BEFORE THE PUNJAB STATE ELECTRICITY REGULATORY COMMISSION
CHANDIGARH ‘

| PETITION NO. 37 of 2015
IN THE MATTER OF: |

PETITION FOR APPROVAL OF CHANGE OF NOMENCLATURE AND
REGULATION FOR FUEL COST ADJUSTMENT (FCA) SURCHARGE

FORMULA. ‘ '
~ AND
IN THE MATTER OF:

PUNJAB STATE POWER CORPORATION LIMITED,

(herein after referred to as 'PSPCL')
Regd. Offlce PSEB, H.O.The Mall, Patiala-147001

_MOsT RESPECTFULLY SHOWETH

In comphance to the order dated 15.7.2015 of the Hon'ble Commlssmn the revised

proposal of PSPCL is as under:- -

1 The Applicant respectfully submiis as under :- .

1.1 The Punjab State Power Corporation Limited (hereinafter referred to as
'PSPCL') is a statutory body reformed by unbundling of erstwhile Punjab State
Elecy. Board under "Section-131, 132, 133 and other enabling provisions of
the Electricity Act, 2003 and the transfer scheme vide GoP Notification
No.1/9/08-EB (PR)/196 dated 16.4.2010 and this company/body has been
incorporated under the Companies Act-1956 with the principal objective of

engaging in the business of Generation, Trading and Distribution of power in

the State of Punjab. -

1.2 Punjab State Electricity Regulatory Commission, hereinafter referred to as
'PSERC' or 'The Commission', is a body constituted under Section-17 of the
erstwhile Electricity Regulatory Commission Act,' 1998 & Section-82 of
Electricity Act, 2003 and is vested with the authority to regulate Electricity
purchase and procurement process of distribution licensee and determine the
tariff including the power to approve fuel cost adjustments in the retail tariff

rates for the end users of electridity.



+

1.3 Under Regulation-55 of the PSERC (Conduct of Business) Regulations-2005,

1.3.1

PSERC has notified a formula for determining FCA Surcharge (Appendix-7),
and notified its amendments on dated 8.8.2012, 7.5.2013 & 14.5.2014 vide
PSERC/Secy./Reg. 69, 81, 92 PSERC (Conduct of Business) (Second
Amendment) Regulations-2012 & (Third Amendment) Regulations-2013 and
(Fourth Amendment) Reg. 2014 respectively. PSERC Regulation-55 (1)
Revision of Tariff which is re-produced as under:-

No tariff determined by the Commission may be amended more
frequently. than once in any financial year except that tariff rates shall
be adjusted in accordance with the Fuel Cost Adjustment Formula
incorporated in the tariff order or in any other order of the Commission.
Till otherwise notified by the Commission Fuel Cost Adjustment
Formula shall be as per Appendix-7 (copy enclosed as Annexure-1).

Above Regulation-55 (1) is proposed to be amended as under:-

No tariff determined by the Commission may be amended more
frequently than once in any financial year except that tariff rates shall be
adjusted in accordance with the Fuel and Power Purchase Price
Adjustment Formula incorporated in the tariff order or in any other order of
the Commission. Till otherwise notified by the Commission Fuel and Power
Purchase Price Adjustment Formula shall be as per Appendix-7

Above Regulatidn-55 (1) existing viz a viz proposed amendment in annotated
form is enclosed as Annexure-2 Sr. No.1.

PSERC has notified the formula for Fuel Cost Adjustment Surcharge as per
Appendix-7 of Regulation-55 (Conduct of Business Regulations, 2005) which
is reproduced (copy enclosed as Annexure-3) as under:-

APPENDIX-7 -
(See Regulation-585)
FUEL COST ADJUSTMENT (FCA) FORMULA

To reflect change in fuel cost for PSEB Thermal Stations and Central
Generating Stations that are due to reasons beyond the control of the Board.
the following is Approved.-

1. Adjustment Amount :

Cic. gen + Cre. pp
Adjustment Amount (during the quarter)

A
A

|



Change in Fuel Cost of PSEB Thermal Stations.

]

Cte. gen

Change in Power Purchase Cost due to change
in Fuel Cost alone for Central Generating
- Stations.

i

Cre. PP

2. Cha'rgeable FCA from the consumers:

Metered Category: .
FCAm= Am/Um

Un-metered Category:
FCAHp=AHP/LHP Where

Am and Axp are to be arrived at by apportioning A on the basis of

consumption of metered and un-metered category. -
Um is the number of units billed to metered consumers during the quarter

- under consideration.

LHP is the sum of the connected load of un-metered consumers at the end of
each month for the quarter under consideration.

