19,25,59,753
Profit before Tax -28,36,16,73,455 |-  -16,94,85,30,276 -16,44,72,89,321
EPS -4.66 -2.73 -2.70
B. Prior Period error Adjustment {(Amount in %)
Sr. ' Particular March 31, 2016 April 1, 2015
No.
1 | Prior period errors {excess depreciation) discovered in FY - 3,34,40,967
15-16
2 | Prior period error {excess depreclation) discovered in FY 79,78,443 79,15,415
16-17
3 | Prior period Adjustment- Excess Interest 12,39,79,205 15,21,403
4 | Prior period Adjustment- Other Income - 3,90,94,628
Total (A) 13,19,57,648 8,19,72,413
Less:
1 | Prior period errors (Depreciation un provided ) 46,69,85,1388
discovered in FY 15-16
2 | Prior period errars (Depreciation un provided ) 6,24,54,939 35,99,28,906
discovered in FY 16-17 '
3 Prior period errors- Administrative Exps. - 25,010

/
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4 | Prior period Adjustment- Interest & Finance Charges FY 2,84,572
16-17
Total (B) 6,27,39,511 82,69,39,104
Total {A-B) 6,92,18,137 | (74,49,66,691)
C. Year wise details of Prior Period Error {Amount in %)
Account . Year 2016-17 Year 2015-16
Particular
cade
65.4 Interest Incobhe for prior periods - 15,21,403
65.6 Excess prov. for depreciation 1,58,93,858 3,34,40,967
- 65.7 Excess prov. for Interest & finance Charges 10,00,00,000 -
65.8 Other Excess provision 2,39,79,205 -
65.9 Other Income 3,90,94,628 -
Total _ 17,89,67,691 3,49,62,370
83.6 Depreciation un provided in previous years 42,23,83,845 46,69,85,1388
83.7 Interest & finance charges 2,84,572 -
83.8 Administrative Exps. Previous year 25,010 =
‘Total ‘ 42,26,93,427 46,69,85,188
“Net (24,37,25,736) |  (43,20,22,818)

83, Disclosure in respect of Indian Accounting Standard (Ind AS)-37 "Provisions, Contingent Liabilities
and Contingent Assets"

{Amountin X)

Particulars Opening balance | Additions/ Utilizatlon Written- Closing balance as
as at April 1, Transfers during the back during | at March 31, 2017
. 2016 during the year | year the year
Pravision for 2,32,58,22,768 11,05,05,420 - 2,43,63,28,188
bad &
doubtful
debts
Particulars Opening balance | Additions/ Utlfization Written- Closing balance as
' as at Aprii 1, Transfers during the back during | at March 31, 2016
2015 during the year the year
year
Provision for 2,12,19,87,374 20,38,45,359 10,465 2,32,58,22,768
bad &
doubtful
debts
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Interest in Other Entities

a) Subsidiaries

The group's subsidiaries at 31 March 2017 are set out below. Unless otherwise stated, they have share
capital consisting solely of equity shares that are held directly by the group, and the proportion of
ownership interests held equals the vating rights held by the group. The country of incorporation or
registration is also their principal place of business.

Name of an " Place of Ownership interest held by the Principle activities
Entity Business group (%) ;
As on " Ason Ason
March March March
2017 2016 2015
M/s. Nabha 100 100 100 Construct, operate and maintain “electricity
Gidderbaha system” and to act as consultants/ technical
Power Limited adviser of public/ private sector enterprises,
etc,
M/s. Punjab Patiala 100 100 100 Generate, harness, develop, transmit, trade,
Thermal accumulate, supply and distribute power and to
Generation own, promote, setup, establish, develop,
Limited maintaln, etc. generating company, generating
station or stations. '

b} Interest in Associates and Joint Venture

Set out below are the associates and joint ventures of the group as at 31 March 2017 which, in the
opinion of the directors, are material to the group. The entities listed below have share capital consisting
solely of equity shares, which are held directly by the group. The country of incorporation or registration
is also their principal place of business, and the proportion of ownership interest is the same as the
proportion of voting rights held.

