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Subject: Regarding amendments in PSPCL Works Regulations, i 997-Amendment.

ln reference to the BoDs decision taken in its 741h meeting hetd on 02.03.2019

conveyed by Company Secretary vide iis UO No. 956 dtd. 07.03.2019, the following

additions/amendments have been approved to be incorporated in Work Regulation,. The

old as well as amended clauses are reproduced as under:

Clause No Existinq Clause Approved Clause
24. (A) i.e
SECURIry
DEPOSIT

The Earnesi lvloney deposited at the tirne of
tender shall be \:onverted into Security
Deposit. The Security Deposit will be deducted
from the running bills at the rate of 5% of the
gross value of the work done from time to tirne
after taking into account the EMD converted as
security. No interest shall be payable to the
contractors on the amount of security deposit.
B) REFUND OF SECURIry DEPOSIT :
i) On faithful execution of contract in all respect

the security deposit of the contractor shall be
refunded after the expiry of wa.ranty/defect
liability period as provded in the contract. ln
case of civil works minimum period of 6
months will be provided as defect liability
period in the contract.

ii)Engineer-in-charde (SDO up to Rs. 10 Lacs
of the contract value and Sr. XEN for works
costing more than Rs.'10 Lacs ) shall issue
the certificate for site clearance.

iii)Provisional completion certificate shall be
issued within 30 days of the completion of
the work. A copy of the certificate shall be
sent to Technical Audit Organization. On
receipi of the report from lechnical Audit

The Earnest Money deposited at the time of
tender shall be converted into Security
Deposit. The Security Deposit will be deducted
from the running bills at the rate of 5% of the
gross value of the work done from time to time
after taking into account the E[,4D conveded as
security. No interest shall be payable to the
contractors on the amount of security deposit.
B)REFUND OF SECURITY DEPOSIT :

i) On faithful execution of contract in all respect
the security deposit of the contractor shall be
refunded after the expiry of warranty/deiect
liabiliiy period as provided in the contract. ln
case of civil works minimum period of 6
months will be provided as defect liabllity
period in the contract.

;i)Engineer-in-charge (SDO up to Rs. 10 Lacs
of the cont.act value and Sr. XEN for works
costing more than Rs.10 Lacs ) shall issue
the certificate for site clearance.

iii)Provisional completion certificate shall be
issued within 30 days of the completion of
the work. A copy of the certiftcare shall be
sent to Technical Audit Organization. On
receipt of the report from iechnical Audit



l

after making recovery/rectification of the
defects pointed out, construction
Organization will issue final completion
certificate.

iv)On receipt of provisional completion
certificate the post construction technical
check/audit shall be carried out wlthin defect
liability period.

C)FORFEITUREOF SECURITY DEPOSIT:
ln the event of default on the part of

Contractor in the faithful execution, the security
deposit shall be forfeited by an order of the
Contracting Agency under intimation to other
SEs, CEs and Secretary Board. ln the case of
fleld Sr. XENs, an order of forFeiture of Security
deposit shall be issued by them provided they
are Contracting Agency, under intimation to
their SEs, who in turn shall circulate the same
to other SEs. CEs and Secretary Board.

Ihe forfeiture of security deposit shall
be wiihout prejudice to any other rignts arising
or accruing to the Board under relevant
provision of the contract like penalty/damages
for delay in delivery or risk execution of work
including suspension of business dealings with
Board for a speciflc period.

after making recovery/rectiflcation of the
defects pointed out, construction
Organization wil issue final completion
certiiicate.

iv)On receipt of provisional completion
certificate the post construction technical
check/audit shall be carried out within defect
liability period.

C) FORFEITURE OF SECU
ln the event of default on the part of

Contractor in the faithful execution, the security
deposit shall be forfeited by an order of the
Contracting Agency under intimation to other
SEs, CEs and Secretary Board. In the case of
field Sr. XENS, an o.der of forfeiture of Security
deposit shall be issued by them provided they
are Contracting Agency, under intimation to
their SEs, who in turn shall circulate the same
to other SEs CEs and Secretary Board.
The forfeiture of security deposit shall be
without preludice to any orher rigi.ts aris ng or
accruing to the Board under relevart prov sio l
of the contract like penalty/darnages for delay
in delivery or risk execuiion of work includinq
suspension of business dealings with Board for
a specific period.
D) Any amount due against the Contractor
shall be recoverable from pending amount
of the concerned Work order or any other
Purchase orderMork Order/Contract of the
firm with PSPCL. lf no payment of the firm
is pending with PSPCL against any other
Purchase orderMork Order/Contract then
the same shall be deducted from any
Security/EMD or PEMD Iying with PSPCL.
ln case, the total amount of EMD, PMED,
Security of all Purchase orderMork
Order/Contract is less than the recoverable
amount, action shall be taken by PSPCL as
admissible under the law e,g, filing of
recovery suit & lodging of FIR etc.
Moreover the pefformance of the firm
regarding the same shall be given due
importance while placing future order on
such firm,

It is requested that immediate action may be taken to incorporaG tnE anrended clauses as

Chief En

PSPCL,
eer/lvllvl,

Patiala.

above in the tenders floated by your office please.