3 The approved formula is subject to the followings:-

i) Commission can review the formula at any stage.

i) FCA surcharge shall not be charged, if the energy bill including FCA
surcharge remains within MMC.

iiiy For levy of FCA surcharge, showing basis of calculations / authenticated
data shall be supplied by the Board to the Commission by August,
November, February and Méy end each year for the FCA increases of
the 1%, 2 '39, and 4" quarter respectively of each year.

iv) The FCA amount shall be calculated on the basis of norms fixed by the
Commfssion for various parameters including total Generation, Power,
Purchase, SHR, Transit Loss of Coal, Auxiliary consumption at thermal
plants and T & D losses.

v) The FCA for the first quarter of a financial year i.e. from April to June
shall be worked out by the Board and approved by the Commission by

_ the end of September of the same year so that the FCA is charged from

October onwards. Similarly FCA for the 2™ quarter of a financial year i.e.

- %
s o



1.3.2

from July to September shall be worked out by the Board and approved
by the Commission by December of the same year so that Fuel Cost
Adjustment is charged from January onwards. Similar schedule shall be

followed for charging FCA for the third and fourth quarters.

Above para-3 of above Appendix-7 of Regulation-55 has been amended
vide notification dated 8.08.2012 (copy enclosed as Annexure-4) as

under :-

3. The approved formula is subject to the followings:-

Commission can review the formula at any stage.

. FCA surcharge shall not be charged, if the energy bill including FCA

surcharge remains within MMC.
The FCA amount shall be calculated on the basis of norms fixed by

the Commission for various parameters including total ‘Generation,
Power Purchase, SHR, Transit Loss of Coal, Auxiliary consumption

at thermal plants and T & D losses.

IV) The FCA for the 1% quarter of a ﬁnancza/ year i.e. from April to June & for

v)

the 2" quarter i. e from July to September shall be worked out by the
Licensee and and levied w.e.f. 1 September and 1% December of the
same year respectively.

The FCA for the 3 quarter of a financial year ie from October to
December, showing basis of calculations/ authenticated data shall be
supplied by the Distribution Licensee fo the Commission by February
end, so that the FCA is.approved by the Commission by the end of
March of the same year and is charged from April onwards.

Similarly FCA for the 4" quarter i.e from January to March, showing
basis of calculations/ authenticated data shall be supplied by the
Distribution licensee to the Commission by May end . so that the FCA is
approved by the Commission by the end of June and is charged from

July onwards.

—Yy- Q?
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1.3.3

1.34

1.3.6

Above Para 3(iv) of Appendix-7 has been further amended vide notification

dt. 07.05.2013 (copy enclosed as Annexure-5) which is reproduced as

follows :
Para.3(iv) - The FCA for the first quarter of a financial year i.e from April to

June and for the 2™ quarter i.e from July to September shall be worked out
by the Licensee and levied w.e.f. 1% October and 1% January of the same

financial year respectlvely

PSERC vide notification dated 14.05.2014 (copy enclosed as Annex'ure16)
has amended para 1 of Appendix-7 which is reproduced as under:

Appendix-7,Para 1:

A =  Cfc. gen + Cfe. PP
A =  Adjustment Amount (during the quarter)
Cfe. gen. = Change in Fuel Cost of Licensee's thermal stations.
Cre. PP = Change in Power Purchase Cost due to change in Fuel Cost} |

for all thermal stations from which the Distribution Licensee

pilrchases power under long term contracts.

By incorporating the above amendments in appendix-7 of Regulatlon 55 (i)

the formula to calculate fuel cost adjustment surcharge becomes as under :-

APPENDIX-7
(See Regulation-55)
FUEL COST ADJUSTMENT (FCA) FORMULA

To reflect chamge in fuel cost for PSEB Thermal Stations and Central
Generating Stations that are due to reasons beyond the control of the Board,
the following is Approved:-

1. Adjustment Amount :

A = C fc.gen + Ctc. PP
A =  Adjustment Amount (during the quarter)

Cr.gen = Change in Fuel Cost of Licensee's thermal stations.



Cfc. PP = Change in Power Purchase Cost due to change in Fuel Cost for

2.

all thermal stations from which the Distribution Licensee
purchases power under long term contracts.

Chargeable FCA from the consumers:

~ Metered Category:

3.

) |
ii) FCA surcharge shall not be charged, if the energy bill including FCA

FCAM= AmfUm '
Un-metered Category:

»FCAHPF‘-‘AH?ILHPWhere

Am and AHP'are to be arrived at by apportioning A on the basis of

consumption of metered and un-metered category.

Um is the numbey of units billed to metered consumers during the quarter
under consideration.

L is the sum of the connected load of un-metered consumers at the end
of each month for the quarter under consideration.