Name of Entity Place of Business | % of ownership interest Relationship

New Delhi T 26 Joint Venture

.| Panem Coal Mines Limited

85. Assets hypothecated as security .
The carrying amount of assets hypothecated as security for non-current borrowings are Rs.
46,65,21,83,186 as on March 2017, Rs. 62,84,98,21,439 as on March 2016 and Rs. 61,78,19,86,427 as on
1% April 2015. Letter of credit, Cash credit and Bank Guarantee has been availed by creating charge
against the entire current assets of the company {except receivables) along with defaults escrow
arrangements. .
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86. First time adoption of Ind AS:-

i}

)]

Transition from IGAAP to IND AS

These financial statements, for the year ended March 31, 2017, are first financial statements prepared
by company in accordance with Ind AS. For years up to and including the year ended March 31, 2018,
the company prepared its financial statements in_accordance with IGAAP, including accounting
standards notified under the Companies {Accounting Standards) Rules, 2006 (as amended).

in preparing these financial statements, the company has prepared opening Ind AS balance sheet as at
15t April, 2015, the company's date of transition to Ind-AS in accordance with requirement of IND AS
101, "First time Adoption of Indian Accounting Standards". The principal adjustments made by the
company in restating/reclassifying/regrouping/merging its IGAAP financial statements, including the
balance sheet as at April 1, 2015 and the financial statements as at and for the year ended March 31,
2016 are quantified and explained in detail in note no. 91.However the basic approach adopted is again
summarized hereunder:

All assets and liabilitles have been classified into current and nan-current financial assets/liabilities &
non-financial assets/liabilities.

In accordance with IND AS 101, the resulting adjustments are considered as arising from events and
transactions entered before date of transition and recognized directly in the retained earnings at the
date of transition to IND AS. :

iii) The estimates as at April 1, 2015 and at March 31, 2016 are consistent with those made for the same

dates in accordance with IGAAP (after adjustments to reflect any differences in accounting policies, if
any).

Iv) Ind AS 101 also allows to first time adopter certain exemptions from the retrospective application of

b)

Standalone Financial Statements 3/

certain requirements under Ind AS. Accordingly, the company has availed the following exemptions as
per IND AS 101;

Deemed Cost for Property, Plant & Equipment: The Company has availed exemption under Para
D7AA of appendix D to Ind AS 101 which permits a first time adopter to continue with the carrying
values for its PPE as at date of transition to Ind ASs measured as per previous GAAP.,

Fair value measurement of financial assets or financial llabilities at Initial recognition: Para D20 of Ind
AS 101, the financtal assets and financial labilities have been classified on the basis of facts existing as
at the date of transition to Ind AS. In addition, the exemption permits prospective application of
requirements of Ind AS 109 to transactions entered into on or after date of transition.

Business Combination: ind AS 103 Business Combinations has not been applied to acquisitions of
subsidiaries, or of interests in associates and joint ventures and transactions which are considered

.._]atl--
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businesses for Ind AS, that occurred before 1st April, 2015. The carrying amounts of assets and
liabilities in accordance with previous GAAP are considered as their deemed cost at the date of
acquisition. After the date of the acquisition, measurement is in accordance with Ind AS.

The company has availed the following Mandatory exceptions from retrospective application of Ind
AS:- ’

a} Impairment of financial assets: The Company has applied Para B8D of Appendix B, which permits the
first time adopter to apply the impairment requirement of Irnid AS 109 prospectively.

b) De-recognition of financial assets and financial liabilities: The Company has applied Para B2, which
permit first-time adopter to apply de-recognition requirements in Ind AS 109 prospectively for
transactions occurring on or after the date of transition to Ind AS.