The approved formula is subject to the followings:-

Commission can' review the formula at any stage.

sufcharge remains within MMC.

if) The FCA amount shall be calculated on the basis of norms fixed by the

Commission for various parameters including total Generation, Power
Purchase, SHR;: Transit Loss of Coal, Auxiliary consumption at thermal

plants and T & D losses.

iv) The FCA for the 1% quarter of a financial year i.e from April to June and

for the 2™ quarter i.e from July to September shall be worked out by the

Licensee and levied w.e.f. 1% October and it January of the same

ﬁqancnal year rgspectlvely. ‘

v} The FCA for the 3" quarter of a financial year i.e from October to

December, showing basis’ of calculations/ authenticated data shall be

supplied by the Distribution Licensee to the Commission by February’end.

DS



so that the FCA is approved by the Commission by the end of March of

the same year and is charged from April onwards.

Similarly FCA for the 4" quarter i.e from January to March, showing basis
of calculations/ authenticated data shall be supplied by the Distribution
licensee to the Commission by May end, so that the FCA is approved by
the Commission by the end of June and is charged from July onwards.
20 The above formula for calculations of FCA surcharge is not covering any
hange/variation in Annual Fixed Cost (AFC) of Power Purchased from all alt

E___,—N—”L‘
generatmg stations including IPPs from which the dlstnbutron Ilcensee

—— .

W
purchases power under long term contracts
//-\-—"W
21 The above formula for calculations of FCA surcharge is also not covering the

expenses -incurred by utility in period prior to’ quarter on account of

changef/variation in Annual 'leed Cost AFC) / Vanable cost /Fuel Cost from
M‘\

" Ticensee's generatln stations and all thermal generating stations including
,/ e e e T TS
~TPPs from which utility purchase ower under long term contracts, which

k/""‘ﬂ‘
became payable during the quarter due to decrsrons of various Regulatory

bodies/Courts.

3.0 Asper Tari'ff Polic)'( clause 5.3(h)-4 (copy enclosed as Annexure-7) which is
'reproduced as under: |
"Uncontrollable costs should be recovered speedily to ensure that the future
consumers are not burdened with past cosls. Uncontmllable costs would
include (but not limited to) ’fire[gggts cWﬂahon Effi and

cess vanatlons in power purchase un/t costs mcludmg on account of hydro-

PN S e

thermal mix lncase of adverse natural events

. e I e T e

40 Due to fast changing scenario of Power Sector & number of changes. also
being implemented in the Power Sector, Viz that Water Cess has become
payable in the past, years. Various issues for GCV, SHR and transportation

etc. are under adjudication by various institutions.

¢



5.0

All such.-issues affect the powe'r purchase cost in hundred crores and affect
the cash flow of the utility. Burden of such payments which arise out of such
decisions also cannot be passed on to the consumers in the present scenario
as the same do not qualify for FCA in the present formula. These amounts
accumulate and result in tariff shock to the consumers as the accumulated

amount needs to be' passed on to the consumers in the tariff order of the next

year.

The recent eXamples of such issues are:-
Payment of Rs. 200.07 Crore to Malana-Il HEP arise out of Hon'ble Supreme

Court decision.
Payment of Rs. 180.63 Crore to M/s THDC arise out of CERC Order.

Payment of Rs. 391 46 Crore to the Central Govt. arise out of Hon'ble

‘Supreme Court decision.

This necessitates the FCA formula be changed so, as to accommodate the

~ following costs also in addition to the existing costs:-

*

i) Any change/vanatuon in Annual Fixed Cost (AFC) of Power Purchased’

from all generating stations including IPPs from which the distribution
licensee purchases power under long term contracts. ' ,

i)  Any expenses incurred by utility for the peridd prior to the quarter on
account of change/vanatlon in Annual Fixed Cost (AFC) / Variable cost
[Fuel Cost from hcensees generating stations and all thermal
generating stations including IPPs from which utility purchases power
under long term‘ contracts, which became payable during the quarter

due to decisions of various Regulatory bodies/Courts.

PSPCL accordingly proposes to amend the FCA Surcharge nomenclature
and Formula (Appendix-7) of Regulation 55 (i) for speedy recovery of
expenses incurred by the utility on account of fuel cost and power purchase

— g-—.“_ EKL

cost as follow :



APPENDIX-7
(See Regulation-55)

FUEL AND POWER PURCHASE PRICE ADJUSTMENT (FPPPA)
FORMULA -

To reflect change in Fuel and Power Purchase Price Adjustment for
distribution license's own Thermal Stations and all other Generating Stations
including IPPs from which the Distribution Licensee purchases power under
~ long term contracts that are due to reasons beyond the control of the
Generating Stations  companies/licensee  or other __generating
stations/companies including IPPs, the following is Approved:-

1. Adjustment Amount :

AA =Cfcgen+ Cicppt C anv. other

AA ..5_ Adjustmept Amount (during the quarter )
~ Cfc.gen = Change in Fuel Cost of Licensee's thermal stations..

" Crepe = Change in Power Purchase Cost due to change in Annual Fixed
Cost_(AFC) and variable/Fuel Cost during the quarter for all
generating stations including IPPs frofn which the Distribution
Licensee purchases power under long term contracts. :

?

C any other = Any other costs for the period prior to the guarter which
were paid during the quarter, which became payable due to
decisions of various requlatory bodies/courts on alc_of
change in Annual Fixed Cost (AFC) and variable/Fuel Cost
for the generating stations of licensee and all _other
generating _stations _including IPPs from _which__the
Distribution Licensee purchases power under long term

contracts. -

2. Chargeable FPPPA from the consumers:

Metered Category:
FPPPAM=AAm/Um
o

Un-metered Category:
FPPPAHP=AAHP/LHP where



{ AAm and AAHP are to be arrived at by apportioning AA on the basis of
consumption of metered and un-metered category.

Um is the number of units billed to metered consumers during the quarter
under consideration. . :

LHp is the sum of the connected load of un-metered consumers at the end
of each month for the quarter. under consideration.

3. The approved formula is subject to the followings:-

i)
i)

iii)

iv)

Commission can review the formula at any stage.

FPPPA_surcharge shall not be charged, if-the energy bill inclﬁding
FPPPA_surcharge remains within MMC.

The FPPPA amount shall be calculated on the basis of norms fixed
by the Commission for various parameters including total Generation,
Power Purchase, SHR, Transit Loss of Coal, Auxiliary consumption
at thermal plants and T & D losses.

The FPPPA for the 1% quarter of a financial year i.e from April to

.June and for the 2" quarter i.e from July to September shall be

" worked  out’ by the L_iéensee and levied w.e.f. 1% October and 1t

January of the same financial year respectively.

The FPPPA for the 3™ quarter of a financial year i.e from October to
December, showing basis of calculations/ authenticated data shall be
supplied by the Distribution Licensee to the Commission by Feburary
end, so that the FPPPA is approved by the Commission by the end of

. March of thé same year and is charged from April onwards.

Similarly FPPPA for the 4" quarter ie from January to March,
showing basis of calculations/ authenticated data shall be supplied by
the Distribution licensee to the Commission by May end, so that the
FPPPA is approved by the Commission by the end of June and is

R charged from July onwards.

vi)

If the amdunt of FPPPA works out to more than Rs. 1.00/kWh (or
kVAh) in a quarter, to save the consumers from tariff shock the
uncovered FPPPA amount [above Rs. 1.00/kWh (o_r kVAh)] shall

be carried over to subsequent quarters till the whole amount is

recovered.

&
.
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6.0

6.1

Above Appendix-7 of Reégulation-55 (i) existing viz a viz proposed
amendment in annotated form is enclosed as Annexure-2 Sr. No.2.

TERMS AND CONDITION FOR DETERMINATION OF TARIFF
REGULATION, 2005- - '

REGULATION-5 PERIODICITY OF TARIFF DETERMINATION whichis
reproduced as under :- .
No tariff or part of any tariff may ordinarily be amended, more frequently than

once in any financial year, except in respect of any changes expressly
permitted under the terms of the Fuel Cost Adjustment Formula specified by

the Commission.

Above Regulation is proposed fo be amended as under :-
REGULATION-5 PERIODICITY OF TARIFF DETERMINATION

No tariff or part of any tariff may ordinarily be amended, more frequently than
once in any financial year, except in respect of any changes expressly

- permitted under the terms of the Fuel and Power Purchase Prlce

6.2

‘Adjustment (FPPPA) Formula specified by the Commission.

REGULATION 8 (1)-FUEL COST AD_JUSTMENT is reproduced as under :-

The fuel cost revisions for the generating companies/units owned by the
licensee and Central Generating Stations that are due to reasons beyond the
control of the generating companies/the licensee or the Central Generating
Stat/ons shall be in accordance with the Fuel Cost Adjustment (FCA)
Formula notified by the Commission in the Punjab State Electricity
Regulatory Comm/ss_lon (Conduct of Business) Regulations-2005

The above regulation is proposed to be amendment.is as under:-

REGULATION 8 (1)- FUEL AND POWER PURCHASE PRICE ADJUSTMENT

~ (FPPPA)

The Fuel and Power Purchase Price revisions for the generating
companies/units owned by the distribution licensee and all other Generating
Stations including IPPs from which the distribution licensee purchases power
under long term contracts that are due to reasons beyond the control of the
Generating Stations =~ companies/licensee  or other  generating
stations/companies including IPPs shall be in accordance with the Fuel and
Power Purchase Price Adiu_stjnent (FPPPA) Formula notified by the

i

.._“...