¢) Classificatlon and measurament of financial assets: The Company has applied Para B8C of Appendix B,
the fair value of financial assets and financial liability at the date of transition to Ind AS assumed to be
the new gross carrying amount of that financial assets or the new amortized cost\of that liability at the

iy \
date of transition to Ind AS. N
. T

87. Reconciliation of Equity as at April 1, 2015 and March 31, 2016 Ty
Previous GAAP figures have been reclassified/regrouped wherever necessary to conform with financial
statements prepared under Ind AS.

{Amount in %)
Sr. | Partlculars Mate ** Balance Sheet as on Aprll 1, 2015 Balance théut as on March 31, 2016
Aty Indian GAAP* | Ad]ustmants ind A5 Inln GAAP® | _Adjustments Ind AS
| | AsseTs N
1 | Noncurrent
| Assets . I

{a) Property, Note91{1) | 3,28,18,39,95143 | 78,557,712 | 3,27,39,84,37,431 | 3,37,38,53,31,135 |  -40,64,89,087 | 3,37,07,88,41.302
Plant and .
Equipmént
{b) Other 34,79,16,357 . 34,79,16,357 38,60,19,454 38,60,29,454
Intangible assets . :
{c) Capltal work- 43,15,84,56,242 - | 43,158456,242 | 41,17,38,18,548 - T a1,17.38.18548
In-progress » .
{d} Flnancial !
Assets
{if Investments in 10,00,000 | . - 16,00,000 11,08,940 11,08,340
Subsidiarles,
Assoclates 8
laint Venttires
() Loans 5,08,45,89,325 5,08,45,89,325 5,09,48,58,419 - 5,09,48,58,419
[l Others 11,56,17,15,791 11,56,17,15,791 | 14,09,22,08,578 - | 1a,09.2208578
Flnanclal Assets .
{iOther nen- 1,01,88,40,279 . 1,01,88,40,279 1,10,41,35,924 1,10,31,35943
current tax assets
{e) Other non 73,85,25,09,739 3,35,25,09,739 6,46,21,57,784 - 6,46,21,57,784
current assets
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2 | Current assets .
{a) Inventorles 7,62,39,26,783 - 7.62,39,26,783 9,20,95,54,986 - 9,20,55,54,986
(b} Financlal
Assets
(i} Investments 29,47,876 - 29,47,876 . - -
{i} Trade 22,17,83,56,439 - 22,17,83,56,439 27,35,30,88,005 - 27,35,30,88,005
recelvables
{il} Cash and cash . 4,38,70,15,205 - 4,38,70,15,205 4,39,67,56,997 - 4,39,67,56,997
equivalents
{Iv) Bank Balances - - 2,21,000 - 2,21,000
other than cash '
and cash
equivalents
{v) Loans 99,11,49,020 - 99,11,49,020 - - -
{vi) Others Note 91 {1} 32,21,85,03,848 15,21,403 32,22,00,25,251 43,96,08,80,964 - 43,95,08,80,964
{¢) Other current | Note 91 {1} 1,73,25,63,213 -25,010 1,73,25,38,203 1,27,11,52,266 -25,010 1,27,13,27,256
assets :
Total 4,62,44,34,85,260 | -78,40,61,319 | 4,61,65,94,23,941 | 4,91,99,13,03,074 -40,65,14,997 | 4,91,58,47,88,077
I. | EQUITY AND '
LIABILITIES
Equity
{a) Equity Share f0L,A81,47,42,590 - 60,81,17,42,590 §0,81,47,42 590 - B0;81,47,42,590
capital y .
{b) Other Equity | NoteS1(1) | 72,99,22,28,077 | 742986891 | 72,24,72,61,386 | 56,10,7052,916 | --24,37,25.73% 5%,86,33,27,180
LIABILITIES ] i
Defarred 13,17,48,27,795 - 13,17,48,27,795 14,39,42,53,577 -t 14,39.42,53,577
government grant - P
-and subslidles and -
consumer - -
.| _contrlbutions
1 | Non- current
ltabilitles
{a) Financlal 1 ]
Liabllitles doen
m Borrawlings 1,71,90,50,50,763 = | 1,71,50,50,50,763 | 1,38,17,60,08,238 - | 1,88,17,60,08,23a
(i) Other financiat 44,40,94,95,955 - | 44409495955 | 44,33,39,12,073 T 44,3839,12,073
llabliitlas oo
{ilhother non- 5,53,95,76,940 - 5,53,95,76,940 6,59,28,44,564 N 6,59,28,44,564
current llabllitles :
1.1 Current lfabllitles
{a} Flnanclal
Liablittes '
{1} Borrowlngs 16,34,98,65,968 - | 16345865968 | -2,27,32,32,387 -] -2,27,3232,387 |
{ll} Trade 17,49,59,52,096 - 17,49,59,52,096 24,16,12,95,950 - 24,16,12,95,950
Payables
{Il) Other Note91(1) |  48,45,87,66,467 | 1,56,09,000 48,47,43,75,467 | 84,68,65,95,958 -10,80,85,632 |  34,57,85,10,325
financlat liabtlities
I(:Jmﬁlmr current | NoteS1{1} | 11,30.28,78,600 | .5,47.03,628 | 11,24,82,74981 | 14,84,78,29,595 -5,47,03,628 |  14,89,31,25,967 |
abilttles
Total 462,44,34,85,260 | -78,40,61,319 | 3,61,65,93,23,541 | 4,91,99,13,03,078 | -20,65,14,987 4,91,58,47,88,077 |