7.0

8.0

Commission in the Punjab State Electricity Regulatory Commission (Conduct
of Business) Regulations-2005.

Above Regulatiohé—S and 8 (1) existing viz a viz proposed amendment in
annotated form is enclosed as Annexure-8

Terms and Conditions for Determination of Generation, Transmission,
Wheeling & Retail Supply Tariff Regulations, 2014

Regulation-50 FUEL SURCHARGE ADJUSTMENT (FSA) which is
reproduced as under:- o ,

Any change in fuel cost from the level approved by the Commission shall be
determined by the distribution licensee in accordance ‘with the fuel cost
adjustment (ECA) formula s_pecified by the Commission in the Conduct of
Business Regulations and recovered from the consumers after following the
procedure detailed in the Conduct of Business Regulations.

The above regulation is proposed to be amended as under:-

Regulation-50-FUEL AND POWER PURCHASE PRICE ADJUSTMENT
(FPPPA). , ' .

Any change in Fuel and Power Purchase Price Adjustment (FPPPA)' from

the level approved by the Commission shall be determined by the distribution
licensee in accordance with the Fuel and Power Purchase Price
Adiustment‘}FPPPA) formula specified by the Commission in the Conduct
of Business Regulations and recovered from the consumers after following
the procedure detailed in the Conduct of Business Regulations.

Above Regulation existing viz a viz proposed amendment in anhotated form
is enclosed as Annexure-9. :

Prayer: . : : ,
In view of facts explained above, it is requested to amend the Regulations as
per proposed amendments in Regulations as follow :-

1. Regulation-55 (i) and its Appendix-7 of Conduct of Business Regulations-
2005 as per Annex.-2 (Sr. No. 1) and & Annex.-2 (Sr. No.2) respectively.

2. Regulation No.5 and Regulation No. 8 (i) of Terms and Conditions for
Determination of Tariff Regulations-ZOOS as per Annexure-8.

3. Regulation No.50 of Terms and Conditions for Determination of
Generation, Transmission, Wheeling and Retail Supply Tariff
Regulations-2014 as per Annexure-9.

Pass such other order as is deemed fit and proper in_the facts and
circumstances of the case brought out above.

July, 28", 2015. Chief Engi
PSPCL, Patiala
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) . APPENDIX-7

, : | ~ (SeeRegulation 555 -

~

- FUEL COST ADITUS P".[ENT!'FC. \ TORMIUTLA
b 1eflu i change in fuel cost for PSED Themm Qi .‘ipns and Central Generating i
ations thai arc dug to rn.asons bcyond (he conho] cl [ the Board, the Tollowing is .
,proved- CE . T T
) ot . ot ! <8, ¢ o ‘ :
’.l. A(\Justmcnt A.mo\nt e . ‘

+ A = Crgnt+CpPP o R
y A = . Adjustment A'nowl (durmn 1he auarter)
. . Cp. =  Change in fuel cost of PSEB thermal slaiions. ' |
;,- | Cr. P2 ‘= Changein powerpurch'\sc cost ducio chanac in tlc!'éé?st-.alg..q' e
).-.._for Cetitral Gencratmg Shhons. Lo oo e N LS
’_2. ‘Chargeable FCA-from i‘w consnmers o L o w\_.:r g
R ....r....,,_..,....,._.....-.... - atin B AP P L

_w é . -. ., ) . . . . . . . . . _.-"..
S- Me;-red Category. . . . S _ . S

I‘CAM Am/Um . i S

. Un—metered Catzgory co e e ’
ke FCAN“ABP{LHP where , - 0 oo e L. R
" . - . - . - : : ’.u

A 'md Am are tb be’ arnved at ’oy 'qsporhonmo A cn lh., bﬂSla of con.,umunon e

¥e * -of mvtcrcd and un-mcterccl catevory.. R S Cor
S . ¢ ...... .. ) ' . .l

o ’Um is’ the number of umta bm d to me tezcd ccnsumers,du,,ng the quarter under
) »o,.sxderatxon;- s .
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‘iv. The FCA amount shall be calculated on the basis’ of norms fixed b\/ the
Conumission for various parameters n'ncludmg, total Gcncxauon PQWQr
Purchase, SHR, Transit Loss of Coal, Auxlha"y consumption at theyrmal
' "1"'*‘5 and T&D losses.

*vi  The FCA for the first® quarter of u ﬁn?'n.nl veay e j'rom ,ﬂ.l,,-n to June . o
" sha'l Se-worked: ot by the Beard and approved by the Conmission by |
the crd ci September of the same yCar so ﬂmt the FCA is cnnrgcd from

October onwards. Sumlurly FCA for the 2% qQuarter of a financini ycn

i.ce from July' to September shall be worked. out by the Board and.

‘- sipproved-by:ihe-Commissjon by December of the. same-year so that Fuel

- Cost Adjusirnent is' cli 1ged from J"vll'uy onw.uds. Similar. s"hedalc .
mnll be f01 n‘vﬂcl for c] :\romo FCA for lhe ﬂnrd zmd fomlu m.mt -
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PUNJAB STATE ELECTRIClTY REGULATORY COMMISSION

NOT”“!CA'”_O‘N
The 8™ Au:ml,’ill,.

Nu. PSERC/Secy/Repu.6Y ~ in cxcrcisc of powers confcrred by Scction 181 of lhc Elcctricity
Ad 2003 (36 of 2003) and all other powers cnabling the Commission in this behalf, the Punjab
-State Elccmcny Regulatory Commission hereby makes the following Regulations to further
amend the “Punjab State Electricity Regulatory Commission (Conduct of Busnm.ss) Regulations,

2005” namely ;

2.

3.

Sl:ort Title and Commcnccment'

(a) .These Regulations shall be callcd the Punjab State Electncnly Regulatory
Commussnon (Conduct of Busmess) (Second Amendment) Regulahons, 2012.

® . These Regulatxons shall come into force on thc date of" (hcu' pubhcatxon in the = .
' ofﬁcxal gazette of the State. ’ )

In Regulanon ), anéw su’o-clause ) shall be added thcrem - _,v') .

(9) The objections or comments mentioned in sub-chulahon (6) above need not be

" supported by an affidavit as is the case of petitions, replies and rejoinders which are
required to be supported by an amdavat in the manner and form specxﬁed in
Regulation 10 of these chulatxons. .

In Regulation 55, sub-clause (1) slgll bc substituted by thc followmg -

(1) No tariff detcmnned by the Commission may be amcndcd more fxequenlly than once
- in any ﬁnancnal year except that tariff rates shall be adjusted in accordance with Fuel '
Cost Adjustment Formula incorporated in the tariff order or in-any other order of the
Commission. Tnll otherwn;* notified by the Commigsion, Fuel(k,ost Adjustment
Jormula slgl be as per Appendix —7.
‘The Fuel Cost Adjustment shall be carried out by the hccnsce every quarter. However
FCA for the 3™ & 4™ Quarter shall be sub_;cct to the approval of the Commission. '

In chulahon 64:

Sub-clause (5) shall be substituted by the followmg -

) When the Commission is of the opxmon that apphcauon for review should be grantcd
it shall admit the same and direct to issue notice to the concerned party (:cs)

New sub-clauscs (6) to (9) shall be added therein:--

- (6).The review apphcatxon / petmon filed beforc the Commission shall be dealt with as
expeditiously as possible and endeavcur shall be made to dispose of the Review
finally within One Hundred twenty _days {? 26 2090 rom the date of receipt of the
Review in the Registry and 90 déy§ frorr e ntr of admission of the review,
whichever is later. In case of any delay in dlsporal of Rcvxew Pctmon the reasons
for the same shall be rccordcd. ' -




I_n'

6.

(7) No application for review shall be entertained unless it is supported by an affidavit
as per Regulation 10,

(3) The quorum for the meeting of the Cgmmission 10 revicw any nrevious decision
tuken by the Commission shall be Chairperson and all Members. ‘

(9) When an application for review of any judgment or order has been made and
disposcd of, no further application for review shall be entertained in the same
matter, e

AIn“ Clausc 10 of Appendix-3A (Genceral Coml‘ilfons of Distribu;ion Licence), sub-cl:\usAcs )

10.1 & 10.2 shall be substituted by the following:-

10.1

The Distribution Licensee shall pay to the Commission the Licence Fee(s), initial

~and -annual, mentioned in the Schedule of Fee appended to PSERC (Fee)

Regulations, 2005 or as amended by the Commission. . : '

Where: the.Disﬁ-ibntion Licensee-fails to pay the Commission any of the fee dus

under Clause 10.1 by 30" Septemiber of the year for which it is due:

-(a) withoix_t prejudice 1o other oblig;{)ions,tthe))istribution Licensee shall be =

liable to pay outstanding fee alongwith a lump sum amount ds determined
by the Commission and interest on the outstanding fee at a simple interest
- 0f2 percent per month, the interest being payable for the ‘period beginning
- on the day after which the améunt became due, and ending on the day on
which the payment is made to the Commission; and