* The previous GAAP figures have been reclassiffed to co

purpose of this note.
**Explanation shall be given for adjustment under Ind AS
***The above adjustment Is on account of prior period errors,

Standalone Financiat Statements

nform to Ind AS presentation requirements for the



§ PspCL

PUNJAB STATE POWER CORPORATION LIMITED

88. Reconciliation of total comprehensive income for the year ended March 31, 2016
(Amount in X)
5r. No | Particulars Note ** Indian Gaap * | | Adjustments Ind AS
' Income
i) Revenue From Note 91 (1) | 1,78,08,46,89,827 6,51,92,341 | 1,78,14,98,82,168
Operatiaons '
Tariff 57,60,70,00,000 - 57,60,70,00,000
compensation from
state government
i} Other Income 4,98,83,88,264 - 4,58,83,88,264
Total Income 2,40,68,00,78,091 6,51,92,341 | 2,40,74,52,70,432 |
Expenses '
i) Purchase of energy 1,40,10,12,19,727 - 1,40,10,12,19,727
i) Generation of 28,08,36,85,523 - 28,08,36,85,523
energy '
i) Repair and Note 91 (1) 3,64,34,97,076 2,05,38,471 3,66,40,35,547
maintenance S . :
iv) Employee benefits | Note 91 (1) 45,19,47,42,749 3,07,06,056 45,22,54,48,805
expense TN
v) Administration and | Note 91 (1) 2,07,38,74,050 2,25,91,265 2,09,64,65,315
general expenses o e
vi) Finance cost Naote 91 (1) 32,63,29,58,911 | -20,96,47,234 32,42,33,11,677
vii) Depreciation and Note 91 (1) 10,56,61,42,570 5,44,76,497 10,62,06,19,067
' amortisation 5 v
expense E -
viii) Other Debits 26,70,79,596 - 26,70,79,596
ix) Net Prior period Note 91 (1) 35,47,13,668 | -35,47,13,668 -
(Income}/expenses
Total expenses 2,62,91,79,13,869 | -43,60,48,614 2,62,48,18,65,255
Less: Other 5,28,93,05,502 - 5,28,93,05,502
Expenses ; :
Capitalized ‘-
Total Expenditure | Note 91(1) | 2,57,62,86,08,367 -43,60,48,614 | 2,57,19,25,59,753
Loss for the year Note 91 (1) | - (16,94,85,30,276) | 50,12,40,955 {(16,44,72,89,321)