® in the event of cofitinued default ‘by the Distribution Licensee, the

¥

Commission may revoke the Distribution Licence. -

In Clause 9 of AppendixGB (General Conditions of Transmission Licence) sub-clauses

9.1

92 -

e 9.1 &.9.2 shall be sx.xbstit}:tcc‘l by the fo(‘%gwing:-

. , I 3
The Transmission Licensee shall pay to the Commission the Licence Fee(s),
initial and annual, mentioned in the Schedule of Fee appended to PSERC (Feo)

. Regulations, 2005 or as amended by the- Commission. X

‘Where the Transmission Licensee fails to pay the Commission any of the fee due

uhdg'r Clause 9.1 by 30* Se’ptcmbér of the year for which it is due:

(a) ... without prejudice to other obligations, the Transmission Licensee
' shall be liable to pay outstanding fee alongwith a lumpsum amount as
determined by the Commission and interest on the outstarding fee at a
simple interest of 2 percent per month, the interest being payable for the
- period beginding on'the day after which the amount became due, - and
ending on the day on which the paymeat is made to the
Commission: and . ' o

& in the event of conlinued default by the Transmission Licensee, the
‘“emunizsiou may revoke the Transmission Licence. =

S e

.
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7. In Clause 8 of Appendix-3C (General Conditions of Trading Licence) sub-clauses 8.1&
8.2 shall be substituted by the following:-

hi| The Trading Licensee shall pay to the Commission the Licence Fec(s), initiad and
annual, mentioned in the Schéduie of Fee appended to PSERC (Fee) Regulations,
2005 or as amended by the Commission.

under clause 8.} by 30" September of the year for which it is due: ‘

liable to pay outstanding fce alongwith a lump sum amount as
determined by the Commission and intcrest on the outstanding feeat a *
simple interest of 2 percent per month, the interest being payable for the
period beginning on the day after which the amount became due, and
ending on the day on which the payment is made to the
Commission; and s -

- (b) - inthe event of continue“{éc.:fa‘ul.t by the Trading Licensee, the -
‘Commission may revoke the Trading Licence. 4 .
"tn APPENDIX-7, Para 3 shall be substituted by the following:-

The approved formula is subject 10 the followings:

.

) Commission can review the formula at any stage, .
i)  FCA surcharge shall. not be charged, if the energy bill including FCA surcharge

. remains within MMC @ . .
iii) = The FCA amount shayl be calculated on the basis of porms fixed by the
Commission for various parameters including total Generation, Power Purchase,
" SHR, Transit Loss of Coal, Auxiliary consumption at thermal plants and T&D
* losses. : . ' ) R ‘
Y ) The FCA, for the first cuartel of 8 firia€7a) year i.c. from April to June & for the
' 2™ quarter ik, from Ry 1o September shall be worked out by the Licensee and
. levied wee.f 1% September and Ist December of the §ame year.respectively.
TV TIFCA for the 3™ qQuarier of a financjal year i.e. from October to Decemiber,
. ~ showing basis of calculations { authenticated data shall be ‘supplied by the -
Distribution Licensee to the Commission by February end, so. that the FCA is

approved by the Commission by the end of March of the same year and s

J

)

J

2

J

2

V)

J

J

D

3

S

. i

= A"
5 .
D

3

D

>

>

3

3.

5

2

3 - charged from April onwar, . C : o
, " Similarly FCA for the 4th quarter i.e. from January to March, spr‘ing basis.of
)

By Order of th- “vmmicsicn

Secretary

5 . % PSERC, Chandigarh,

8.2 Where the Trading Licensee fails to pay to the Commission any of the fees due

(a) without prejudice 10 other obligations, the Trading - Licensee shall be

e TR

v g
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PUNJAB STATE ELECTRICITY REGULATORY COMMISSION

NOTIFICATION

The 7' May, 2013

,No.ﬁéERCISecyIRegu.m - In exercise of powérs conferred by Sectlion 181 of the Electricity
Act, 2003 (36 of 2003) and all other powers enabling the Commission in this behalf, the

. Punjab State Electricity Regulatory- Co'r_nmissi“on hereby makes the following R'egula(ién to
further amend the “Punjab State Eleclricity Regulatory Commission (Conduct of Business'),
Regutations, 2005", namely: - o L Sy

1. ShortTitle and Commencement; .
(a) _yiThese Regulations shall be called the' Punjab State Electricity Regulatory
Commission {Conduct of Business) (Third Amendment)‘Regulations, 2013.