*The previous GAAP figures have been reclassified to conform to Ind AS

for the purpose of this note.
" **Explanation shall be given for adjustment under ind AS.

presentation requirements

***The ahove adjustment Is on account of prior period arrors,

a
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PUNJAB STATE POWER COﬁPORATION LIMITED

89. Reconciliation of total Equity as on March 31, 2016 and April 1, 2015
(Amount in X)
Particulars Note March 31, 2016 April 1, 2015
1 Total Equity (Shareholders fund as per 1,31,31,60,49,082. 1,46,98,17,98,461
IGAAP) ‘
Adjustments:
Add:
Prior period errors {excess depreciation} | Note 91 (1) {3,34,40,967) 3,34,40,967
discovered in FY 15-16 |
Prior period error (excess depreciation) | Note 91 (1) 79,78,443 '79,15,416
discovered in FY 16-17 o :
Prior Period Adjustment- Excess Interest Note 91 (1) 12,24,57,802 15,21,403
Prior Period Adjustment- Other Income Note 91 (1) - 3,90,94,628
Total '9,69,95,278 . 8,19,72,414
Less: ‘
Prior period errors (Depreciation un| Note 91 (1) (‘36,69,85,188) 46,69,85,1838
provided ) discovered in FY 15-16 s ‘
Prior period errors (Depreciation un | Note 91 (1) - 16,24,54,939 35,99,28,906
| provided ) discavered in FY 16-17 X
Prior period errors- Administrative Exps. Note 91 (1) T - 25,010
Prior Period Adjustment- Interest & | Note 91 {1) 7 2,84,572
Finance Charges FY 16-17 :
Total ' ,{40,42,45,677) 82,69,39,104
Ind-AS Adjustment of April 1,2015 -,,45(24,'_49,66,691)
Total Adjustments- "(24,37,25,736) (74,49,66,691)
| Total Equity as per Ind AS (Shareholders 1,31,07,23,23,347 1,46,23,68,31,771
fund) o
90. Impact on Cash flow statement on adoption of Ind AS
A (Amount in X)
Particulars Note | Year Ended Adjustments Ind AS
B No: " | March 31, 2016
Net cash flow from operating | Note 6,25,61,39,387 | (13,08,16,681) 6,12,53,22,706
activities 91 (1)
Net cash flow from Investing | Note {14,45,38,89,323) {43,35,44,221) (14,88,74,33,544)
activities 91 (1)
Net cash flow from financing | Note 8,20,74,91,728 56,43,60,902 8,77,18,52,630
activitles 91 (1)
Net Increase/(Decrease) in Note 97,41,792 - 97,41,792
.Gash and cash equivalent 91 (1)
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Cash and cash equivalent as 4,38,70,15,205 - 4,38,70,15,205
on April 1, 2015

Cash and cash equivalent as Note 4,39,67,56,997 - 4,39,67,56,997
on March 31, 2016 91 (1)

* The previous GAAP figures have been reclassified to conform to ind AS presentation requirements for
the purpose of this note.
** Explanation shall be given for adjustment under ind AS

91. Explanations for Reconciliation of Balance Sheet and Statement of Profit and Loss as previously
reported under IGAAP to Ind AS

{1) Under ind AS, an entity shall correct material prior periad errors retrospectively in the first set of
financial statements approved for issua after their discovery by restating the opening balances of
assets, liabilities and equity for the earfiest prior period presented, if the error occurred before the
earliest prior period presented. The impact of changes in assets and labilities is on account of prior
period error and is taken under respective heads of assets, liability and equity as on transition date.

X,

(2) Retained Earning“s-,as at April 01, 2015 had been adjusted consequent to the .above Ind AS transition
adjustments,

B Ot
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