(b) . These Regulations shall come into force on the date of their p’ublicaiion inthe -
official bazetfe_?of the State. A B ) :

2., In APPENDIX-7, Para 3(iv) shal be substituted by the following:
. . ) : b - ’

W.'U:WUUUUU G UvUULU U ULy W N

“q W o L D
HER A

The FCA for the first quarter of a financial year Le. from April to June and for the 2™
\ .. Quarter Le. from July to September shall be worked out by the Licensee and levied
© o oweld. 1 October and 1* January of the same ﬁnénc{ai year respectively,
¢ s M“ . ' - - ¢ | ’ ‘ l_'(:'

T By Order of thé Commission

(P.P.GARG)
' Secretary,
PSERC, Chandigarh.




PUNJAB STATE ELECTRICITY REGULATORY COMMISSION
' | NOTIFICATION

The 14th My, 2014 _
gu. 92 - In xercise of powe.rs““co“n:fer.red 'By;Seclion- '
181 of the Electricity Act, 2003 (36 of 2003) ar; '
" Commission in this" Bepg!ﬂ_

~ . 5101 1 ¢ .Sin;éss).
'Re‘gtila'ﬁons;'Z_O'OS'; na,'rr'xely’.‘{-‘:'- O P , K R ‘

e Short Tits and cdn"‘im.;qcénient:' oot . L
(2) Theso ‘Regilations. shall be called the punjab Stale Eleciricty = . - Do
. '-Fiegulalory_ ,Cé:r'l"lr’n?'_séipq (Conduct * of. B:dsiness) " -(Fourth. R Y
‘.*  Alnendment)Regulations, 2014, 1 - . ce e |
b) ;l'_h'e'se_u. Regulations .'s}}au .com

: e into force on- the dat
Publication in _the.bf;‘fqiél'gaze;tg ofthe State, B oL o
2 . INAPPENDIX.7, Para 1 shaifbe substituted by the following:.. = S
- - . . ‘ .A. ~.:.,...'- ..".z‘ . » .‘ . .

e of their

. Cicom + Cre PP Lo
A=A Adistmerit Amount (during the Quarten). -~ o
‘.G.;g_eg Sl s "Qha'hg'e in'_fbi;efco.st'ofhli’censee.'s: 'lh"ermal. L
toca R T stations, =~ © . T BT S S .
SO e M e L L
T, Change in‘:;iow{.é}'purg:hasej'c:dst.@q‘lo S eyl
i NGEL --.‘.'{;Q!%Qe!r,'..fuel‘?'Qs{.f.f.éf:a'.’ themialstations™. v -
ST DN RS ~'f;rmmlf¢h‘disfpbuﬁgnﬁcensee purchases c
ot '--«.-.v-'-’-f';.{'"‘:j-_"ﬁ&»\gé(qn‘_cierldqg' term conlracts, AP

e o

- " . , ! . .'.".‘. e .- :.' "‘.‘ ) l..'.'.
: By'O(qer of'the;Cqmmiss‘ipn_-

A (P.PGARG)

" ‘Secretary, ©

PSERG, Cha,;ifi}ééfh:.

1
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' (ietermining the terms and conditions for the determination of tariff, shall be
%y

guided inter-alia, by multi-year tariff principles. The MYT framework is to be
. adopted for any tariffs to be détermined from April 1, 2006. The framework

should feature.a five-year control period. Thé ini;ial control period méy

however be of 3 year duration for transmission and distribution if deemed

necessary by the Regulatory Commission on account of data uncertainties and

other p'ractical considerations. In qéses of lack of reliable data, the Appropriate
mmission may state assumptiéns in MYT for ﬁrsf control peri.od anda

fresh control perio& may be started as and-whén_ more reliable data becomés
available. |

2)In ééses where operations have been much below the norms for many previous
years the initial startihg point in determining the révenue réduirerhent and the —‘W LA
improvement traje&o_ries should be recognized at “relaxed” levels and not the
-"desiréd" leVels. Sui.tablet benchmarking studies may be conducted to establish
6the “deslred”. berfq_rmance standar_ds. Sepafate studies may be required for
each utility to assess the capital expenditurg‘necéssary to meet the minim ﬁm
service standards. | |

3) .Once the revenue brequirements are establishgd at the b‘eginﬁing ci¢:he control
period, thé Regulatory Commission should focus on regulation of outputs and

| not the input cost elements. At :the end of the coﬁtro! period, a comprehensive
review of performz;nce may be undertaken. |

4) UAncontrolIabIe costs should be recovered speedily to ensure that future
.—c‘onsumgrs are not burdened with past costs. Uncontrollable costs WOu[d

include (but not limited to) fuel costs, costs on account of inflation, taxes and

cess, variations in power purchase unit costs including on account of hydrothermal mix in case cf
adverse natural events.

S) Clear guidelines and regulations on information disclosure may be developed

by the Regulatory Commissions. Section 62 (2) of the Act empowers the
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